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China baulks at 
west’s demands in 
world trade talks 

China threw lntn doubt international negotiations 
on its entry to the new Worid Trade Organisation 
after criticising the west for “exorbitant" demands. 
The veiled warning came despite earlier indications 
from Chinese negotiators that they would be wining 
to continue talks next month on admission to the 
successor to the General Agreement on Tariffs and 
Trade. Page 18 

Ford to launch Polish plant: DS ca rmake r 
Ford is to launch its first car production venture in 
eastern Europe with a projected $54m investment in 
an assembly plant In Poland. Page 18; DK car out- 
put record, Page 7 

US deficit deepens: The DS trade deficit rose to 
$10.5bn in November, well above market projec- 
tions, and pointing to a probable deficit for 1994 on 
trade in goods alone of more than S150bn. Page 6 

Israeli pledge for PLO: Israel told the Palestine 
liberation Organisation it backed a freeze on 
planned public construction of new Jewish housing 
in the occupied West Bank in a move to break the 
deadlock in stalled peace talks. Page 4 

Bristo l -— y ore Squibb apt flgirlft an additi onal 
$750m to cover the cost of compensating women 
who claim illness as a result of breast implants 
made by the US healthcare group. Page 19 

Fresh scandal at Oslo bourse: Oslo stock 
exchange head Elisabeth Wflle has been accused of 
using her influence to obtain a contract at the 
bourse for a partner in her law firm. She has denied 
any wrongdoing. Last month bourse president Erik 
Jarve was found drowned near Oslo after it was 
alleged he had abused his position to get a job for a 
member of iris family. Page 3 

200 feared dead In avalanches: More- than 
200 people were believed dead and 400 others buried 
under snow after avalanches ainng the Srinagar- 
Jammu highway in the Himalay an foothills. 

Microsoft, world's leading comp u ter software 
company, reported record second fiscal quarter 
with revenues of $L48bn. Strang sales were regis- 
tered in an product categories. Page 22 

Booby-trapped corpse: Two Algerians were 
killed and a member of the security forces was 
wounded when a booby-trapped corpse exploded in 
the town of Bougara, near Algiers. Security officials 
blamed Moslem fundamentalists. 

Anti-Oonz£Iazpfot claimed: A Madrid high 
court magistrate' Baitasar Garzta. who has 
reopened investigations Into an undercover war 
against the Basque ETA separatists in the 1980s, 
was accused of conspiring to overthrow Spanish 
prime minister Felipe Gonzfilez. Page 3 

Viscount C umul i ay , chairman from 1954 to 1977 
of Peareon, owner of the Fuzancial Times, has died 
aged 84. Obituary, Page 7 

Rolls-Royce, UK aeroengine manufacturer, is to 
shed 600 jobs by closing a design and customer sup- 
port operation near Glasgow, Scotland. Page 7 

On platform blaze kHs six: Six workers have 
been killed and four were missing after a fire on a 
Nigerian offshore oil platform operated by US oil 
major MobiL 

Banana policy faulted: The European Union's 
controversial banana import policy is costing Euro- 
pean consumers $2iftffi a year in artificially inflated 
prices, says a World Bank study. Page 4 

Blow for Cardoso: Brazil's new president 
Fernando Henrique Cardoso has suffered his first 
big setback after Congress voted to increase the 
monthly minimum wage from R70 CS83) to R100. 

Page 6 

Base metals reach fresh peaks: Speculators 
pushed base metals to fresh peaks on the London 
Metal Exchange. Al uminiu m reached a 5% -year 
high of $2,155 a tonne, while three-month copper 
broke a 5% -year record at $L072 and three-month 
zinc reached a .2%-year peak of $L236. Page 25 
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Markets fall again as opposition grows to $40bn US rescue package 

Mexico hit by investor fears 


By Leslie Crawford and Ted 
Bardacfce In Mexico City 

Mexico's financial markets were 
hit again yesterday by intensify- 
ing investor anxieties over oppo- 
sition in both the US and Mexico 
to proposals to overcome a 
month-long financial crisis. 

A planned US financial support 
package for Mexico, which could 
amount to some $40bn, faces hos- 
tility in Washington, where it is 
providing a first test of the abil- 
ity of President Bill Clinton's 
Democratic administration to 
work with a new Republican 
Congress. 

In Mexico antagonism has 
emerged on at least two fronts to 
President Ernesto Zedillo’s eco- 
nomic and political programme 
to surmount the crisis, provoked 
by a devaluation of the peso a 


month ago. The Mexican stock 
market was down 3.7 per cent at 
mid-session, while the peso weak- 
ened to 5.505 to the dollar, from 
5.405 at Wednesday's close. Influ- 
enced by Mexico, other Latin 
American stock and bond mar- 
kets fell too, with the Brazilian 
stock market closing down 6.6 
per cent, and Argentina's closed 
down 3.88 per cent. 

The US dollar also fell sharply 
against other currencies in New 
York. Investors feared the Fed- 
eral Reserve might dilute or post- 
pone a rise in interest rates if the 
US Congress were not to approve 
the peso support package. After 
closing in London ag ains t the 
D-Mark at DM1.5303. it dropped 
to DM1.5105 just after midday in 
New York. 

The opposition to Mr Zedillo 
came most forcefully from wi thin 
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the r anks of his own Institutional 
Revolutionary party (PRI). PRI 
legislators expressed opposition 
to a bill which would allow for- 
eign ownership of Mexican 
banks, while PRI militants have 
also strongly criticised political 
reforms that would force fresh 


elections in states where opposi- 
tion political parties claim elec- 
toral fraud took place. 

The revolt has increased wor- 
ries that Mr Zedillo may lack the 
political capital necessary to 
push through economic reforms 
being demanded by the US gov- 
ernment as a condition for the 
support package. 

Thousands of PRI militants set 
up road blocks in the oil-rich 
state of Tabasco, closed down 
businesses and the local airport 
and demonstrated outside the 
state legislature in the capital 
Villahennosa on Wednesday. 

They were protesting over 
rumours that Mr Roberto Mad- 
razo Pintado, governor of 
Tabasco and a member of the 
PRL would be forced to resign. 

In Mexico City, Mr Guillermo 
Ortiz, the finance minister, was 


holding emergency meetings 
with Senate leaders in an attempt 
to save his new bank ownership 
bill from defeat in parliament. 

The draft bill would give the 
finance minister power to allow 
foreigners to increase their mar- 
ket share of the Mexican banking 
system beyond limits established 
in the financial services chapter 
of the North American Free 
Trade Agreement 
Foreigners would be able to 
increase their equity participa- 
tion in Mexican banks from 30 
per cent of total capital to 49 per 
cent, and foreign banks would be 
able to take over Mexican banks. 

Freshmen fire at Clinton's Mexi- 
can package. Page 6 
World stocks. Page 36 
Currencies, Page 26 
Government bonds. Page 27 


Yeltsin claims 
war in Chechnya 
‘effectively over’ 


Standing ovation at Delors’ finale 


By Steve Levine In Chechnya 
and Chrystia Freeland 
in Moscow 

Russian president Boris Yeltsin 
yesterday declared the Chechen 
war “effectively over” after Rus- 
sian troops overran the presiden- 
tial palace in Grozny, the centre 
of resistance during the five-week 
conflict. 

In a declaration of “victory”, 
Mr Yeltsin sought to appease 
increasingly strident interna- 
tional and domestic critics, who 
have been calling for an end to 
the costly and bloody war. Finan- 
cial markets, unsettled by the 
conflict and troubled by doubts 
about the government's commit- 
ment to austerity, drove the rou- 
ble towards an all-time low 
against the US dollar yesterday. 

With the presidential palace in 
Russian hands, Mr Yeltsin, who 
has made a concerted effort 
recently to persuade western gov- 
ernments mid the International 
Monetary Fund of his commit- 
ment to market reforms. Is likely 
to counter western criticism by 
insisting the war is now over. 

Chechen forces still control sig- 
nificant areas in Grozny and 
other parts of Chechnya. Che- 
chen fighters and Russian and 
western military observers 
warned that Russia faces a 
protracted guerrilla war if it 
wishes to subdue completely the 
breakaway republic. 

The seizure of the presidential 
palace was accomplished in the 
haphazard fashion which has 


characterised Russia's mili tary 
conduct. It was not part of a 
wider advance of Russian ground 
forces, whose movement into 
Chechnya has reportedly 
decreased over the past few days. 

Chechen fighters said early 
yesterday morning a Russian air- 
craft bombed the presidential pal- 
ace, penetrating the basement 
bunkers which have been the 
headquarters of palace defenders. 
After the bombing, the Chechens 
left the building. 

But rebel forces were still In 
control of about a third of the 
largely deserted city. 

Despite Mr Yeltsin's claim that 
the “military stage” of the Che- 
chen war is “effectively over", 
Russian officers and western ana- 
lysts predicted a drawn-out strug- 
gle with Chechen fighters. 

General Alexander Lebed, the 
commander of Russian forces in 
Moldova and a critic of the Che- 
chen operation from the outset, 
said even though the palace has 
fallen, Russia still faces the more 
difficult task of subduing a 
region whose population has 
taken up arms against Moscow. 

"It is not just Dudayev's forces, 
but the entire Chechen nation 
which is now fighting Russia,” 
Gen Lebed said. “Simple men are 
now fighting, many of whom 
have lost children, wives and 
mothers. They are ready to fight 
for the rest of their lives." 

Russian budget faces twin 
dangers. Page 2 
Editorial Comment, Page 17 






20 


Outgoing European Commission 
president Jacques Delors salutes 
the European deputies during a 
standing ovation fallowing his 
last speech in front of the Euro- 
pean parliament in Strasbourg. 
Mr Delors has been succeeded as 
head of the Commission by Lux- 
embourg prime minister Jacques 
San ter. mm 


De Klerk and Mandela in 
row over police amnesty 


By Roger Matthews and 
Mark Suzman in Johannesburg 

South Africa's coalition 
government of national unity 
was hit yesterday by the deepest 
divisions since it was formed 
after last year's first democratic 
elections. 

Mr F.W. de Klerk, deputy presi- 
dent and leader of the National 
party, said he had been forced to 
reconsider his position in govern- 
ment because of a “comprehen- 
sive, sharp an<i insulting attack" 
against his party. There had been 
speculation earlier that Mr de 
Klerk was considering resigning. 

The row apparently centred an 
comments by President Nelson 
Mandela at a routine cabinet 
meeting on Wednesday when the 
issue of an amnesty for police 
officers was discussed. 

“The National party in general 
and I in particular as the leader 
were viciously insulted." he said. 
The dispute comes as the 
personal relationship between 
Mr Mandela and Mr de Klerk 
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has worsened considerably. 

Although he reaffirmed his 
commitment to the principle of a 
coalition government. Mr de 
Klerk said the behaviour of Mr 
Mandela's African National Con- 
gress had been “unfair, unjustif- 
ied and totally unacceptable". 

"What happened is. however, of 
such a serious nature that it has 
created a crisis of confidence that 
makes co-operation impossible - 
unless adequate steps are taken,” 
he told cheering delegates at the 
opening of his party's national 
conference in Johannesburg yes- 
terday evening. 

Despite National party objec- 
tions, the cabinet ruled that the 
applications for protection from 
prosecution of 3,500 police offi- 
cers and two former cabinet 
members made during Mr de 
Klerk’s administration would not 
be accepted as valid. 

A subsequent meeting between 
Mr de Klerk and Mr Mandela late 
on Wednesday night foiled to 
resolve their differences. 

Mr de Klerk also insisted that 
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the National party had never 
sought a clandestine amnesty for 
security forces and said that he 
had always maintained that the 
issue was a legal question rather 
than a political one. 

However, he said that he would 
support an amnesty for police 
who had committed offences for 
political motives. “Our security 
forces are entitled to the same 
treatment that members of the 
ANC and PAC [Pan Africanist 
Congress] received," he said. 

Charging that the ANC was 
becoming over-sensitive to criti- 
cism, Mr de Klerk said that when 
the National party stood up to 
them in a “civilised manner” 
they became “rudely insulting". 

Mr de Klerk said he hoped to 
make a fresh start in tackling 
South Africa's problems in 
cooperation with the ANC and 
that he would meet Mr Mandela 
to try to resolve the divisions. 
But he warned that, if agreement 
was not reached, he would be 
“obliged to give thorough consid- 
eration to all available options”. 
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Tokyo 
admits 
a delay 
in quake 
rescue 


By WSIam Dawkins In Tokyo 
and Erruko Terazono in Kobo 

The Japanese government ad- 
mitted yesterday its earthquake 
relief operation had been inade- 
quately prepared, as survivors of 
Tuesday’s disaster criticised the 
official response as slow. 

Cabinet members admitted that 
red tape delayed the deployment 
of the military in the city of Kobe 
and other quakeaffected areas. 

The local authority, not know- 
ing that the self-defence forces 
needed an official request by 
municipal officials before they 
could start a rescue mission, had 
not called them in until four 
hours after the quake devastated 
the port city. Kobe citizens also 
attacked the government for tak- 
ing a day to make up its mind to 
accept a US offer oT help. 

Mr Tomiichi Murayama, the 
prime minister, acknowledged as 
he visited the despairing survi- 
vors, 230,000 or them homeless, 
that current legislation did not 
allow the government to carry 
out earthquake relief effectively 
and promised to consider a law to 
improve future operations. 

“Terrible. It’s beyond imagina- 
tion.” was his reaction on seeing 
the wreckage of Kobe, where the 
number of dead reached 4.015 last 
night with 587 still missing. 

Food and clothing started to 
arrive by helicopter and ship yes- 
terday, three days after the 
quake struck. By afternoon, the 
US military in Japan had deliv- 
ered 37,000 blankets to Osaka air- 
port and a Swiss avalanche res- 
cue team had arrived in Kobe. 

Attempts to restore power and 
water to Kobe made little head- 
way. Electricity was briefly 
restored to blackedout areas of 
Kobe in the morning, but the 
surge in current caused sparks, 
touching off two fires in which a 
part of shopping centre and a 
warehouse were destroyed. 

In total 90 new fires broke out 
in Kobe yesterday, reinforcing 
survivors’ complaints that the 
fire brigade was not prepared for 
a disaster of this scale. Municipal 
authorities were trying to repair 
water pipes, but there was no 

Continued on Page IB 
What to do next, Page 5 
Observer, Page 17 
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Berlusconi and allies demand clear commitment to early poll 

Dini’s foes set price for support 


By Robert Graham In Rone 

Italy's former premier, Mr 
Silvio Berlusconi, and his a l l ies 
agreed yesterday to make then- 
support for the new govern- 
ment conditional on a precise 
commitment to early elections. 

The decision was taken at a 
meeting of MPs from the 
ousted rightwing coalition 
which had been called to dis- 
cuss their attitude to the 
administration of technocrats 
headed by Mr Lamberto Dini, 
the former treasury minister 
and director general of the 
Bank of Italy. 

This show of unity was 
intended to dispel suggestions 


that within Mr Berlusconi's 
Forza Italia movement there 
are “doves” concerned about 
the consequences of voting 
against Mr Dini. who until last 
week was considered one of the 
most prestigious figures in the 
previous administration. 

Mr Gianfranco Fini, leader of 
the neo-fascist MSI/National 
Alliance, and among the new 
government's most strident 
opponents, said after the meet- 
ing: “We will vote for the Dini 
government only if it is abso- 
lutely crystal clear that we go 
to the polls in June.” 

According to a spokesman 
for the former premier, Mr Ber- 
lusconi had contacted Mr Dini 


and requested an “unequivo- 
cal” signal on June elections 
when the latter announced his 
government programme to par- 
liament However, the fact that 
the meeting took place sug- 
gests some sort of dialogue 
remains despite Mr Berlus- 
coni’s desire to undermine his 
former colleague. 

At his first press conference 
on Wednesday, Mr Dini refused 
to mak e a concrete commit- 
ment to early elections, but he 
readily conceded that his emer- 
gency mandate could be con- 
cluded in "a few months". It 
would be surprising if he could 
be more specific without limit- 
ing his own authority. 


The government, sworn in 
on Tuesday, is expected to seek 
a vote of confidence on its pro- 
gramme early nest week, 
allowing time for further nego- 
tiation. At present Mr Dini’s 
fate is precarious with, at best, 
the narrowest of majorities. 

Yesterday, dissidents within 
Mr Umberto Bossi’s Northern 
League, were still agonising 
over whether to back Mr Ber- 
lusconi’s anti-Dini line. At the 
other end of the political spec- 
trum, Reconstituted Commu- 
nism. the hard core of the for- 
mer Italian Communist party, 
was under pressure from other 
groups on the left to change its 
declared policy of voting 


against the government Of the 
party’s 39 deputies, at least Id 
are believed willing to back Mr 
Dini as the best means of 
attacking Mr Berlusconi and 
the right. 

Meanwhile, it has been 
revealed that an arrest warrant 
has been issued for Mr Romano 
Comincioli. a key Forza Italia 
figure in Sardinia, on charges 
of aiding- and abetting bank- 
ruptcy. Mr com in ri nti's name 
was linked to property develop- 
ment in Sardinia with Berlus- 
coni family interests in the 
early i9S0s. The bankruptcy 
char ges relate to EGS, a ser- 
vice company, that collapsed 
last year. 


Russian 
budget 
faces twin 
dangers 

By Chrystia Freeland 
In Moscow 


Russian parliamentarians 
warned yesterday that tire 19% 
draft budget could collapse 
under the twin pressures of 
efforts to increase the mini- 
mum wage and the costs of the 
war in Chechnya. 

The draft budget, which par- 
liament is set to consider 
today, is the focus of negotia- 
tions between Russia and the 
International Monetary Fund 
which began this week on an 
aid package of up to $l3bn. 
Projecting a deficit of 7.7 per 
cent, it has already been critic- 
ised as too lax by the IMF. 

The increased pressures on 
the budget came amid moves 
by President Boris Yeltsin to 
reassure western governments 
and investors that his country 
remains committed to market 
reforms. Government sources 
yesterday said Mr Yeltsin was 
planning - to sack Mr V ladimir 

Polevanov, the recently 
appointed privatisation minis- 
ter, whose pledges to renation- 
allse key Industries raised 
fears that Russia was backing 
down from economic reforms. 

But Mr Yeltsin’s efforts to 
reaffirm his commitment to 
reforms could be jeopardised 
by a ballooning budget deficit, 
parliamentarians and reform- 
ers in the government warned. 
The biggest threat is posed by 
a bill, overwhelmingly 
endorsed by the lower house of 
parliament this week, to 
increase the minimum wage by 
160 per cent 

Russian officials warned that 
the bill, which is due to come 
up for a third and final reading 
by parliament next week and 
which then must be signed by 
the president, would push up 
government spending this year 
by more than Rbs30,000bn. 

“This is a complete deception 
of the people," Mr Mikhail 
Zadornov, chairman of the par- 
liamentary budget commission, 
said yesterday. Mr Zadornov 
said that if the wage increase 
went throu g h , the government 
would be forced to “turn the 
printing presses back on", 
leading to a fresh burst of 
inflation. 

Key figures in the govern- 
ment have been campaigning 
to keep the 1995 draft budget 
and market reforms on track 
in the face of these mounting 
calls for increased expenditure. 

Prime Minister Victor Cher- 
nomyrdin this week sent a let- 
ter to parliament promising to 
finance the costs of the Che- 
chen war. which he estimated 
at Rbs3,500bn. by slashing 
state investments and subsi- 
dies. “The government does 
not think it necessary to 
amend the budget data," Mr 
Chernomyrdin stated in the 
letter. 

Many deputies remained 
sceptical of the prime minis- 
ter’s projections of the cost of 
the Chechen conflict 
Editorial Comment Page 17 
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Italian telecoms giant 
tiny challenger scores 


roars 
a hit 


as 


T he stand-off between 
Telsystem, a Milan- 
based supplier of tele- 
communications services with 
a workforce of 10. and state- 
controlled Telecom Italia, 
which employs 100,000. has 
inevitably been dubbed “David 
versus Goliath". The main dif- 
ference between the two con- 
frontations is that David killed 
the Biblical giant with a single 
shot from his sling, and Goli- 
ath was unable to appeal i-Vit- 
decision. 

Telsystem has spent 18 
months trying to lease lines 
from Telecom Italia, the 
national operator, so that it 
can construct “virtual" tele- 
phone networks linking the 
Italian offices of potential 
clients such as McCann- 
Erickson. the advertising 
agency, and McEinsey, the 
consultancy group. 

Last week. Italy’s antitrust 
authority ordered Telecom 
Italia to supply the lines to Tel- 
system. In the first important 
decision under its new head, 
ex-prime minister Giuliano 
Amato, the authority said Tele- 
com Italia had abused its domi- 
nant position and broken Euro- 
pean Union rules on the 
liberalisation of the sector. 

Telecom Italia has always 
claimed to favour further liber- 
alisation of the sector and said 
it had already complied with 
the antitrust ruling and sup- 
plied lines to Telsystem. But 
the state-controlled company is 
concerned that the decision 
Tnighf- lead to an undisciplined 
free-for-all in one of Europe’s 
biggest telecoms markets. 

That is why Telecom Italia 
plans to appeal against the 
antitrust ruling and why it has 
fought Telsystem through the 
Milan appeal court, which this 


Arguments over the rules are 
complicating a tough fight, 
writes Andrew Hill in Milan 
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week rejected for a second time 
Telsystem 's demand for an 
injunction forcing the state- 
controlled company to lease 
lines immediately. 

Telecom Italia is already fac- 
ing competition on other 
fronts. Omnitel-Pronto Italia, 
an international consortium 
led by Olivetti, the Italian com- 
puter company, is building a 
rival digital mobile phone net- 
work in Italy. Before Christ- 
mas, Telecom Italia demanded 
a reduction in the fee it pays 
the government for its monop- 
oly over other services, to help 
soften the impact of competi- 
tion in the sector. A compro- 
mise solution agreed by minis- 
ters has not yet been 
implemented. 

Telecom Italia complains 
that in newly liberalised sec- 
tors it is shackled to govern- 


ment tariff structures, while 
competitors are free to set 
prices as low as they want. 
Rivals respond that the old 
state monopoly is only trying 
to protect its head-start in cus- 
tomers and infrastructure. 

The main problem in resolv- 
ing such disputes is that the 
Italian telecoms sector is not 
governed by a firm regulatory 
framework, and the govern- 
ment has not enforced stria 
European Union directives on 
liberalisation. That has left the 
old monopoly and its new 
rivals with no choice but to 
fight individual cases through 
various ministerial commit- 
tees, the courts and bodies like 
the antitrust authority. 

In refusing lines to Telsys- 
tem, Telecom Italia says it was 
following existing Italian rules 
governing the sector. The anti- 


trust authority said Telecom 
Italia should have complied 
with the relevant EU directive. 
It came into force four years 
ago and is. in theory, directly 
applicable, but it has not been 
incorporated into the national 
statute book. 

Telecom Italia's reply - that 
“tbs national operator should 
not be blamed for [the Italian 
authorities’] failure to take 
into account EU norms" - is 
cold comfort to Telsystem. As 
Mr Arturo Artom, the compa- 
ny's 2$-year-old founder and 
managing director, puts it: 
“ Thank *; to this ‘wild west’ reg- 
ulator:-' structure. Telecom 
Italia has been able to hold 
back a competitor for 18 
months.” 

The forthcoming privatisa- 
tion of Stet, Telecom Italia's 
parent company, could herald 
reform. Shares in both Stet and 
Telecom Italia are already 
listed in Milan, and the compa- 
nies have been conducting a 
'rigorous international public- 
ity campaign, to soften up 
potential investors. The gov- 
ernment has suggested that a 
further tranche of Stet shares 
will be sold off by the middle of 
the year, probably reducing the 
state's holding from 64 per cent 
to below 50 per cent 

Clarification of the regula- 
tory system is one prerequisite 
for a successful sale, and could 
also help attract international 
partners. However, there are 
almost as many theories about 
who should regulate the sector, 
and how. as there are compa- 
nies interested in competing. 
Firm regulation should, in the- 
ory, please all potential partici- 
pants in the telecoms market, 
but until this happens, it looks 
like the battle will continue to 
be fought hand to hanri. 


New farm commissioner sees no need to "reform the reform' 


Radical CAP change ruled out 


By Caroline Southey 
in Brussels 

The European Union’s new 
farm commissioner yesterday 
strongly defended the recent 
reforms of the Common Agri- 
cultural Policy and ruled out 
any further radical changes. 

Mr Franz Fiscbler, who suc- 
ceeds Mr Rene Steicben in the 
new Commission which takes 
office on Monday, said in Ms 
first detailed comments on the 
CAP that there was no need to 
“reform the reform at the 
moment”. 

His comments come a few 
days alter the eruption of a 
heated debate in Brussels on 
CAP reform, prompted by the 
publication of four reports 
calling for radical changes 
ahead of EU enlargement to 
the east The row is an Indica- 
tion of tensions within the 
Commission which has to 
agree a position on the impli- 


cations of enlargement before 
the end of the year. 

The reports, commissioned 
by Sir Leon Brittan and writ- 
ten by academics from France, 
Italy, Germany and Britain, 
argued that CAP reform 
needed to go beyond that nego- 
tiated in 1992 under Mr Ray 
MacS harry, the then farm 
commissioner. 

But Mr Fischler, strongly 
defending the achievements of 
the MacSbarry reforms, said 
that in the third year of imple- 
mentation “expectations in 
most areas have been fulfilled 
and in some cases progress has 
even exceeded expectations". 
He added that he therefore 
saw “no reason for the makers 
of agricultural policy to start 
questioning the overall plan 
again so soon". 

Mr Fiscbler listed the 
advances EU agriculture had 
made since the reforms were 
implemented, citing falling 


production, particularly in 
cereals where stocks now 
stood at 10m tonnes compared 
with 30m tonnes before. 

The set-aside policy, intro- 
duced under the MacSbarry 
reforms, had stabilised produc- 
tion, putting the EU in “a good 
position in terms of our new 
obligations under the General 
Agreement on Tariffs and 
Trade”. 

Mr Fischler quoted recently 
released figures showing that 
farm incomes had improved by 
5.7 per cent to real terms last 
year compared with 1993. 
Incomes rose everywhere 
except in Luxembourg and 
Italy, increasing by 6.7 per 
cent in Germany. 

Although he ruled out radi- 
cal changes. Mr Fischler said 
the system needed to be com- 
pleted and perfected. Setting 
out Ms agenda for change, be 
conceded that the reforms 
needed to be taken farther in 


some areas such as wine, fruit 
and vegetables, and sugar. 

The sngar system could 
remain in place “for a few 
more years", but there were 
“far-reaching and therefore 
conflict-laden reforms to be 
made to the other sectors". 

Future changes should be 
marked by the motto “produc- 
ing what the market wants", 
he said. This would mean “less 
intervention for poor qualify 
products, and structural inter- 
vention where unavoidable”. 

Mr Fischler adopted an opti- 
mistic note on the EC's 
enlargement to central and 
eastern European countries. 
On close examination it was 
clear that everywhere in east 
em and central Europe agri- 
cultural production continued 
to decline. It was in the EC’s 
long-term interests to help 
raise training and qualifica- 
tion levels to those countries. 
Farm policy warning. Page 25 


French 
left at 
odds on 
poll choice 

By David Buchan in Paris 

The struggle to become the 
French Socialist party’s candi- 
date for the presidency inten- 
sifed yesterday, as one of the 
three contenders, Mr Lionel 
Jospin, accused Radical, the lit- 
tle left-wing party brought to 
prominence by t he controver- 
sial Mr Bernard Tapie, of try- 
ing to dictate the Socialists' 
choice. 

The Socialist party is to bold 
a February 5 convention to 
choose a candidate, in the hope 
that he might come second to 
Prime Minis ter Edouard Baha- 
dur, the Gaullist frontrunner, 
in the April 23 first round of 
voting and therefore make it 
into the May 7 run-off election, 
or at least do well enough not 
to damage Soc ialis t chances to 
June's municipal elections. 

The Socialists' most recent 
poll result was a miserable 145 
per cent in last June’s Euro- 
pean Parliament election, in 
large part because a list of the 
party's traditional Radical ally 
led by Mr Tapie won a surprise 
12 per cent 

This has left Socialists 
deeply divided on the balance 
of advantage in allying them- 
selves with Radical and Mr 
Tapie. an undoubted vote- 
catcher who however now 
faces personal bankruptcy that 
may result in his disqualifica- 
tion from elected politics. 

Mr Jospin was the first this 
month to declare his interest 
in the party’s presidential nom- 
ination. but after Radical said 
it would not back his candi- 
dacy. Mr Henri Emmanuelli, 
Socialist party first secretary, 
and Mr Jack Lang, former cul- 
ture and education minister, 
threw their hats into the ring. 
Yesterday Mr Jospin claimed 
their “sole motive” was to 
appease Radical. 

By the time the Socialist par- 
ty’s regional federations come 
to vote on the rival candidates 
on February 3 - with the result 
to be declared at the conven- 
tion two days later - the con- 
test is likely to be just between 
Mr Jospin and Mr Emmanuelli, 
because Mr Lang has indicated 
be may stand down to favour 
of the party's first secretary. 

In contrast to outsiders such 
as Mr Michel Rocard. deposed 
as party leader last year, all 
three Socialist presidential 
contenders stem from the Mit- 
terrandist “stream” that domi- 
nated the party throughout the 
1980s. But Mr Jospin, party 
first secretary from 1981 to 
1988. increasingly kept his dis- 
tance from the scandals of 
President Mitterrand’s second 
term, though he served as edu- 
cation minister in 1988-92. 

Because of this, the professo- 
rial Mr Jospin has the backing 
of many “reformists" in the 
party as well as several power- 
ful regional federations, such 
as that in the Pas de Calais 
area, which with 14,000 mem- 
bers accounts for over 10 per 
cent of total membership, and 
the mayors of Socialist strong- 
holds such as Lille, Nantes and 
Montpellier. The latter fear too 
close an association with the 
Tapie movement could endan- 
ger their seats in June. 

The gruff Mr Emmanuelli 
presented himself this week as 
the unify candidate, and has 
considerable support in the 
party’s national hierarchy, 
from the Elys£e down. 

But he has an unfortunate 
legacy from his 1988-92 spell as 
party treasurer, in that in 
March, to the middle of the 
presidential campaign, he is 
due to answer charges before a 
Brittany court of presiding 
over a system to which local 
Socialist politicians falsely 
billed companies for contract 
“commissions" that secretly 
ended up to the party coffers in 
Paris. Mr Emman uelli’s main 
defence is that all parties did 
the same. 


US-Ukraine venture to recycle munitions 

Matthew Kaminski sees the unveiling of a commercial ‘swords to ploughshares’ plant 



EUROPEAN 

DIARY 


At the small 
Ukrainian base 
of Ichnya near 
the Belarus 
border, a lead- 
tog US defence 
contractor this 
week unveiled a plant that will 
turn swords into ploughshares. 

Affiant Techsystems, in a 
joint venture with the Ukrai- 
nian defence ministry and a 
UK metals trading company 
Rapierbase, unveiled Affiant 
Kiev, the world’s first company 
devoted to disa rming conven- 
tional munitions and reclaim- 
ing the metals and explosives 
for profit 

The western partners pro- 
vide technology, capital and 
know-how. Ukraine's army pro- 
vides the anus and labour. 

“We’ve taken a large risk 
with the amount we've 
invested here," said Mr Ken- 


neth Jenson, executive vice 
president of Affiant Techsys- 
tems, the largest munitions 
supplier to the US defence 
department, “and we expect to 
get it back" 

Mr Jenson said it was 
intended that the facility 
would achieve full capacity 
(and profits) later this year. 

The venture signals growing 
western business interest in 
Ukraine's large military-indus- 
trial and scientific sectors 
which President Leonid 
Kuchma, who attended the 
plant's opening this week, has 
tried to promote in trips 
abroad. 

Over the next five years, 
Affiant Kiev plans to destroy 
220,000 tonnes of munitions, or 
about 1500 rounds of am muni, 
tion a day, at six bases across 
Ukraine. 

First estimates indicate 
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Ukraine has about 800,000 
tonnes of surplus conventional 
munitions, which the company 
hopes will rise as the former 
Soviet Union’s second largest 
army is reduced This would 
keep the conversion facilities 


open for a decade or more. 

Alliant Techsystems, a Min- 
nesota- based company with a 
turnover of S800m. has 
invested $15m. underwritten 
by the US Overseas Private 
Investment Corporation to 
cover the business and politi- 
cal risks endemic to eastern 
Europe. 

The US company hopes to 
franchise the plant's conver- 
sion and reclamation process 
in Russia and the US. with 
their shrinking armies and 
growing stockpiles of obsolete 
weapons. 

US munitions stockpiles for 
demilitarisation exceed 500.000 
tonnes. Total Soviet stockpiles 
stand at around 70m tonnes, 
and are outdated. 

Mr Jenson said the Ukrai- 
nian facility will be the first to 
use high-speed fluid cutting 
equipment to destroy weapons 


- and “in an enviro nmentally 
safe manner” unlike normally 
used open-air burning, detona- 
tion and ocean or land buriaL 

The byproducts are not 
wasted. After the cartridges 
are defused, the propellant is 
removed by water jet forced 
through small sapphire and 
diamond openings under 50,000 
pounds pressure per square 
inch. The casings are then 
taken apart, with the metal 
exported for sale on commod- 
ity exchanges, while the pro- 
pellant is converted to fuels or 
explosives. 

Mr Kuchma, a former missile 
plant director, praised the com- 
mercial partnership for creat- 
ing 1500 Ukrainian jobs. 

Alliant Techsystems has set 
up a similar joint venture In 
Belarus, called Belaconvers, to 
work in parallel with the 
Ukrainian operations. 
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Danish wages 
deal 



The Danish Employers' Association **££Vij£*”** 
settlement by a member organisation 
house and dock woikers and drivers to the triuwportinmJSfry. 
The agreement, the first of the (Mot .wage ™ 

expensive, the association said, but- the SjKlal 
Union said it had no intention of 
The deal would increase wage costs by M per «nt aver w 
two years from March 1, said the employers, whifothe radon 
said It was worth 7-2 per cent to its *?*■* 

menffs economic policy is based on the assumptfoathto 

coste wffl rise by 2^ per cent to 

a deterioration to international competitiveness ofhwt ww»r i 
per cent in 1995. As wage rates to 1995 will rise by l ^ Q jyr 
cent fttan already agreed pay increases, toe JS25 

meat if applied throughout the economy, would lead toa total 
in wage costs of 4-5 per contthis year. Hihxry Banns, 
Copenhagen 

Paris students end loans strike 

Striking students at the tostttut d’etudes polltiques - or^Sci- 
ence Po", the famous political science colle ge to Pans - 
yesterday voted to return to their classes after adnaintm atcra 
agreed to abandon proposals to introduce loans taPW» : pf 
grants to fund their studies. -In toe first student strike since 
the troubles of May 1968, an estimated lflOO students occ upied. 
the main lecture hall for four days and three rdgbia this wpek 
in a protest against the idea of offering interest-free loans 
repayable when graduates entered working. life. The Idea was 
to launch a programme of loans to place, erf more than 230 
bursaries which, are provided, from. Science Pc's own re sources 
each year to cover the nominal ETHUJOO ($843) a nn u al tuition 
fee for students from low-income backgrounds. The initiative 
was partly driven by a financial crisis at the college. Students 
voted overwhelmingly to reject toe plan to a show of sol Idarify 
which brought classes to a halt and placed considerable pn» 
sure on academics to concede to their demands. They resumed 
their studies yesterday af ternoon once the college ad min tor e- 
tors agreed to entirely abandoned the idea erf student loans 
and set up a working party to develop new proposals by June 
this year to address the long-term future of the bursaries. 
Andrew Jack, Paris 

Turks try to soften harsh laws 

Turkey’s mainstream political parties yes today formally pres- 
ented to parliament a package of agstitutkaal amentonents 
which toe government hopes wlILdeftue growing international 
anger at widespread human rights violations to Turkey. The 
amendments are supported by 287 MPa from toe rating DYP 
party, its SHP coalition partner and the conancyatlve Asap 
opposition party. However. Professor Ysvuz Sa&ancu, consti- 
tutional law professor at Ankara Uhtveratfy. sad to* amend- 
ments - which require approved by two-thirds erf parliament’s 
450 members to be adopted - make only superficial changes to 
the constitution, written by ti® 196033 mititwj junto. No 
amendment attempts to scrap provisions that seriously curtail 
basic rights if they are thought to threaten "the Indivisible 
integrity of the state’’. Human, rights workers, ^Kurdish and 
left-wing activists are frequently jailed on “separatism" 
charges. However, the parties propose scrapping a clause that 
bans appeals against the huge body of rales and orders Intro- 
duced by the military government To the relief of Turkey’s 
secularists, the Islamic Refeh party flailed to win support for 
repeal of a provision forbidding gove rn m e nt based on M reli 
gious tenets". John Barham, Ankara 

Bosnians clash on several fronts 

Fighting between Bosnian government and Serb forces yester- 
day intensified on several fronts as both tides Ignored the 
four-month truce agreed on New Year's Day. UN officials 
repented intensive shelling near VeHka Kladhsa. in the north 
western Bihac pocket. Also yesterday. General Sir Michael 
Rose, UN commander, failed to end a stand-off with the Bos- 
nian government forces to Tuzla. They have blockaded UN 
troops to their bases for nine days to protest against the 
deployment of a Serb Marion officer at the Tnzla airstrip. 
Under the truce agreement, Serb forces are meant to open 
access routes to besieged Sarajevo and Botiiian government 
forces to withdraw from a strategic demilitarised zone 
south-west of the Bosnian capital. Neither side has fulfilled 
these conditions or shown any intention to compromise, so 
there is little hope that the cessation of hostilities will give 
way to a peace agreeement Instead, UN officials and diplo- 
mats fear that both sides are preparing for war when the 
winter snows melt 
In Geneva, representatives of seven Moslem countries put 
their concerns over Bosnia to the five-nation Contact Group, ft 
was the first time that the Organisation of the Islamic Confer- 
ence had formally conferred with the Contact Group. Laura 
SUber, Belgrade, and Bruce Clark, Geneva 

EU industry’s investment to rise 

Investment to manufacturing industry to the European Union 
is set to rise this year on the strength of increased capacity 
utilisation and expectations of higher profits, the EU Commis- 
sion reported yesterday. The Commission expects investment 
will increase by 9 per cent to volume terms this year after 
foiling by l per cent in 1994. Investment is expected to increase 


by 12 per cent in value after a rise of just l per cent last year. 
The Commission’s seasonally-adjusted industrial confidence 
indicator for the EU rose to plus 7 to December from plus 5 in 
November and exceeded its previous peak of plus 6 to 1988. 
Investment in the UK is forecast to rise by 24 per cent to 
volume terms compared with ll per rant for Italy. 18 per cart 
for Belgium. 20 per cent for The Netherlands and 33 per cent 
for Greece. Investment to Spain is expected to grow at 9 per 
cent, investment is forecast to grow by just 2 per cent to 
Ireland and France this year, by 5 per cent to western Ger- 
many and 7 per cent to Denmark. Peter Norman, London - 

ECONOMIC WATCH 


French trade surplus narrows 
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France had a cumulative 
seasonally adjusted trade sur- 
plus in the first u months of 
1894 of FFr74.96bn J»bn 
(S14bn), compared' with 
FFj7534bn in the same period, 
to 1993, provisional cust o m s 
office data released yesterday 
showed. The trade surplus to 
November narrowed to 
FTt6 : 89bn because of a sharp 
rise in the level of Imports. 
Imports rose to FFrH&S2bU 
in November compared with 
FFrlQlAlbn in October. 
Exports were Uttle changed at 
FFrii2.4ibn against 
„ ^ - pw » mon n- FFrll2.77bn, The customs 

Sg”*™ to 7.4 per cent in DeJdirtaB^iSr 

5n£3E?S5 1K4 ' ^ 

" 81 jw “at to October over 

shotSum£.?S?? li - Member Industrial turnover 
l&SpS “to yeto-on-year rise, while orders w up 

0 area, excluding Turkey, rise 

cenVthe OECD*Kdri' I pri!J? er “ 0cto *»t increase of Mper 
compared with 23 per cent intte yejuMa SESEST?' 
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After suicide of its president, 
exchange boss now faces probe 

Norwegian 
bourse hit by 
new scandal 


By Karen FossO b Oslo 

Events surrounding the abrupt 
dismissal and subsequent 
death in December of Mr Erik 
Jarve, the president of the Oslo 
stock exchange, have a 
new turn with allegations that 
Ms Elisabeth Wille, the bourse 
chairperson, may have become 
involved in a potential co nflic t 
of interest between her private 
law practice and her position 
on the exchange. 

Last month the board dis- 
missed Mr Jarve, alleg in g that 
he had abused his position to 
get a job for a member of his 
family. Hours later, he was 
found drowned in a fjord near 
Oslo. Rumours have been rife 
in Oslo’s tight-knit financial 
community since Mr Jarve’s 
death and h ave recently 
focused on Ms Wille and her 
role i n Mr Jarve’s dis missal. 

Ms Wffle, as board chairper- 
son, said in December that, 
among other things, Mr Jarve 
had obtained employment, at 
the expense of the bourse, for a 
family member at Logics UK 
which, at the time, was in 
negotiations to supply the 
bourse with a new electronic 
trading system. 

But yesterday it was 
reported in the Norwegian 
media that Mr Ulf Samer, a 
partner in Ms W ffle's law firm, 
was, at Ms Wffle’s recommen- 
dation, engaged by the bourse 
to provide legal advice during 
the Logics negotiations. 

The reports allege that Ms 
Wille used her influence as 
head of the bourse to obtain 
the contract for Mr Samer. She 
has denied any impropriety. 

Ms Wille has also been 
accused by a leading opposi- 
tion politician of undertaking 
frequent and allegedly unnec- 
essary travel on bourse busi- 
ness on which she was accom- 
panied by her husband. The 
monies involved, which alleg- 
edly benefited her law firm, are 
estimated ~ at NKrSOO.OOO 
($89,600), including travel 
expenses which Ms Wille 
charged to the bourse. 

Ms Wille has confirmed that 
Mr Samer was hired by the 
bourse administration in the 
autumn of 1993 to advise the 
stock exchange during the Log- 


ics negotiations, and that the 
appointment had been cleared 
by the board, and specifically 
by Mr Jarve. She has denied 
any wrong-doing. 

Mr Samer has also denied 
any wrong-doing said he 
was hired to perform a job 
for which he had specific 
expertise. 

Mr Roy Halvorsen, a bourse 
ofRrtai said yesterday that all 
allegations of financial irregu- 
larities by Mr Jarve and Ms 

Ms WDle has also 
been accused by a 
top politician of 
undertaking travel 
on stock 

exchange business 
that was allegedly 
unnecessary, and 
on which she was 
accompanied by 
her husband 

Wille, together with the Logica 

Contract and the manflgpme nt 

and control routines of the 
Oslo bourse, were currently 
being investigated by two 
auditing firms which would 
present their findings at the 
aid of the month to the bourse 
council, which oversees the 
bourse board. 

In London, Ernst and Young 
have been engaged by the 
bourse to undertake an audit 
of the Logica contract to 
determine if it contains 
any costs similar to those 
which led to Mr Jarve's 
dismissal 

In Norway. Deloitte & 
Touche are undertaking an 
audit of the bourse’s manage- 
ment and control routines and 
is examining allegations of | 
fl nan rial improprieties which 
may be connected with the 
bourse board and administra- 
tion. The bourse council will 
address the findings of the two 
audits on February 15 at an 
extraordinary meeting called 
by Mr Amt Henriksen, its 
leader. 


NEWS: EUROPE 

a 

Jail accusation widens Spain scandal 

Defendant in death squad case alleges that judge is seeking Gonzalez’s downfall, writes Tom Burns 



Judge Garzdn: left the Gonzdlez government last year 


C hances that a month- 
long death squad scan- 
dal in Spain which hag 
unsettled the government and 
domestic financial markets 
would gradually die down 
seemed to have been dashed 
yesterday. 

Allegations over the govern- 
ment’s involvement in an 
undercover war 10 years ago 
against Eta Basque separatists 
took a serious new turn when 
Madrid high court magistrate 
Mr Baltasar Garzdn who 
recently re-opened investiga- 
tions into the activities of the 
death squad, was accused by 
one of the defendants in the 
case of conspiring to overthrow 
the prime minis ter, Mr Felipe 
Gonzalez. 

The accusation was made 
from prison by Mr Julidn San- 
cristdbal, a former director 
general of the Interior minis- 
try. He was remanded In cus- 
tody, together with two former 
security chiefs, by Judge Gar- 
zdn last month on charges 
linked to GAL (anti-terrorist 
liberation groups), a merce- 
nary force that in the mid- 
1980s iriiipd more than 20 peo- 
ple. 

Mr Sancristobal’s state- 
ments, in interviews with two 
Madrid newspapers and the 
government-controlled televi- 
sion network, have raised the 
scandal to new heights because 
of their content and because of 
the circumstances in which 


they were made. 

They have also turned the 
spotlight folly on Judge Gar- 
zdn whose celebrity status as a 
fighter of corruption in Spain 
rivals that of former Milan 
magistrate Mr Antonio di Pie- 
tro in Italy. But his impartial- 
ity in the GAL case has 
become the subject of increas- 
ing controversy. 


The government, whose sur- 
vival has been called into ques- 
tion by the revival of the GAL 
scandal has been irritated by a 
string of leaks from Judge Gar- 
zdn’s supposedly secret legal 
probe and particularly by the 
fact that the leaks are invari- 
ably scooped by the newspaper 
El Mundo, Mr Gonzalez's main 
opponent in the media. 

Elected as an independent on 
Mr Gonzdlez’s Socialist party 
ticket in the June 1993 elec- 
tions, Judge Garzun resigned 
his parliamentary seat - and a 
senior post in the interior min- 
istry - in May last year alleg- 
ing the government was inca- 
pable of curbing corruption. 


Opponents of the judge say 
he returned to the courts 
because his ambition to 
became Interior minister had 
been thwarted and that he has 
taken up the GAL case because 
of a deeply-felt personal grudge 
against Mr Gonzalez. 

In his prison interviews Mr 
San cristdbal alleged that an 
associate had told him that 


Judge Garzdn bad. in the sum- 
mer or last year, discussed 
with several people re-opening 
the GAL case in order to desta- 
bilise the political institutions 
and bring down the prime min , 
ister. Mr Sancristobal said he 
hoped that bis informant 
“would have sufficient cour- 
age" to expose the plot to the 
authorities. 

The unfolding detail of the 
GAL saga has Spaniards rivet- 
ted to their newspapers and 
radios. As it comes to terms 
with the interior ministry’s 
alleged role in the GAL con- 
spiracy. the public has learnt 
to live with the “Mr X”, the 
code name given by Judge Gar- 


zdn to the mysterious ultimate 
authority behind GAL. Despite 
repeated forceful denials by 
the prime minis ter of any gov- 
ernment involvement in the 
death squad, graffiti in Spanish 
cities proclaim “X - Gonzilc-". 

Now the public has learnt 
about “Mr IT. the code name 
for the no less shadowy ind: 

vidual whom Mr Sancristobal 
claims is backing Judge Gar- 
zon In a plot to sink Mr Gonz- 
alez. 

Opposition parties, together 
with judiciary associations. 

have added a third conspiracy 

to the existing ones: that the 
government is seeking to dis- 
credit Judge Garzdn and to 
ensure that in the increasingly 
confusing wrangle of accusa- 
tions. the GAL case will never 
come to trial. 

The storm prompted interior 
and justice minister Mr Juan 
Alberto Belloch to insist yes- 
terday that the government 

respected the independence of 
Mr Garzon's court and to 
promise that he would give a 
full explanation to parliament 
about the circumstances of Mr 
Sancristobal 's interviews. 

Given tbe highly charged 
theorising about plots and 
counter-plots in Madrid yester- 
day. the financial markets did 
well. The Bosla gained slightly 
in a flat market and the pesete, 
although still weak, strengthed 
marginally to Pta86.89 to the 
D-Mark. 


The allegations have turned the 
spotlight on Judge Garzon who has 
considerable celebrity status in Spain 
but whose impartiality has become 
the subject of increasing controversy 


PM’s cheap loan angers Greek homebuyers 

Socialist Papandreou criticised in society where 
mortgage rates are prohibitive, writes Kerin Hope 

an outlandish real interest dies for rebuilding homes dam- 
rate - about 12 per cent" aged in Greece's frequent 

Traditionally new housing earthquakes and making 
was financed informally, tracts of state-owned land 
either by loans within an available for private building. 

The prime minister has been 
criticised for extravagance at a time 
when Greece is mired in recession 


T he recent admission by 
Mr Andreas Papan- 
dreou, Greece's prime 
minister, that he accepted 
interest-free loans from fellow 
ministers to refurbish a luxury 
villa stirs deep resentment in 
a country where rates for 
housing loans are often 
described as usurious. 

Greece's tabloid newspapers 
added to the furore by print- 
ing pictures of work at the 
villa, purchased by Mr Papan- 
dreou in his wife's name, 
which they claim will have 
three swimming pools and a 
dozen bathrooms. 

Mr Papandreou, a socialist, 
was criticised for extrava- 
gance at a time when Greece is 
mired in recession. He 
attempted to calm critics by 
revealing that he borrowed 
Dr 60m ($250,000) from three 
senior cabinet members and 
another Dr65m from a Pales- 
tinian businessman. 

But for middle-class Greeks, 
struggling with mortgage 
rates of 22 per cent the prime 


minister’s privileged access to 
borrowing seems unfair. 

Greece has the highest rate 
of home ownership in the 
European Union, with more 
than 70 per cent of the popula- 
tion owning at least one prop- 
erty. One reason is the dowry 
system, only recently abol- 
ished, which obliged Greek 
families to provide a home for 
each daughter when she mar- 
ries. However, much of the 
bousing stock in Greek cities 
grew out of a speculative 
boom 20 years ago and is now 
rapidly losing its value. 

Mr Anastasios Veloudakis, a 
computer salesman, wants to 
escape pollution in Athens’ 
KypseH district by moving to 
the suburbs but cannot find a 
buyer for his flat He says: 
“Even if we got a reasonable 
offer, Td have to finance the 
next flat with a mortgage at 


extended family or through a 
deal between the owner of an 
older house and a contractor, 
who cleared the site and buflt 
an apartment block. 

This arrangement satisfied 
both sides, with the owner 
paid in the form of flats in the 
new block, while the contrac- 
tor sold the rest. 

The government's role in 
boosing has been generally 
restricted to providing subsi- 


Meanwhile, two state-owned 
banks retained a monopoly on 
all mortgage lending. 

A commercial housing loan 
market was launched only in 
the late 1980s as Mr Papan- 
dreon's previous government 
started to liberalise the bank- 
ing system. 

The socialists decided to 
make housing loans more 
widely available to Greeks 
who lacked the informal finan- 


cing network of family and 
friends by ending the state 
monopoly on housing loans. 

However, the mortgage lend- 
ing market failed to flourish 
as expected, mainly because 
the Greek economy started to 
buckle under tbe pressure of 
soaring pnblic sector deficits. 

“It’s a young market, lim- 
ited by high interest rates and 
not much growth in incomes 
in tbe past few years,” says Mr 
Status Papageorgiou, manag- 
ing director of Aspis Bank, a 
small private bank specialis- 
ing in mortgage leading. 

Interest rates are high 
because or hanking inefficien- 
cies and competition for funds 
from public debt, amounting 
to 113 per cent of gross domes- 
tic product, financed through 
high-yielding short-term 
bonds. 

Hie financial outlook Is so 
uncertain that government 
paper is restricted to 12-month 
maturities and little medium- 
term financing is available to 
commercial borrowers. The 


mortgage market is also 
affected by the emphasis on 
short-term lending with must 
banks reluctant to offer mort- 
gages of more than 12 years’ 
duration. 

As a result, total mortgage 
lending by Greek banks 
amounts to only Dr900bn, lers 
than 15 per cent of overall 
lending. The Mortgage Bank, 
one of the stateowned mort- 
gage institutions, continues in 
dominate the market, but is 
making heavy losses in spite 
of drastic cuts in new lending. 

Mortgage Bank’s plunge into 
the red is not surprising, given 
that its customers include 
those hardest hit by the reces- 
sion: civil servants and small 
businessmen, granted loans on 
political as much as financial 
criteria. 

Greece's wealthy and well- 
connected disdain the income 
disclosures needed for a mort- 
gage loan. They prefer to dip 
into their Swiss bank accounts 
or, like Mr Papandreou, bor- 
row from their friends. 















Mens sana in corpore sano. 
Did the Romans face a less com- 
plex world, or did they just try 
to manage it in handy bits? OF 
course, they couldn’t anticipate 


the risks that would one day stalk 
both mens and corpus. Or, for that 
matter, the corporation. We, one 
of the leading global insurance 
groups, don’t always have ready- 


made answers to the problems. 
But we know what questions to 
ask. That's why we've developed 
the Zurich Hazard Analysis. In an 
ongoing effort, together w’ith 


your experts, we can help identi- 
fy the risks facing your com- 
pany and address those which 
really require attention. We de- 
velop solutions for managing 


risks rather than simply offering 
coverage. It’s a medical check- 
up aiming to raise your immun- 
ity to damage. And to find meas- 
ures for treating residual risk. 
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NEWS: WORLD TRADE 


EU banana policy ‘perverse and inefficient’ says 


By Guy de Jonqu&res, 
Business Editor 


The ElTs controversial 
import policy is costing Euro- 
pean consumers 3&3bn a year 
in artificially inflated prices - 
yjOOm more than the national 
trade restrictions it replaced 18 
months ago - according to a 
World Bank study. 

The study says most of the 
extra cost is in monopoly prof- 
its for European companies 
which market bananas. Little 
of the money benefits the over- 
seas producers who the EU 
says the policy is intended to 
help. 

The study is one of the hard- 


est hitting attacks yet on the 
banana regime, which has 
already been condemned by a 
dispute panel of the General 
Agreement on Tariffs and 
Trade and Is being investigated 
by the US under its national 
trade laws. 

The study says the system 
severely distorts competition, 
encourages black marketeer- 
ing, restricts the growth of the 
EU banana market, discrimi- 
nates against efficient produc- 
ers and robs inefficient ones of 
incentives to raise productivity 
and cut costs. 

“In moving to adopt a new 
unified policy, the EU missed 
an opportunity to rationalise 


and improve its distortionary 
banana policies. Of options 
open to it, the EU chose one of 
the most discriminatory and 
distortionary.” it says. 

The policy aims to remove 
obstacles to the EU internal 
market by replacing national 
curbs which prevented free 
trade between member states. 
It favours bananas from Afri- 
can, Caribbean and Pacific 
(ACP) countries and overseas 
territories of France, Portugal 
and Spain over cheaper “dol- 
lar'’ b anana s from T-atjn Amer- 


AVO. 

The study says the policy 
has extended to the whole of 
the EU the most protectionist 


of the former national curbs. It 
has raised average EU banana 
prices 12 per cent and 
increased costs to consumers 
in Germany, Belgium, Den- 
mark, Ireland and the Nether- 
lands. where markets were pre- 
viously open or less protected. 

The study strongly disputes 
EU c laims that the polity is 
sufficiently flexible to allow 
Latin American imports to 
exceed the formal quotas 
imposed on them. It estimates 
that tariffs would raise the 
retail price of such imports to 
ECU2.332 f£2.868) per ton, 
almost 30 per cent above the 

EU average. 

The result would be to 


restrict potential EU sales of 
bananas because consumers 
would refuse to pay such a 
large premium and would 
choose instead to buy other 
types of fruit. 

The study says only $300m of 
the policy 's £L3bn annual cost 
benefits ACP producers, which 
have to use up valuable natu- 
ral and financial resources to 
qualify- for the aid. A steady 
fall in world banana prices has 
increased their dependence on 
the policy and made them less 
able to compete in a free mar- 
ket 

ACP producers would be bet- 
ter off if the EU abolished its 
b anana policy and gave them 


direct aid instead, the study 
says. Alternatively, the EU 
should limit the distortions 
caused by the scheme by mak- 
ing quotas transferable. 

“The perverse incentives and 
obvious inefficiencies created 
under the policy may well turn 
out to be the seeds of its own 
destruction,” the study says. 
“When policies are so mani- 
festly bad, public awareness of 
the problems is . . . gener- 
ated. Groups adversely affected 
by the policy will have a 
strong incentive to lobby 
against its continuation.” 

EU Barumarama 111, tv Brent 
Barrell Policy Research Work- 
ing Paper 1386, World Bank. 


BanaMK Europeans W ***** 






[ 3 W0*q Bm* ■ a t m ei — 


US Omw Oft* W hw* jp*** 

■*U . - 


Sourer IMF 




Salinas tries to impress 
world’s trade officials 


By Frances Williams in Geneva 


Mr Carlos Salinas de Gortari, 
the former Mexican president, 
yesterday set out his stall to 
become head of the World 
Trade Organisation before 
ambassadors and senior trade 
officials in Geneva. 

But diplomats said after- 
wards it was probably “too lit- 
tle. too late” to provide the 
necessary impetus to break the 
deadlock in the three-way con- 
test. The front runner remains 
Mr Rena to Ruggiero of Italy, 
the European Union candidate, 
with Mr Salmas and Mr Whn 
Chul-su of South Korea lagging 
some way behind. 

Mr Salinas is the last of the 
candidates to visit Geneva, 
home to the WTO. which 
began work on January 1. At 
meetings attended by over 100 
trade officials, he stressed his 
qualifications both as a techno- 
crat and experienced politician. 

Mexican opposition claims 
that Mr Salinas bears respon- 
sibility for the country's latest 
financial crisis has clouded his 


campaign in recent weeks. But 
Mr Salinas, who has travelled 
to India, a number of African 
countries and the Gulf since 
stepping down as Mexico's 
president last month, appeared 
in confident mood yesterday. 

Trade officials do not expect 
progress over the WTO leader- 
ship unto Sir Leon Brittan, EU 
trade commissioner, meets Mr 
Mickey Kantor. US trade repre- 
sentative, in Washington this 
month. 

If the US, which backs Mr 
Salinas, and the EU cannot 
come to terms, the only way of 
breaking the deadlock may be 
to bring in a fourth candidate 
able to secure the required con- 
sensus. Mr Philip Bunion, Mew 
Z ealan d's trade minister, has 
said he would be available in 
these circumstances - but 
another New Zealander, former 
prime minis ter Mr Mike Moore, 
has also been mentioned. 

Meanwhile, trade officials in 
Geneva have been wrangling 
over who should chair impor- 
tant WTO committees which 
wifi decide trade policy in the 


organisation's crucial first 
year. 

Always a matter of intense 
horsetrading, the stakes have 
been raised by a row over the 
make-up of the body which win 
supervise the dismantling of 
textile trade restrictions agreed 
in the Uruguay Round of 
global trade talks. Developing 
country textile exporters say 
they will refuse to endorse any 
committee chairmanships 
milflM the row is settled. 

A compromise proposal by 
Mr Peter Sutherland, interim 
WTO director-general, has 
been accepted by exporters but 
not yet by the European 
Union, which is under pressure 
from its own textiles lobby. 
Provided the dispute is 
resolved Mr K Kesavapany of 
Singapore is expected to 
become chairman of the gen- 
eral council Mr Don Kenyon of 
Australia will head the impor- 
tant Disputes Settlement Body, 
and the councils on goods and 
services will go respectively to 
Japan and Sweden. 

Observer. Page 17 
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Salinas: lagging behind frontrunner 


Australia sounds out Cuban mining potential 


By Pascal Fletcher in Havana 


Cuba holds potential for 
significant Australian invest- 
ment, especially in mining, the 
Australian foreign minister, 
Mr Gareth Evans, said in 
Havana yesterday after meet- 
ing President Fidel Castro. 

An Australian company. 
Western Mining Corporation, 
is negotiating details of a 
major nickel mining venture 
whose broad terms were 
agreed last September. 

Mr Evans said his country 


would follow a two-track policy 
towards Cuba that would fos- 
ter economic relations while 
encouraging Cuba to improve 
its human rights record This 
distances Australia from the 
position of the US. which main- 
tains an economic embargo 
against Cuba. 

The Western Mining project, 
estimated to be worth least 
5500m, wifi assess and, if via- 
ble, develop a big nickel later- 
ite deposit In eastern Cuba. 
The project foresees possible 
construction of a nickel/cobalt 


refining plant in Cuba. The 
Pinares de Mayari West deposit 
is estimated to contain more 
than 200m tonnes of ore at 
grades of more than 1 per cent 
nickel and 0.1 per cent cobalt. 

Western Mining will fund a 
drilling programme, metallur- 
gical test work, and the feasi- 
bility study. The drilling pro- 
gramme could start in a matter 
of months. The investment 
could be one of the biggest by 
any foreign company in Cuba 
Under the joint company, the 
Western Mining share will he 


65 per cent, which exceeds the 
49 per cent normally allowed to 
foreign partners. 

Several Canadian minin g 
companies - including Sher- 
ritt, the nickel and cobalt pro- 
ducer - have unveiled plans or 
joint ventures in Cuba 
recently, and others are 
believed to be seeking a foot- 
hold there. 

The growing foreign interest 
has prompted Cuba to draw up 
a new mining code, establish- 
ing state ownership of the 
country's sub-soil mines and 


mineral resources, and regula- 
ting the granting of conces- 
sions. Cuba is relatively rich in 
resources and some estimates 
suggest that it may have over 
one tenth of the world's known 
nickel resources. 

Mr Evans also raised with 
the Cuban authorities the issue 
of an outstanding debt of 
around ASITm owed by Cuba 
for sugar harvesting equip- 
ment. The unsettled debt 
would not help efforts to boost 
the modest level of bilateral 
trade, he said. 


NEWS: INTERNATIONAL 


Russia, Kazakhstan to build oil link to Black Sea 


By Robert Corzine in London 
and Chrystia Freeland bi 
Moscow 


Russia and Kazakhstan 
yesterday agreed to build the 
first stage of a pipeline to link 
the vast energy reserves of 
Central Asia with western mar- 
kets. 

The deal confirms the Rus- 
sian government's determina- 
tion to influence developments 
in the oil sector of the entire 
former Soviet Union. 


It also means that Russia, 
which has been increasingly 
insistent on participating in 
big oil and gas projects 
throughout the Caspian region, 
will have a strong voice in the 
fdture development of Kazakh- 
stan’s oil industry. 

Yesterday's agreement cov- 
ers the construction of a S40Qm 
section of the Caspian pipeline 
which will eventually link Kaz- 
akhstan's huge Tengiz oil field 
with a new Russian oil export 
terminal on the Black Sea. 


But it did not include Chev- 
ron, the US oD company which 
has spent S600m developing 
Tengiz. 

Chevron has complained that 
it was asked by Russia, Kaz- 
akhstan and the Oman Oil 
Company, the three members 
of the Caspian Pipeline Consor- 
tium. to provide most of the 
financing for the project, 
although It would only receive 
a minority stake in the pipe- 
line. It also objected to the 
presence of Oman Oil Com- 


pany in the consortium. 

The first phase of the project 
includes the construction of a 
250km pipeline from the Rus- 
sian city Kropotkin to a new 
coastal terminal north of Novo- 
rossisk, the main Russian 
Black Sea export terminal. It is 
expected to be opened in 1997. 

Consortium officials say the 
first phase will be self-support- 
ing and not dependent on oil 
from Tengiz. Russia has agreed 
to ship 9m tonnes of oil a year 
through the pipeline, enough 


to make it economically viable. 

They say the pipeline will 
help remove bottlenecks from 
the existing Russian system 
and boost Russian exports. It 
will also decrease Russian 
dependence on pipelines and 
warm water ports in Ukraine. 
Earlier this month, a row 
between Russia and Ukraine 
over transport fees brought oil 
exports through the Druzhba 
pipeline, which runs through 
Ukraine, to a halt 

Some oil from Kazakhstan 


will also be exported via the 
new pipeline. The officials say 
it wfil have sufficient excess 
capacity to absorb the output 
from Tengiz once agreement is 
reached with Chevron, 
although no formal talks are 
planned in the near future. 

Oman Oil will arrange the 
finance for the project An offi- 
cial said the company would 
make an equity contribution, 
but It expects to raise most of 
the funds from international 
banks. 


UN agrees ban 
on landmine use 


Amputees 


. Par mOOT population 
400 


Israel seeks to reassure 
PLO on new settlements 


By Francos Williams and 
Bruce Clark In Geneva 


A United Nations conference 
will today agree to ban the use 
of plastic land mines, which 
are very difficult to detect, and 
restrict the sowing of Tong 
life" mines that remain deadly 
for many years. 

The ban aims to reduce the 
human toll of the mines, which 
kill 800 people a month. But it 
fails far short of the ban on 
manufacture urged by the 
International Red Cross and 
voluntary groups. Most coun- 
tries insist the mines are an 
indispensable means of self- 
defence. 

The conference follows a UN 
report on anti-personnel mines 
which describes them as “one 

of the most widespread, lethal 
and long-lasting forms of pollu- 
tion we have yet encountered" 
and warns that the battle to 
control them is being lost 

More than 110m land mines 
have been sown in 64 coun- 
tries, and the number is grow- 
ing at an ann ual rate of 
between 2m and 5m, while only 
100.000 mines are taken out of 
action every year. The UN esti- 
mates that clearing the land 
mines already in place could 
cost as much as S33bn. 

The cost of treating and 


rehabilitating amputees has 
placed a huge burden on coun- 
tries struggling to recover from 
war. 

The Geneva conference was 
the last in a series of consulta- 
tions before a UN meeting in 
Vienna this autumn at which 
new rules on land mines - 
replacing the ineffective 
regime now in force - will be 
adopted. 

Under the new rules, the use 
of long-lasting or “dumb 1 ’ 
mines will be restricted to 
clearly demarcated areas from 
which civilians have been 
warned away. Any other mines 
must be equipped with “self-de- 
struct" mechanisms so they 
pose no danger to civilians 
when hostilities are over. 

The new regulations are also 
expected a specify a minimum 
amount of metal which mines 
must contain, to ensure they 
can be detected, and they are 
likely to extend restrictions on 
mine use to internal as well as 
international conflicts. 

It remains unclear, however, 
whether the revised treaty will 
include restrictions on the 
international trade in mines. 

The US has been promoting 
a voluntary system of restric- 
tions on mine exports which 
would operate outside the aus- 
pices of the UN. Washington 
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says that incorporating restric- 
tions on trade in the UN docu- 
ment would put some coun- 
tries Off Si g nin g it. 

China opposes any mention 
of international transfers in 
the UN convention, arguing 
that trade curbs are a separate 
issue from humanitarian stan- 
dards. 

With US encouragement, 
most of the leading western 
countries have declared a uni- 
lateral moratorium on mine 
exports for a limited period. 
Britain has given an 
open-ended promise not to 
export long-lasting devices, 
while reserving the right to 
sell self-destructing ones. 

This week’s 0N conference 
has also agreed in principle to 
ban the use of laser weapons 
designed to cause blindness. 
These armaments have yet to 
be developed but experts say 
the; could be produced within 
a few years. 


Israel, seeking to break the 
deadlock in stalled peace talks, 
told the Palestine Liberation 
Organisation yesterday it 
| backed a freeze on planned 
public construction of new 
Jewish housing in the occupied 
I West Bank. 

The announcement appeared 
to put an end to speculation of 
a massive new programme of 
public building, leaked from 
the housing ministry earlier 
this week. 

At a meeting on the Israel- 
Gaza border Mr Yitzhak Rabin, 
Israeli prime minister, also told 
PLO chairman Yassir Arafat 
he was committed to imple- 
menting the next stage of the 
process, which involves an 
Israeli troop redeployment 
from the West Bank ahead of 
Palestinian national elections. 

Mr Rabin said Israel would 
only confiscate further Arab 
lands to build four bypass 
roads in the West Bank, aimed 
at facilitating the troop rede- 
ployment and. after months of 
delay, would release Palestin- 
ian prisoners soon. 

The Israeli commitments 
come at a time when hopes for 
reconciliation between Arab 
and Jew are at their lowest 
point since the signin g of the 


peace accords in September 
1993. 

Several senior PLO officials 
have called for a suspension of 
the peace process until Israel 
allays fears that it intends to 
consolidate the grip of Jewish 
settlers in the West Bank and 
fragment Palestinian territory 
to foil the possibility of a geo- 
graphically contiguous Pales- 
tinian state. 

After the meeting Mr Arafat 
tried to play down the row 
over the latest settlement dis- 
pute but said he was neither 
satisfied nor dissatisfied with 
what Mr Rabin had told him. 
"We discussed in depth the 
confiscation of land, b uilding 
of new settlements and Mr 
Rabin clarified his position," 
he said. “T think we should 
continue to co-ordinate 
between us." 

Mr Rabin's assurances fol- 
lowed a pledge he made late on 
Wednesday to the left-wing 
Meretz party- his key coalition 
party, that the settlement 
freeze would be approved by 
the cabinet on Sunday. 

Mr Rabin also told Meretz 
his government did not have 
any ambition of creating a 
"Greater Jerusalem” encom- 
passing blocks of settlements 
in a 20 kilometre radius of 

the city. 


Palestinian officials said Mr 
Rabin's statements fell short of 
demonstrating a real commit- 
ment to the peace process 
because they left open govern- 
ment completion of settle- 
ments under way before the 
1992 election brought Mr Rabin 
to power, massive settlement 
expansion by private funds and 
the continued government 
approved build-up of Jewish 
settlement in occupied Arab 
East Jerusalem, which the PLO 
claims as its future capital 

Many PLO officials and sev- 
eral senior Israeli politicians 
believe that unless the govern- 
ment squarely faces the issue 
of abandoning Jewish settle- 
ments now. the peace process 
is unworkable. But Mr Rabin 
said yesterday his government 
would not uproot a single set- 
tlement during the interim 
period, which could last until 
1998. 

Neither Mr Arafat nor Mr 
Rabin released details on any 
progress on Israeli troop rede- 
ployment from the West Bank. 
PLO officials say Mr Rabin has 
consistently tried to wriggle 
out of Israel's promises to 
withdraw militarily from Pales- 
tinian towns by saying it 
would endanger the security of 
the 120.000 Jewish settlers in 
the West Bank. 


Ukraine backs 
new oil termim 


Countries seeking to broaden 
trade liberalisation should 
move towards a new grouping 
which would transcend 
regional trading blocs but con- 
tain a more like-minded mem- 
bership than the World Trade 
Organisation, according to pro- 
posals put forward by Canada. 

Describing the initiative as 
“a kind of WTO-plus", Mr Roy 
MacLaren. trade minister, told 
the University of Toronto Cen- 
tre for International Studies: 
“Membership in such a group- 
ing would depend not on 
region, but on a willingness to 
commit to more intensive, 
more comprehensive rules- 
based trade and investment” 

His suggestion was greeted 
with scepticism. An attempt to 
create a “Gatt-plus" group 
failed in the early 1980s. 

Some observers noted that 
the most likely members of a 
“WTO-plus" would be rich 
industrial countries and some 
fast-growing Asian and Latin 
American economies, risking a 
wider rift between rich and 
poor countries. Mr MacLaren 
said the plan was designed to 
provide a bridge between 
emerging regional blocs in 
Europe, North and South 
America, and south-east Asia. 

He said it was u nrea listic to 
assume that the WTO’s 100- 
plus members “could in unison 
liberalise sufficiently to catch 
up to the regional blocs; it 
would be equally unrealistic to 
assume that the regional blocs 
would willingly open them- 
selves up to the rest of the 
world on a strict, most- 
favoured-nation basis." 


Ukraine’s parliament yesterday approved constructh m ofa 
40m tnnng capacity oil terminal on the B lack Sag - Tim Odessa.- 
te rminal replacing an old 4m capacity tonne structure, w ould 
help lessen Ukrainian dependence on Russian oil tapwta 
Ukrainian officials said the cdl would be delivered via Turkey s 
Samsun port from Iran. Environmental groups had objected to 
a new terminal near popular beach areas on an already 
heavily polluted Black Sea, citing concern about teakagsiram 
the terminal and the impact on dw in dli n g fish stock s- Th a. 
costs, initially set at around $257m over the next IB months, 
will be covered by an unnamed western comm ercial inventor. ' 
■ JKX Oil and Gas, a UK partner in an cal production jotai | 
venture in north-eastern Ukraine, this .week provisionally \ 
agreed on a $Sm loan from the European Bank tor Reconstruc- 
tion and Development. The loan, to support the Poltava Petro* 
leum Company, the UK-Ukraixnan joint venture which hat 
completed four wells on the Novo-Nlkolaevskaye field, would i 
be the first private investment in Ukratna to receive support j 
from a big western bank Matthew Kaminski Kim. | 


■ Bayer, one of toe big three German chWtdcalamaaufectu^ 
era, will create its second joint venture ta Cftjtaa to m ak e 
disperse dyestuffs. The company will take a 75per cent stake 
in the Bayer Wuxi Dyestuff Company, alongside tbeWinti 
Dyestuff Factory which will hold the re m a i n ing 26 per cent. 
Around Sl8m will be Invested In the new company which wfli 
initially produce about 2JKX) tonnes of dyestuffs Ibr the textile 
industry. Bayer bas sales of more than. DMS Q Oat 9322m} In 
China and Hong Kong. Michael Undemam, Barm 


■ Kuwait Airways is negotiating with Boetag.of tha US to 
change its order Tor three Boeing 747-4006, (toe foir delivery 
next year. The airline has not stated which aircraft it hoped to 
replace the 747-lOOs with. Reuter, Dubai . 


■ Santa Fe, the US oil company and the operator of a Korean- 
Japanese -US consortium, yesterday signed a contract to 
explore and exploit crude oil in Ecuador's Amazon region. The 
consortium, comprising Nippon Oil of Japan. Yukungtif Korea 
and Korea Petroleum has total assets of $35bn and pledges to 
invest $30m in the exploration phase only. The consortium’s, 
participation in sales revenue will vary according to the 
amount of exploitable oil discovered. Raymond CoWtt, Quito 


■ The China Non-Ferrous Metals Industry - Carp has signed a 
contract with Huang International Holdings (HJH) to set up 
the country's biggest aluminium joint venture. The venture, 
Yellow Rim Aluminium Industry, will have a total invest- 
ment of $l8to; 49 per cent from fflH, an investment company 
owned by an American Chinese, and 51 per cent from Lanzhou 
Aluminium Factory. Reuter. Beijing 


INTERNATIONAL NEWS DIGEST 


Mideast airlines 


‘likely to merge’ 


Excess capacity and increasing competition among Middle 
East airlines are likely to result in greater cooperation and 
the merger of airlines in the region, Kuwait Airways chief 
fi na n c ial officer Bader Malallah said yesterday. “There is no 
way Middle East airways can continue to compete against 
each other. In fixture I see the regional airlines concept will be 
developed. ..I see four or five regional airlines in to Middle 
East," he said. Addressing an air finance conference, Mr Malal- 
lah said Middle East airlines faced a tough and uncertain 
fixture. They were adding more capacity to their n«?t s th * n 
traffic demand required, which was forcing down yields and 
putting upward pressure on operating costs. According to Mr 
Malallah, Middle East aircraft were operating at about 48 per 
cent of capacity. Reuter. Dubai i 


Moslem security threat talks 


Interior ministers from France, Italy, Spain and Portugal will 
meet some of their Mahgreb counterparts in Tunis today to 
consider the security threat presented by the Algerian criff*« 
the spread of Moslem fundamentalism and immigration. The 
meeting wiffi mtoisters from Tunisia, Morocco and Algeria 

22*)“ t ^ D S?rS 8b ' le ^ 1 meelin S between the two sides since 
the late 1980s. The meeting was announced last December by 
Mr Alam Lamassoure, French European affairs minister, on a 
v^t to Tunis, but gains urgency in to light of to Christmas 
Eve hacking of an Air France aircraft by Algeria’s Armed 

S^^' < ^ >u L? he n cn f is brou « ht Algeria’s bloody conflict to 
Europe s doorstep. Rouki Khetlaf, London 


Angola finance minister sacked 

Artcmlon Dwwiriml I- I. . _ 


Angolan President Jose Eduardo dos Santos has sacked Us 
toance mimster and replaced him with a provincial governor, i 

I sarkiJJr 6 * 1 *? J^storday. No reason was given for- tits H 

sacking of Mr Alvaro Craveiro and his replacement by < 
Cabmjfc governor Auguste Tomas, although Mr SJ&mS - 
££j£“ cntical of the poor SSbS 1 

*SS3 ai *5? Luanda government and Jonas Sav- 
{?)£?, aUaiysts ®y the Angolan mlUtory ■ 

J? “ s* 01 *® of arms and other military equip- 

mens, mostly paid for In hard currency. The g o w m m m ra 

little headway and inflation is soaring. Reuter^wda 


Six die in Nigerian oil rig blast 

the 'second largest praduUr.fjSKS hetB “"“I* 
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ASIA-PACIFIC NEWS DIGEST 

China to curb 
cash inflows 

China plans to curb the inflow of “hot money" ««*ing to 
profit from high domestic interest rates, according to Mr Zhu 
Xiaohua, the vice governor of the People's Ran if of China, the 
«ntral bant Mr Zhu, who is also director of the State Admin- 
istration of Foreign Exchang e Control, said a surge of specula- 
tive funds entering C hina was complicating the central bank's 
monetary policy. 

He said the government was revising laws to elimina te 
loopholes that were being exploited by speculators transfer- 
ring funds to China in the guise of investment capital. Ranks 
would be required to “strengthen checks on payments to 
prevent the fraudulent purchase of foreign exchange". Offi- 
cials say the introduction last year of a new foreign erehangg 
trading system had provided fresh avenues for speculation. 

Interest rates on local currency deposits range between II 
and 15 per cent The yuan has appreciated against the dollar 
by about 3 per cent since the beginning of last year. Tortu 
Walker. Beijing 

Threat to Qian’s London visit 

Mr Qian Qichen, China's foreign minister, may cancel bis 
proposed visit to London this year because of a row over the 
transfer of information on civil servants, a senior Reifing 
official has warned. At the end of last year Mr Qian confirmed 
his plans to visit the UK, but no da+p was set. 

China has been seeking information on civil servants includ- 
ing “integrity chec ki n g " and nationality or residence status. 
The Hong Kong government says the details are rather not 
available or, in the case of information on nationality applica- 
tions, may not be disclosed under UK law. Mr Wang Gtrisheng, 
head of the Chinese Foreign Ministry's Hang Kong and Macao 
Affairs Office, said the Hong Kong government’s refusal to , 
band over data would not have a positive impact on Mr Qian's i 
UK visit and proved it was not an appropriate time to schedule I 
such a meeting. Louise Lucas, Hong Kong 

Japanese recovery picks up 

The pace of Japan's gentle economic recovery is starting to 
pick up, with a rise in money supply helping to fund increased 
industrial production, according to the latest economic data. 

The main official measure of liquidity, M2 plus certificates 
of deposit, expanded by an annualised 23 per cent last month, 
a slight acceleration from 2.7 per cent in November, the Rank 
of Japan announced. The Ministry of International Tirade and 
Industry meanwhile revised upwards its industrial production 
estimate for November. It now says output rose 3 per cent 
from October, against the provisional 2.7 per cent. 

However, corporate Japan is not yet out of trouble, the 
latest bankruptcy figures suggest The number of companies 
to go bankrupt fell in 1994. for the second year r unning , but 
those blaming their demise on recession hit a record. 

Teikoku Databank, a credit research agency, yesterday 
reported 8,799 recession-caused bankruptcies in 1994, a 3.1 per 
cent rise. That was from a total of 13,963, marginally up on 
1993. But debts left behind by failed companies fell 18 per cent 
to Y5,499bn (£35-2bn), the third consecutive year of decline. 
William Dawkins, Tokyo 

S Korean party head ousted 

The chairman of South Korea's ruling Democratic liberal 
party was yesterday forced to resign in what was considered a 
move by President Trim Young-sam to tighten control over the 
party. The president, who heads a liberal faction in the DLP. 
wants to reduce the dominance of two conservative factions 
that were aligned with the framer military government 
The resignation of Mr Kim Jong-pil may cause a split in the 
DLP, since he is threatening to start a new political group. But 
analysts believe he is unlikely to attract many MPs from the 
r uling party. Mr Khn Jong-pil was a leader in the 1961 coup 
that brought the military to power and in 1987 established a 
right-wing party, which merged with the government in 1990. 
He was appointed party chairman in 1993 in an attempt by 
President Kim to appease conservatives. John Burton, Seoul 

NZ worry over nuclear waste 

New Zealand expressed concern yesterday over reports that a 
ship carrying high-level nuclear waste might sail through the 
Tasman Sea and said it was contemplating action against it A 
spokesman for Mr Don McKinnon, foreign minister, said he 
was aware of reports that a ship containing plutonium waste 
would sail from Fiance to Japan in February. “The minister is 
of course concerned to hear about this, and is considering 
what action our government might take," he said. 

He was commenting on statements from the opposition 
Labour party and the environmental group Greenpeace, both 
opposing the shipment Reuter, Wellington 

■ A Hawaiian jury ordered the estate of the late Philippine 
President Ferdinand Marcos to pay $750m (£480m) in compen- 
satory damages to 10,000 dissidents said to have suffered 
atrocities under his rule. Reuter. Honolulu 

■ Pakistan's official National Credit Consultative Council, 
which sets credit and monetary targets, said it was concerned 
over a rapid rate of monetary expansion and urged the govern- 
ment to cut bank borrowing. Reuter. Karachi 


Across all industries - 
a new symbol of excellence 
in design automation 



Japanese wonder what to do next 

Sannomlya. Kobe's central Emiko Terazono on the quake’s aftermath train 


An empty noodle shop in 
Sannomlya. Kobe's central 
shopping and entertainment 
district, suddenly caught fire 
yesterday. The blaze, one of 
many newly to ignite and ham- 
per earthquake relief efforts, 
quickly consumed 10 surround- 
ing buildings. 

Later in the day. police and 
the Self Defence Forces tSDFj, 
Japan's military, tried to clear 
some of the damag e in the dis- 
trict. where the walls of Dai- 
mam. a department store, fall 
on the main road and a Sakura 
Bank branch stood lopsided. 
An alarm in one of the col- 
lapsed buildings rang in the 
distance. 

Most of the initial fires 

ignited by Tuesday's quake 

had been damped by yesterday. 
In Mlnatogawa, a district next 


to Sannomiya, firefighters 
were trying to kill the last of 
the flam es which burnt down a 
whole block. Shop signs, 
melted and mangled from the 
heat, were strewn about, while 
a blood-covered towel was dis- 
carded nearby. Dust and smoke 
filled the air, swept up by the 
cold wind from the sea which 
had earlier fanned the flames. 

Residents returned sporadi- 
cally to their homes to assess 
damage. The only means of 
transport for many was two 
feet or two wheels. 

Construction workers tried 
to overhaul parts of the ele- 
vated Hans tun Expressway col- 
lapsed on to Route 43, the main 
road between Osaka and Kobe. 


The damage has blocked part 
of the road, forcing traffic to 
follow other routes and caus- 
ing severe jams. 


Although trucks, cranes, 
power shovels and workmen 
gathered, nobody seemed to 
know what to do with the 
giant concrete structure on its 
side, and the massive uprooted 
pillars, their steel foundations 
exposed. “It just shows bow 
wrong everybody was about 
our buildings and roads.” said 
a construction worker awaiting 
instructions. 

From under the destroyed 
expressway, trucks which had 


been mashed into slabs of 
metal were pulled out. Some 
workers climbed the structure 
using cranes, but quickly came 
down as an aftershock hit. 

Congestion on the main 
roads from Osaka into Kobe 
eased somewhat yesterday as 
road blocks restricted entry - to 
ordinary cars. SDF vehicles 
and trucks and motorbikes car- 
rying emergency supplies sped 
down the streets to Kobe. 

Roads leading out of the 
Kobe area to Osaka, however, 
were jammed by a mass exodus 
of Kobe residents trying leave 
the city to stay in hotels or 
with relatives. Many people 
without care set out by foot or 
bicycle to Nishinomiya. 10km 


away, from where the trains 
have started to run. 

But for the people without 
any other place to flee to, it 
meant another night in a civic 
centre or school auditorium. 
Lack of sleep, food and water 
took its toll on many evacuees. 
Squabbles over water and food 
supplies broke out in several 
evacuation sites. “It's not fair 
if some people have big tanks 
and others only have pots and 
small bottles for the water.” 
cried a woman in a queue. 

And while emergency sup- 
plies arrived by trucks from 
throughout the country, many 
people blamed the government 
for its slow reaction. “What are 
we paying taxes for?” asked a 
woman sitting in her car in 
Nishinomiva. “Isn't it for times 
like this?" 


‘Just-in-time’ 

production 

disrupted 

By Michlyo Nakamoto in Tokyo 

Toyota, Japan's largest car maker, 
yesterday extended assistance to its 
suppliers hit by the earthquake and 
halted production at all plants for 
today. 





TOYOTA 


The company sent about 200 of its 
employees to suppliers which were 
forced to stop production because of 
Tuesday’s earthquake in an effort to 
help them resume operations. Most 
went to D aiha tsu, a maker of gmati and 
commercial vehicles in which Toyota 
has a 16 per cent stake. D aiha tsu makes 
about 216,000 vans, wagons and small 
cars a year for Toyota. 

Daihatsu' s plant in Itami, northern 
Osaka, had to halt production when 
equipment stopped automatically or 
was thrown out of place by the quake. 
The Itami plant’s building was not dam- 
aged. so efforts could be concentrated 
on returning the equipment to order, 
Daihatsu said. 

Toyota employees were also at hand 
at Sumitomo Electric Industries, 
Japan's largest maker of electric wires 
and cables, whose Itami plant had 
equipment damaged, and Fujitsu Ten. a 
maker of car audio equipment 

The Sumitomo plant which makes 
brake components for Toyota, had been 
out of operation for two days but was 
able to resume operations yesterday 
morning, Sumitomo said. 

Toyota said it would halt production 
at all its 28 plants, including those of 
affiliates, for three shifts from last 
night to allow emergency vehicles 
smooth access to devastated areas. 
Vehicles trying to deliver siqjplies to 
the company's plants as well as those 
delivering Toyota’s own finished 
vehicles could impede the transport of 
relief supplies, Toyota said. 

But the difficulty of securing supplies 
from Sumitomo and Fujitsu Ten was a 
big factor affecting production at 
Toyota after the earthquake. The car 
maker admitted that its just-in-time 
manufacturing method, which calls for 
keeping the inventory of components at 
very low levels, meant production was 
more vulnerable to supply shortages 
triggered by such disasters. 

However, Toyota procures supplies 
from a number of companies and the 
disadvantages of having a low inven- 
tory level in an emergency is only one 
aspect of the just-in-time system which 
does not affect its overall merits. 
Toyota said. 

The impact the plant closures are 
likely to have on Toyota's output, at 
about 20,000 vehicle units, is not signifi- 
cant by the company’s standards. 
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Kobe residents quene for water from a tanker truck yesterday 


Building standards queried 

. . . and not always adhered to, reports William Dawkins 


Most Japanese had thought their roads, 
railways and modem buildings were 
invulnerable to earthquakes, until the 
Kobe disaster struck. That confidence 
has now been replaced by an urgent 
reassessment of construction standards. 

Already, the construction and trans- 
port ministries have launched reviews 
of road and rail building codes, after 
the collapse of overhead motorways and 
Shinkansen express rail track, which 
had been reported by Japanese experts 
to be immune from shocks like last 
year’s Los Angeles earthquake. 

The first assessments from engineers 
on the spot suggest that the effect on 
road and rail was much worse than 
expected, while buildings performed 
more or less as anticipated. More than 
21,000 buildings were destroyed or dam- 
aged. around one in 20 of all buildings 
in the Kobe area, according to prelimi- 
nary official estimates. 

Dr Charles Scawthom, vice-president 
of EQE International, a quake damage 
consultancy, who happened to be visit- 
ing Osaka for a conference on earth- 
quake preparation when the quake hit, 
points out that most of the buildings 
destroyed were built before the 1960s. 
after which Japanese construction com- 
panies started using shock absorber 
foundations and high-performance fer- 
roconcrete. Even solidly built p re- 1960s 
buildings collapsed or were damaged, 
noted Dr Scawthom. 


EQE assessed the damage from last 
January's Los Angeles quake for the US 
government The Kobe jolt, at 13 on the 
Richter scale, was much larger than the 
Californian quake, with a magnitude of 
6.6. To make matters worse, central 
Kobe is more densely built than Los 
Angeles and sits right on top of the 
geological fault that caused the quake, 
rather than to one side. 


CONSTRUCTION 


Traditional wooden frame houses 
were the most vulnerable of alL Several 
thousand of them either collapsed 
under their heavy ceramic roof tiles, 
while whole blocks were burned. This 
type of building is common in the cen- 
tre of many Japanese cities, including 
Tokyo. It is a sad irony that these old 
houses and the maze of narrow lanes 
between them are one of the few things 
that lend a touch of charm to otherwise 
uniformly ugly Japanese cities. 

Modem buildings, constructed to 
standards in some ways more exacting 
than US ones, appeared to have sur- 
vived well. Unfortunately, points out Dr 
Scawthom. most existing buildings, as 
in the US. do not conform with modem 
construction codes. Pictures of Kobe 
yesterday made the point, with surviv- 
ing b uilding s standing as lonely land- 
marks in a desert of smoking ash. 

The technical reason for the collapse 


of overhead motorways is still unclear, 
given that Japan introduced supposedly 
earthquake-proof road building stan- 
dards in 1971, using the evidence of the 
San Francisco earthquake of that year, 
and tightened them further in 1980. 
Some sections of expressway which 
keeled over were pre-1971, others were 
opened only last April, say observers. 

Japan started upgrading its motor- 
ways further, after another Californian 
earthquake in 1989. But the area around 
Kobe and Osaka was left out of that 
programme, says Dr Scawthom. It was 
not thought to be at risk, since the last 
big quake recorded in Kobe was in 1596. 
He noted that expansion joints at sev- 
eral road bridges also failed, just 
as they did in the 1989 Californian 
quake. 

One expert, Prof Masanori Hamada of 
Waseda University's science and engi- 
neering department, believes ground 
liquefaction may explain why a 650-me- 
tre stretch of the Kobe-0 saka express- 
way collapsed. Sandy or damp ground 
turns into a near-liquid when shaken, 
so it may be that the motorway pillars 
simply capsized in the mush, he specu- 
lates. Sludge on the ground nearby sug- 
gests there was liquefaction 

Extensive liquefaction took place in 
Kobe port, on reclaimed land, causing 
quay walls to collapse, allowing the sea 
to seep in, turning the ground surface 
into muddy soup. 


Fears ease for high technology sector 




By Gerard Baker In Tokyo 

Contrary to early fears, there 
were signs yesterday that most 
of Japan's sensitive high tech- 
nology industries had experi- 
enced some disruption but no 
long-term damage to their 
operations in Tuesday's earth- 
quake. 

The area of western-central 
Japan, centred on Osaka and 
Kobe. Is home to a significant 
proportion of the country's 
most advanced semiconductor 
and liquid crystal display 
(LCD) manufacturing. In the 
immediate wake of the disas- 


ter, concern was widespread 
about the safety of the 
operations, but yesterday an 
official at the Electronic Indus- 
tries Association of Japan said 
that though some uncertainty 
remained about the overall 
extent of the damage, its mem- 
bers had reported that most 
facilities were intact. 

Semiconductor and LCD 
manufacture requires the use 
of “clean room" conditions. 
Production takes place in air- 
tight spaces - the slightest 
cracks in walls and ceilings 
can corrupt the atmosphere 
and halt manufacturing. LCD 


production also makes exten- 
sive use of active matrix 
systems, precision machinery 
which can be moved out of 
alignment at the slightest jolt 


ELECTRONICS 


But most semiconductor pro- 
duction in the region is far 
enough away from the area of 
mairimnm impart of the quake 
not to have been affected. 
Toshiba's plant at Yokaichi 
near Nagoya, Mitsubishi Elec- 
tric's facility on Shikoku island 
and Rohm’s factory at Kyoto 
were all operating normally. 


LCD production, however, is 
concentrated in the earth- 
quake-hit area. Mr Joseph 
Osha, electronics industry ana- 
lyst at Barings Securities in 
Tokyo, estimated yesterday 
that a third of the country's 
entire output by value of LCD 
units came from three plants 
in the region: Toshiba’s joint 
venture with IBM in Himeji 
□ear Kobe: Sharp’s Tenri pro- 
duction facilities in Nara; and 
Hosiden’s Kobe factory. 

Sharp and Toshiba both 
reported that their production 
had not been immediately 
affected, although a Toshiba 


official said it was too early yet 
to judge whether manufactur- 
ing equipment has sustained 
any damage. But a question 
mark remained over the extent 
of damage to the Hosiden facil- 
ity. The company said produc- 
tion bad been stopped by the 
quake but was expected to 
resume functioning when local 
conditions returned to normal. 

"Only Hosiden seems likely 
to be off-line for any period, 
which is unlikely to have a 
serious impact on the industry 
in general," Mr Osha said. All 
companies, however, reported 
distribution difficulties. 


Capital 
prepares 
for the 
big one 

By Gerard Baker in Tokyo 


Across Japan, grief at 
Tuesday's disaster has begun 
to give way tu fears about the 
next one. Japan is the world's 
most earthquake-prone coun- 
try but until this week, even in 
the most vulnerable regions, 
the population has been ill-pre- 
pared for such an emergency. 

The area most at risk from 
seismic activity is the Kamo 
plain, with Tokyo at its heart. 
The capital sits on top of three 
tectonic plates that move 
against one another con- 
stantly. heightening the risk of 
a massive earthquake. 


.'TOKYO 


A quake has occurred with 
near-precise regularity every 
70 years for the past three cen- 
turies. The last, which killed 
more than 140,000 people, was 
in 1923 and another is thus 
overdue. 

Yet despite official warnings 
on the risk and disaster pre- 
vention measures, people had 
been remarkably complacent. 
Few botbered to take the 
annual Disaster Prevention 
Day activities seriously and 
fewer sought tu find out what 
they were supposed to do in 
the event of on earthquake. 

Not any more. The most tan- 
gible demonstration of the 
change was the near-panic 
buying of earthquake emer- 
gency kits in the city's main 
department stores. These 
packs contain emergency 
water and food supplies, 
torches, radios, first aid kits 
and bard hats, all contained in 
a fireproof bag. Deluxe variet- 
ies include stoves with solid 
fuel tbat retail for Y 20.000 
(£128). Usually for the consci- 
entious only, this week they 
have become de rigueur for all. 

Leading Tokyo department 
stores reported tbat they bad 
sold their complete stock of 
kits within hours of the Kobe 
earthquake. At the Seibu store 
In the Ikebukuro district the 
emergency supplies depart- 
ment received more than 100 
calls in the first 30 minutes of 
trading on Tuesday. By the end 
of the day customers had 
snapped up the entire stock. 

A manager at the Takashi- 
maya store, the Harrod's of 
Tokyo, where decorum is usu- 
ally the watchword for custom- 
ers, said: "They just rushed to 
the disaster prevention corner 
and at one stage the whole 
area was full. We are still get- 
ting enquiries, but we have 
nothing left on the shelf.” 

It was expected to be two 
weeks before new stocks 
arrive, as manufacturers were 
having difficulties meeting 
demand. 

Unable to get their hands on 
official kits, anxious buyers 
were grabbing everything they 
could to create their own. 
Supermarkets reported a jump 
in sales of bottled water, 
tinned biscuits, vacuum- 
packed rice, wall-braces to hold 
furniture, and gas masks. 

Meanwhile, insurance bro- 
kers reported a surge in 
demand for insurance policies. 
Insuring property against 
quake damage is prohibitively 
expensive and not automati- 
cally attached to fire insur- 
ance, and many Japanese hare 
preferred to chance it In Kobe 
only 3 per cent of the popula- 
tion had any coverage at all. In 
Tokyo, where an earthquake is 
widely regarded as virtually 
certain in the near future, the 
figure is only 16 per cent. 

But yesterday, householders 
were demanding to know how 
much earthquake coverage 
they could buy. “We have 
□ever had so many calls in one 
day,” said one broker. 

There was a rare tension 
among Tokyo-dwellers, what- 
ever the cost to their dignity. 
“Customers are actually trying 
on helmets and padded hoods 
and buying enough for their 
families.” said the Takashi- 
maya spokesman. “It's tbe first 
time I’ve seen people looking 
so serious." 
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US demand 
fuels bigger 
trade deficit 


By Michael Prawse 
in Washington 


The US trade deficit rose to 
SlO^bn (£6.7bn) in November, 
well above market projections, 
providing further confirmation 
that robust growth of domestic 
demand is fuelling a rapid 
deterioration of the balance of 
payments. 

A deficit of $15.6bn in trade 
in goods was partially offset by 
a $5bn surplus in trade in ser- 
vices. 

The figures indicate the US 
is likely to register a deficit on 
trade in goods alone of more 
than $150bn in 1994, equalling 
or exceeding the previous 
record of $152.1bn in cash 
terms set in 1987, although 
smaller relative to gross 
domestic product than the 
peak deficits of the 1980s. 

Some analysts expect a 
further deterioration of the US 
balance of payments this year 
despite a competitive dollar 
and Easter growth in Europe 
and Japan. J P Morgan, the 
New York bank, is projecting a 
US current account deficit of 
STTShn. (2.5 pear cent of GDP) 
this year against $l54bn (2.3 
per cent) last year. 

The increase in the Novem- 
ber deficit from a revised 
$10-1 bn in October reflected a 
2.5 per cent increase in imports 
to S71.7bn. a record in cash 
terms, only partly offset by a 
22 per cent increase in exports 
to S6I.2bn. Forecasters had 


been expecting a deficit of 
about $8.6bn. 

If continued in December, 
the trade deterioration could 
result in slower GDP growth in 
the fourth quarter than 
previously expected, although 
growth will probably still be 
more than 4 per cent at an 
annual rate - well above the 
pace thought compatible with 
stable inflation. 

The gTowth of the deficit 
does not reflect weakness of 
US exports, which in Novem- 
ber were 12 per cent higher 
than in the same period last 
year. 

The problem is that imports 
are growing even Easter, and 
from a higher base, reflecting 
the strength of American 
domestic demand. 

Growth of US exports to 
Mexico will decline sharply 
from an annual rate of expan- 
sion of about 30 per cent late 
last year following the depred- 
ation of the Mexican peso and 
the imposition of austerity 
measures by the Mexican 
authorities. However, this blow 
to US exports may be offset by 
stronger demand in markets in 
Europe and Japan. 

Yesterday’s figures showed a 
small decline in the politically 
sensitive bilateral trade deficit 1 
with Japan, to S&2hn against 
$6.7bn. But the bilateral deficit 
for the first 11 months of last 
year was $60.1 bn. Indicating 
the annual deficit is likely to 
be a record in cash terms. 


G7 meeting fixed 


By Bernard Simon in Toronto 


Finance ministers and central 
bank governors from the 
Group of Seven Industrial 
countries will meet on Febru- 
ary 3 and 4 in Toronto, Mr Paul 
Martin, Canada’s finance min- 
ister, said yesterday. 

Mr Martin said the meeting 
would review “global economic 
conditions and recent develop- 
ments". 

The meeting is expected to 


provide an opportunity for Mr 
Robert Rubin, the new US trea- 
sury secretary, to become 
acquainted with his counter- 
parts from Japan, Germany. 
France, the UK Italy and Can- 
ada. 

The implications of Mexico's 
financial crisis, aid to Russia 
and the Chechnya conflict are 
likely to be on the agenda. The 
Toronto meeting is unlikely to 
produce any significant new 
initiatives. 
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COMMERCIAL PROPERTY 


DUTCH CARIBBEAN 


CURAQAO 

OCEANVIEW RESORT FOR SALE 


(Las Palmas Hotel Casino & Vacation Village) 


2S acres (11,4 ha.) of prime land in major resort area 
HO bold room units and 86 vacation villas, all with ocean ] 


* 15.800 sq ft (1,470 m 1 ) separate beach area with club and 
scuba dive shop 

* tennis court, large pool area, restaurant & bar, conference 
room and 3,760 sq ft (350 nr*) casino 

(Property in need redevelopraent/investment) 


OPEN TO BEST OFFER 
To request a property brochure and/or 
for more information, please call: 


Curasao Tourism Development Board 
Pietermaal 19, PO Box 3266 
Willemstad. Curagao 
Phone: 599-9-616000. ext 128 
Fax: 599-9-612305 


A Prime Site for your 


e your property to 1 million FT readers in 160 countries. 
For details: 

Call Sophie Cantillon on 444 171 873 3211 
or Fax: 444 171 873 3098 
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NEWS: THE AMERICAS 


Isolationist Republican newcomers in Congress are apprehensive of such ‘quick jgm c# 
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Freshmen fire at Clinton’s Mexican package 




By George Graham 
in Washington 


President Bill Clinton took 
care to win the backing of Sen- 
ator Robert Dole, the leader of 
the Republican majority in the 
Senate, and of Congressman 
Newt Gingrich, the Speaker of 
the House of Representatives, 
before launching his S40bn 
package of loan guarantees for 
Mexico last week. 

But neither the White House 
nor the Republican leadership 
may have paid enough atten- 
tion to the views of Congress- 
man Zach Wamp of Tennessee 
or bis colleagues in the sub- 
stantial cohort of Republicans 
who won election for the first 
time in November. 

The loan guarantee proposal 
ran Into immediate opposition 
from the familiar but nonethe- 
less improbable alliance of 
right-wing Republicans and 
left-wing Democrats that 
opposed the North American 
Free Trade Agreement in 1993 
and the General Agreement on 
Tariffs and Trade in 1994. 

But that coalition, champi- 
oned by Mr Pat Bu chanan, the 
television pundit and former 
presidential speech writer, and 
Congressman David Bonior, 
whip of the Democratic minor- 


ity. has drawn fresh vigour 
from new members of Congress 
like Mr Wamp. 

Of the 87 new members in 
the House, 73 are Republicans. 
Scarcely half admit to having 
previously held any elected 
office, and most are noticeably 
more isolationist and more sin- 
gle-minded in their devotion to 
the Republican “Contract with 
America 1 ' than their political 
elders. 

And although Republican 
leaders still believe that they 
will eventually win enough 
votes to pass the legislation 
necessary to implement the 
loan guarantees, they acknowl- 
edge that it will be an uphill 
struggle to convince these new 
members, who are wary of hav- 
ing anything rammed down 
their throats less than three 
weeks after they took th eir 
seats in Washington. 

“1 think the freshmen are 
real apprehensive to any of 
these quick slam dunks. There 
are a lot of us that were sent 
here, and we don't need to 
react so quickly to the urgency 
coming down the street from 
Pennsylvania Avenue," said 
Mr Wamp, a property dealer 
and recovering cocaine addict 
who represents a largely agri- 
cultural district around Chat- 



Clinton: he got Dole on side bat did not pay enough attention to the freshmen 


tanooga in southeastern Ten- 
nessee. 

Mr Wamp worries that the 
wrangling over loan guarantee 


and almost all other Republi- 
can members promised to 
bring to a vote within 100 days. 
“Quite honestly, I think the 


legislation will interfere with administration would like to 


the long list of measures he have one of these crises crop 


up every week for the next two 
and a half months,'* be said. 

Mr W amp’s suspicions are 
shared by Congressman Steve 
Sto ckman, a Texas accountant 
who ousted Congressman Jack 


Brooks, former r&airfltfn of 
the House Judk^ wmmit- 
tee, after 42 yews ta'CuogmBB. 

"I’ve read the constitution, 
and nowhere in A& oogitm*, 
don does tt talk about bailing 
out sovereign nations/* etas*, 
plains Mr .Stockzsin, who tag 
got many of his fellow fresh- 
men to sign a letter unfo&Mr 
Glngrich to abandon bfe sup- 
port for the loan guarantee 
plan, 

The scepticism of the fresh- 
men members may not, hrfiw 
end, block the teem guarantees 
altogether, but it certain 
to delay congressional aetten 
and has certaiiily ,sliarpdted 
the political cata^tem*. ' 

Senator Dole warned tint! if . 
Mr Clinton wanted to get the 
measure through Congress "he 
needs to work- on nla own 
party." • :> 

Republicans. Mr .Dole said, 
"don’t want to be hung out . to 
dry on this." 

In the House. Congressman 
Dick Armey, the majority 
leader, said that the Democrats 
needed to produce rtwgbJy WS 
votes - an Implicit wbaiss ion 
that he could not deliver much 
■ more than half of the . 230 
, Republican majority-' 

"Why not? It’s their presi- 
dent," Mr Armey Said. 
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Rebuff for Cardoso over wages 


By Angus Foster in Sao Paulo 


President Fernando Henrique 
Cardoso, who took office on 
January 1. has received his 
first significant setback after 
the Brazilian Congress voted to 
increase the monthly mini- 
mum wage from R70 to R100. 

Mr Cardoso opposed the 
increase as it would add about 
R5bn (£3.76bn) to the govern- 
ment's wage and pension bill. 
The government is already 
seeking cuts to try to balance a 
Rl2bn budget deficit. 

Brazilian markets fell 
sharply yesterday on fears that 
the government might not be 
able to balance the budget, 
with the main Sao Paulo stock 
index down 7.1 per cent in 
afternoon trading. 

Mr Cardoso had argued that 
the minimum salary could not 
be raised until the govern- 


Brazil’s trade deficit in 
December reached SS84m 
(£566. Bm), and not the S47m 
announced earlier this month, 
finance minister Mr Pedro 
Mai an said yesterday. Imports 
reached S4.6bn helped by sea- 
sonal factors and measures to 


open the economy. November's 
import total was revised 
upwards and the month's defi- 
cit increased from $262m to 
S492m. Despite being in deficit 
in November and December, 
the trade balance was in sur- 
plus for the year at S10.4bn. 


meat's finances were stronger, 
but the lower house of deputies 
ignored his call and approved 
the increase late on Wednes- 
day. Several politicians who 
are members of parties in Mr 
Cardoso's ruling alliance are 
thought to have voted for the 
increase. 

Analysts said the episode 
raised doubts about the reli- 
ability of Mr Cardoso's small 
majority in the new Congress, 
which takes over next month. 
Some worry he may have prob- 
lems making a number of 


urgent constitutional reforms 
later this year. One critic said 
the government had displayed 
"shoddy footwork" in this 
week’s negotiations with Con- 
gress. 

The Senate confirmed the 
vote yesterday but Mr Cardoso 
is certain to veto the measure. 
This will be unpopular as Con- 
gress has just voted to give 
itself - and Mr Cardoso - pay 
rises of more than 100 per cent. 

The president must also 
decide whether to *‘eto an 
amnesty granted by Congress 


to Mr Humberto Lucena. Sen- 
ate president. The amnesty 
exempts Mr Lucena from an 
election tribunal ruling that 
he lose his seat for illegal 
use of the Senate printing 
press. 

Mr Cardoso is unlikely to 
block the amnesty because he 
does not want to risk losing 
the support of Mr Lucena ’s 
Democratic Movement 
(PMDB), which is Brazil’s big- 
gest party. 

He had greater success in 
two other congressional votes. 
A package of tax measures, 
likely to raise more than R2bn 
this year, was approved, as 
were new rules for contracts 
for public services such as 
roads and electricity. 

One effect of the changes 
would be to allow greater pri- 
vate sector involvement in sup- 
plying these services. 


Dominican Republic 
ends $62m subsidies 


By Canute James in Kingston 


The government of the 
Dominican Republic has ended 
subsidies to over 30 state- 
owned companies, saying It. 
can no longer underwrite their 
operations, in a radical change 
of economic policy. The gov- 
ernment continues to resist 
calls to sell them off. 

Subsidies to state companies, 
totalling $62m (£39 -7m) last 
year, were absent in the S1.9bn 
budget approved by legislators 
at file end of last week. The 
subsidies bad contributed to 
the $156m budget deficit of last 
year. 

State companies have also 
received additional subsidies in 
the form of loans from govern- 
ment banks. The loans are usu- 
ally not repaid. 


The administration of Presi- 
dent Joaquin Balaguer tradi- 
tionally has been generous to 
state-owned companies, argu- 
ing that they provided a 
"social good". . , • 

However, foreign creditors 
told tire government that the 
subsidies were unwarranted, 
and hindered efforts to restruc- 
ture the economy of the Carib- 
bean state of 7m people. 

The state sugar corporation 
faces ftnwneiat difficulties, the 
electricity ccmpany Teported 
losses of |115m last year, and 
Dominica cte -Aviation. the 
international airline, has debts 
of |30m. 

Of the S3 stateowned compa- 
nies. the flour mill and the 
public sector insurer are the 
only, ones which have been 
returning a profit,. . . .. 
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COMMERCIAL PROPERTY 


FOR SALE 


GOLDEN OPPORTUNITY 
FOR INVESTORS 


THE LOCATION 


Medical Centre in Harley Street 


The I n ter imi onal Property Market for J ci tlo pcn, 
advucis, construction compa nie s, banks, regional 
authorities, institutional investors, ad-mas ud 
other allied sectors. 


2 buildings, lease for 999 years consisting of. 

23 consulting rooms, fully equipped, furnished 
and newly decorated. 

3 operating theatres, x-ray, E.C.G., treadmill and 
other medical equipment (mostly unused} 

One penthouse and one seif contained furnished 
fiat. 

Luxury mews house 

Business is almost ready to start 

Sale includes business and premises 


FOR INTERNATIONAL 


Racrad uduinl; for renter praGmioaah with 
over 5500 pankrpwuf from 48 coonmer, MIPIM 
ensures direct contact with the dcaskm-mikcn. 


PROPERTY DEALS 


foot huensrie day*. New farinas opportunities in 
the exhibition haH nod a programme of mp4cid 
confide iicis. 


Please call Mr Alghoul 
Tel: 071 224 0988 Fax: 071 224 0985 


M I P.l M 


SAVILLS 


Oh Behalf of MHon Keynes Borough Conned 1 

TWO 18 HOLE GOLF COURSES 
WITHIN MILTON KEYNES. 

• EXCELLENT ACCESS TO 
COMMUNICATIONS. 

- FOR RENTAL SEPARATELY OK TOGETHER 
ON 99 YEAR LEASES. 

Buckingham // miies, Leighton Buzzard 13 m&s, London 58 ntia. 


W 


International Property Market 


lord 


9-12 March 1995 


Paiais dcs Festivals 
Cannes - France 


MEET OVER 750 EXHIBITING COMPANIES. 


Abbey Hill Golf Coarse: 

18 hole Par 68 golf course. Par 3 academy course, 
members clubhouse, secondary clubhouse, 

Pro shop, green keepers store. 

Windmill Hill Golf Coarse: 

18 hole Par 73 golf course. Floodlit driving range. 
Main clubhouse (in need of refurb ishm ent) and pro 
shop. Members small clubhouse. Green keepers store. 
SaviSs Banbury (01295) 263535 
Contact: Alan Plumb or Jeremy Rollasun 


For more derails telephone 
David SCHINDLER today on 
OLD 528 0086 
or Fax : 0171 895 0949 


Reed Midein Organisation Ltd, 
Metropolis House, 

22 Pc rev Street, London W1P 9FF 


Advertise ! Get your menage acrou fa the htgblv 

targeted MIPIM GUIDE, the faienurioaj 
"Who 1 * Who" of properry. There j, the MIPIM 
DAILY NEWS, the cnemial daily magazine 
to all participants. And the MIPIM PREVIEW. 
■Haded to aO companies two weeks before MIPIM, 


MEET AT MIPIM 


SWIM Alp* - Lotto of Qanowa 
From SFr. 2501)00. < 


BOREHAMWOOD 

HERTS 


TAX 

ALLOWANCES 


(area from tht buHdsr, 
sptotxfcl apartments with permtsafan (0 
sail to foreigners. In Momreux, Vilaro, 

Crans-Montana. 


Credit available. 


ConsructJons Koh> S A 
CP. 65. 1684 VffiaiS. Switzerland 
TaLfMI 253515 33 
Fax ■M41 25 35 15 19 


Superb 

OFFICE SUITE 

5,500 SQ FT. 

(511m*) 

24 Car Parking spaces 

TO LET 


£0.4 - £4.0m 

Tax Allowances 


DEALING 

ROOM 

AVAILABLE. 


PRIME WEST END 


on 4,00040.000 sq.ft of High 
Quality Offices built to 
requirements for purchaser 
occupation or investment with 
bank guarantees. 


Rochester, Kent 


location folly Sued far 8-10 
people. Together with 
equipment room and admin 
office. DokrtKttrtJ system. 
Voice recording sophisticated 
computer system etc. Reuters. 
Telentft installed. 


BERKELEY SQUARE 
MAYFAIR, W1 

Approximately 5,000 sq ft .. . 
S©W contained / 


- vwniamea 

W feteSS f ° fflee B-iMlns 

TO LET 


0175-mUMP 


MP£HAL LIFE HOUSE. Wembtey l£2oatj 
ft. SSptc aqft. 3 caraparoa. Lercnrd Vymr 
S. Go 071 >638 6833. 


HENRY BUTCHER 
0171-405 8411 


Ref: Gillian Marshall 
George House. 121 High Street 
Henlev-in-Ardm. 

West Midlands. B95 5AU 
Teb 0564 794678 


Write Bo* No. B2472 
Financial Times, 
One SonstonA Bridge, 
London SEI9HL- 


9S0 or 1300 sq.pt. 


9S0 OR 1300 SQ.PT. -*• 

*“ u . ^ : 

B^yandh B hi 1 re a g^[ eren , **"**«•. 

oI" ye " ,tt5CavaJ ^- 

_ RING (071) 603 9070 DAYS QR EVENINGS .. l. 
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Rolls-Royce to shed 600 aero-engine jobs 


By Jamas Burton, 

Scotti sh Correspondent 

Rolls-Royce, one of the world's largest 
manufacturers of aeroengines, is to 
shed 600 jobs at East Kilbride in Scot- 
land by closing its aero-engine design 
and customer support operation 
there. 

The announcement, greeted with 
anger and dismay in Scotland, is part 
of a rationalisation of Rolls-Royce's 
aero-engine development operations, 
which are to be concentrated at the 
company's two other sites, both of 


which are in .England. Some of the 
skilled employees in the engineering 
and customer support operations at 
East Kilbride will be offered posts at 
the other sites, but the rest will lose 
their jobs. The closure is expected to 
be complete by the end of the year, 
leaving 1,000 employees at East 
Kilbride engaged in servicing aero- 
engines. 

Mr Adam T ^ gprm, Labour MP for 
East Kilbride, said in the House of 
Commons that "the damaging policies 
of this government have led to a 
major decline in a very key sector of 


our manufacturing economy". Mr 
Tony Newton, leader of the House of 
Commons replied: T hope you will be 
encouraged, both In relation to the 
company and the government’s pol- 
icy, that the business has recently 
announced major long-term contracts 
with Cyprus Airways and China East- 
ern Airlines." 

East Kilbride, designated a new 
town, is one of Scotland's faster grow- 
ing industrial locations, with US and 
Japanese-owned electronics plants 
including Motorola and JVC expand- 
ing and taking cm employees. 


The Rolls-Royce job losses at East 
Kilbride are an extension of a long 
rationalisation programme by the 
company. A programme which 
involved the shedding of 6.500 jobs 
across the group is near completion. 
Yesterday's East Kilbride closure is 
additional to that. 

The East KQbride team developed 
the Tay engine, used on many 
medium-sized airliners, and worked 
on the V.2500 engine and other pro- 
jects. But with Rolls-Royce's big Trent 
engine now being certified for com- 
mercial use, the company wants to 


Opponents of 
calf trade 
target France 


By Deborah Hargreaves 

The Royal Society for the 
Prevention of Cruelty to 
Animals, the largest British 
animal welfare group, launches 
a campaign in France today 
aimed at persuading European 
agriculture ministers to limit 
journey times for transporting 
live animalc 

The society is running adver- 
tisements in French newspa- 
pers pointing out that livestock 
are often transported across 
Europe for days without being 
fed, rested or watered. A simi- 
lar campaign by the society in 
Britain triggered the country's 
current protests over the live 
stock trade. 

The animal welfare group is 
targeting France as the current 
holder of the European Union 


presidency. It is calling on the 
French agriculture minister to 
back efforts to limit journey 
times to eight hours. 

The RSPCA’s move follows a 
call by the British Labour 
party yesterday on Mr William 
Waldegrave, agriculture minis- 
ter, to ban the transport of 
British calves to veal crates in 
mambmri Europe and to limit 
animal journey times. 

Also yesterday, Conservative 
MP Bernard JenMn tmndaH a 
petition containing more than 
2,000 signatures to the Ministry 
of Agriculture calling on Mr 
Waldegrave to ban the export 
of live animals for slaughter. 

Protesters have been 
arrested at British ports as 
they try to stop the traffic in 
live calves and sheep to the 
mainland. The large British 




Twenty-one people were arrested and dozens injured yesterday as animal rights protesters and 
police clashed at Brightlingsea In Essex during a protest against the shipment of live animals 


ferry companies banned the 
trade last October following a 
public outcry. 

The British National 
Farmers' Union yesterday tried 
to defuse the row over calf 
exports amid concern that 
protests over veal crates could 
spill over into other areas of 
farming. “We should be 


prepared to stand up and say: 
□o further back will we go on 
animal welfare," Sir David 
Naish, NFU president, told the 
nnion's 72-member ruling 
council, which decided 
yesterday to draw up a new 
code of standards on animal 
welfare. 

Sir David said he would push 


for the adoption of minimum 
standards on animal welfare at 
an EU level. He said he had the 
backing of other European 
farm leaders for unif orm 
animal welfare standards 
across the EU. European 
agriculture ministers will 
discuss the veal crate issue at 
3 council meeting on Monday. 


Premier scorns anti-EU 
‘manifesto’ from rebels 




Mr John Major, 
the prime min- 
ister, yesterday 
shrugged off a 
determined 
assault by 
Eurosceptic 
rebels on the government's 
authority, writes Kevin 
Brown, Political Correspon- 
dent. Senior ministers insisted 
that attempts to reach a rap- 
prochement with the rebels 
would continue. 

Mr Major was said to be 
unmoved by publication of a 
hardline Eurosceptic manifesto 
released by eight of the nine 
rightwing MPs suspended from 
the parliamentary party after a 
rebellion over European Union 
finances in November. 

The launch of the manifesto 
followed a rebellion by all nine 
suspended MPs fo a Commons 
vote on European Union fish- 
ing policy. The revolt was the 
fourth in three months, raising 
fears that the rebels are in 
effect operating as a separate 
party. 

Launching the manifesto at a 
Westminster press conference, 
the rebels demanded a more 
Eurosceptic approach from the 
cabinet in the run-up to next 
year's intergovernmental con- 
ference, winch will review the 
pace of EU integration. 

The manif esto accuses the 
government of allowing a 
“surreptitious" transfer of UK 
sovereignty to Brussels which 
had undermined parliament 


Sir Leon Brittan, the European 
Union’s trade commissioner, 
yesterday warned the British 
government that a minimalist, 
status-quo oriented policy 
towards Europe in the 1996 
inter-governmental conference 
was not a realistic option, 
Lionel Barber writes in Brus- 
sels. 

Sir Leon said the UK should 
consider further moves to 
qualified majority voting, par- 
ticularly once the countries of 
central and eastern Europe 
had entered the EU. 

He told an audience in Bir- 
mingham that it was in 
Britain's interest to lead 
efforts to develop a common 
European defence linked to 
Nato, but separable from it 
Britain should not “give the 

and threatened "the very 
survival of the UK as a politi- 
cal entity”. 

It sets out eight “aims" 
described by the rebels as the 
basis for renewed Conservative 
unity an Europe: 

• National control of agricul- 
tural policy. 

• Abandon the Common Fish- 
eries Policy. 

• Abolish European Court 
powers in the UK. 

• Restore member states' 
rights to ban exports of live 
animals. 

• End elections to the Euro- 
pean parliament 

• Ban EU interference in for- 


impression of just frying to 
turn the clock back in the 1996 
conference to review the Maas- 
tricht treaty”. The conference 
was not a threat but an oppor- 
tunity, he said. 

While he cautioned that the 
rule of unanimity should con- 
tinue to govern “the most 
important of all decisions'*, he 
warned that some extension of 
qualified majority voting was 
inevitable to avoid paralysis in 
an enlarged EU. It was also in 
the UK’s interest 

He said: “For lesser matters 
Britain, under Margaret 
Thatcher, supported the use of 
qualified majority voting. 
Without that, we would never 
have achieved Britain’s top 
priority, the creation of the 
single market" 

eign and security policy. 

• Abandon plans for EU eco- 
nomic and monetary union. 

• Curtail the EU budget and 
end “interventionist subsi- 
dies". 

The rebels' demands, which 
would be unacceptable to other 
EU member states, are anath- 
ema to pro-European Tory 
MPs. But senior ministers said 
that efforts to find "common 
ground" would continue. 

Mr Tony Blair, the Labour 
leader, claimed in the House of 
Commons that the Conserva- 
tive party was on the verge of 
an irreparable split over 
Europe. 


‘Sleaze’ judge 
to urge more 
control over MPs 


By James Blitz 

Drastic changes in the way 
MPs' private business activi- 
ties are regulated will be rec- 
ommended to the prime minis- 
ter by Lord Nolan, who is 
investigating allegations of 
"sleaze" in public life. 

Delivering a statement 
which came only days after 
Lord Nolan began a six-week 
open hearing into standards of 
conduct among public officials, 
he said early evidence had 
already helped to “clarify the 
issues" relating to MPs' com- 
mercial activities. 

In comments that triggered 
surprise at Westminster, Lord 
Nolan said the relations 
between MPs and commercial 
lobbying companies would 
need to be "tightened up” and 
that MPs must be given more 
guidance on which business 
activities were acceptable. 

At the start of the third day 
of public hearings in London, 
Lord Nolan, a leading law lord, 
stated that MPs would need to 
give fuller details of their pri- 
vate commercial interests in 
the Commons. 

Some of the committee’s 
other nine members strongly 
indicated this week that they 
may press for copies of MPs' 
personal contracts to be lodged 
with parliamentary officials. 


Lord Nolan also said the 
committee would “consider in 
detail the possible introduction 
of an independent element into 
parliament's current arrange- 
ments for self-regulation”. 

One idea repeatedly aired 
has been that independent 
adjudicators should sit on the 
Commons privileges commit- 
tee. which examines serious 
breaches of parliamentary 
rules by MPs. 

Such a recommendation 
would coincide with Lord 
Nolan's view that the public 
must see and believe that jus- 
tice is done if an MP has com- 
mitted a transgression. 

But it is likely to be opposed 
by those MPs who believe it 
would be an unprecedented 
infringement of parliament's 
sovereignty. 

Lord Callaghan, the former 
Labour prime minister, backed 
the idea of independent adjudi- 
cators in evidence to Lord 
Nolan yesterday. He also called 
for a return to the pre-1939 
principle that the prime minis- 
ter and other senior ministers 
should sit on the committee to 
underline its importance. 

The recommendations of the 
Nolan committee will be pres- 
ented to the prime minister in 
May and would then have to be 
approved by the Commons 
before they could take effect 


Improve efficiency by pli^lh^atTng ■ one 
of its three design engineering sites. 

Trade unions said they were 
shocked at the scale of job losses at 
the plant. The Scottish National 
party, which campaigns for full inde- 
pendence for Scotland in the Euro- 
pean Union, said Rolls-Royce's action 
was "callous" and deplored the “fur- 
ther erosion of Scotland's skills base". 

East Kilbride's seasonally unad- 
justed employment was 6.8 per cent 
last November compared with the 
Scottish average of &£ per cent. Male 
unemployment was 9.1 per cent 


Dutch 
claim will 
test City 
advisers 


By John Mason, 

Law Courts Correspondent 

The duties of City advisers 
will be tested in the English 
High Court next week when 
Nederlandse Reassnrantie 
Groep N.V. (NRG), the Dutch 
reinsurance company, 
attempts to claim damages 
totalling £375m ($585m) from 
Swiss Bank Corporation, 
accountants Ernst & Young 
and actuaries Bacon & Wood- 
row. 

The case arises from NRG's 
ill-fated £l22m acquisition of 
Victory Reinsurance from 
Legal & General in July 1990. 

Victory Re, which speci- 
alised in life and non-life rein- 
surance, proved a substantial 
and unexpected lass-maker. 
The exposure of its marine and 
aviation account to disasters 
such as the October 1987 and 
January 1990 storms, the 
Exxon Valdez oil spillage and 
Hurricane Hugo resulted in a 
shortfall now estimated at 
more than £250m. 

NRG is alleging negligence 
against the three advisers. The 
two firms were employed by 
NRG to assess the adequacy of 
Victory Re’s reserves m rela- 
tion to its nan-life business. 

NRG Is also saying that it 
would not have proceeded 
with the deal had it been com- 
petently advised by the invest- 
ment banking arm of Swiss 
Bank Corporation (SBC), the 
advising bank which initially 
suggested NRG make the 
acquisition. 

Mr Bill Dikland, chairman 
of NRG, said: "This case will 
highlight a critical issue in the 
international financial market 
place - the extent of the 
responsibility undertaken by 
banks and other professional 
advisers when employed to 
advise on mergers and acquisi- 
tions." 

SBC, Ernst & Young and 
Bacon & Woodrow all denied 
negligence and said they 
would contest the action vigor- 
ously. 

SBC denied its advice had 
been deficient “in any way”. 
Ernst & Young said: “This is 
yet another instance of what 
has turned out to be a had 
investment decision where the 
investor is now attempting to 
recoup his losses from his pro- 
fessional advisers." 

Bacon & Woodrow, the big- 
gest independent actuaries in 
the UK, rejected the allega- 
tions absolutely. The court 
case is will start on Monday 
and is expected to last six 
months. 


Lord Cowdray: former head of Pearson 




Weetman John Churchill Pearson, 
3rd Viscount Cowdray, who has 
died at the age erf 84, was heir to 
one of the biggest and most diverse 
privately owned business groups In 
Britain. 

While he was at the head of the 
group be enlarged, streamlined and 
partly reorganised the business 
without departing from the main 
areas of operation established by 
his grandfather. 

A shy man, he was willing to del- 
egate the day-to-day running of the 
business to a few carefully chosen 
associates while keeping a close eye 
on key strategic decisions. Above 
all, he had a strong determination 
to live his life and earn’ on the 
family business in the way his 
father and grandfather would have 
wished. _ 

The business itself. S Pearson, 
was originally a building and con- 
tracting company based in 
Bradford. West Yorkshire. The first 
Lord Cowdray, grandson of the 
founder, moved to London in 1884 
and embarked on a business career 
which included some of the most 
spectacular civil engineering P™- 

jects of the time as well as a highly 

profitable investment in oil explora- 
tion and production, both in Mexico 
and the US. It was the first Lorn 

Cowdray who brought into the fem- 
Uy business a stake in merchant 
banking - by buying a minority 
shareholding in La zar ds - and in 
newspaper publishing, by joining a 
syndicate which purchased control 
of the Westminster Gazette. 

John Pearson was bora in Febru- 
ary 1910. He was educated at Eton 
and Christ Church. Oxford, gradua- 


ting in 1933. During those years the 
chairman of S Pearson was the first 
Lord Cowdrey's second son, Clive. 
John's father, the second Lord 
Cowdray, was an active but not 
dominant partner in the business. 
Not long after leaving Oxford 
John Pearson succeeded to the 
title on his father's death. He 
acquired a heavy responsibility at a 
young age both for the estates at 
Cowdray Park and at Dunecht in 
Aberdeenshire and as head of the 
family. 

During this period he devoted 
mnch of his time to his estates, 
maintaining the high standards of 
stewardship which his father and 
grandfather had taught him and 
carrying out improvements. He 
became a considerable expert in for- 
estry and farming. Sporting activi- 
ties, too, were an important part of 
his life, especially polo. He took the 
British polo team to the US in 1939. 

At the same time he was working 
closely with his unde and helping 
him to run the business. He spent 
time in several of the family compa- 
nies. inducting Lazard Brothers mid 
Lazard Fr&res in Paris, and acted as 
a genera] assistant to his unde in 
dealing with the problems created 
by the depression of the 1930s. 

At the outbreak of war he joined 
the Army as a captain in the Sussex 
Yeomanry. He was wounded at 
Dunkirk and as a result of his inju- 
ries lost an arm. He served as par- 
liamentary private secretary to the 
under-secretary of state for air in 
1941-42. In the latter year his up dp 
was asked to become chairman of 
British Overseas Airways Corpora- 
tion and from that point John Cow- 


dray worked permanently in the 
business. He became chairman of S 
Pearson in 1954 when his uncle 
retired. 

This was when S Pearson faced 
the problem of adjusting to some 
drastic changes which had recently 
affected its business. The main avia- 
tion activities had been national- 
ised. as hart the coal mines and the 
interests in electric utilities. 

What was left was an assortment 
of businesses, most of them sound 
and profitable but needing to be co- 
ordinated and reorganised on a 
more rational basis. Under the new 
chairman's guidance steps were 
taken to streamline the company, 
selling off some of the peripheral 
interests and concentrating on the 
main lines of development - bank- 
ing and finance, publishing, the 
industrial group (mainly pottery) 
and oiL 

In the ensuing years the business 
was built up both by internal 
growth and by acquisition. On the 

OBITUARY 

publishing side - which until 1956 
consisted of the Westminster Press 
group of provincial newspapers - 
the most important steps were the 
acquisition of the Financial Times 
followed by the entry into book pub- 
lishing with Longman and then 
Penguin. Except in rare cases - of 
which Chateau Latour was the most 
striking example - Lord Cowdray 
was reluctant to enter into new ven- 
tures which were not a direct and 
logical extension of the businesses 
that were already established. 


Lord Cowdrey's style of manage- 
ment, especially in the years before 
the group went public, was infor- 
mal He worked closely with a few 
colleagues - Lord Poole, Mr David 
Pollock, later Mr Patrick (now Lord) 
Gibson - and the strategy evolved 
out of the discussions between 
them. His partnership with Lord 
Poole was central to the success of 
the business. While Poole provided 
the Ideas and the drive, Cowdray 
exercised a steadying influence. 

He was not a quick thinker, but 
he was always quite clear about 
what he wanted to do and not to do. 
He had a precise mind and he 
thought carefully and thoroughly 
about tfae issues that required deci- 
sions. He listened to Ms colleagues 
and studied the relevant papers 
before reaching a decision. 

He always refused to be rushed. 
He had no great love for business as 
an end in itselL nor did he have an 
intellectual fascination for business 
problems. But through training, 
experience and a sense of family 
responsibility he made himself an 
extremely astute and successful 
businessman. 

In 1969 Lord Cowdray took the 
decision to secure a public quota- 
tion for the Pearson group and a 
total of 10m shares, representing 
17Va per cent of the group's ordinary 
share capital, was offered to the 
public. The issue was made partly 
for tax reasons, but it also reflected 
the view held by Cowdray and his 
advisers that it would be easier to 
attract top management into the 
group if it was not seen as a wholly 
family business. 

Going public did not significantly 


alter the style of management The 
central management organisation at 
Millbank Tower, central London, 
remained very small and responsi- 
bility continued to be delegated to 
the operating companies. 

Lord Cowdray remained as chair- 
man. self-effacing but with a very 
firm grip on the crucial decisions. 
He presided over the strategy meet- 
ings held in Millbank Tower every 
Friday. He was particularly anxious 
to ensure that the group retained its 
entrepreneurial flavour, and this 
was demonstrated in several acqui- 
sitions which owed more to oppor- 
tunism than to industrial logic. 
When he stepped down as chairman 
in 1977, he was made life president 

He never interfered in the 
day-today affairs of the companies 
in the Pearson group, although his 
closest links were with the financial 
services side and particularly with 
Lazards. He expected to be told if 
something was going wrong and to 
be consulted on major decisions, he 
was thoroughly familiar with the 
balance sheet and tax position of all 
the companies in the group. But the 
task of management he left to those 
in char ge of running the companies 
and he never interfered with the 
editorial independence of the Finan- 
cial Times. 

He was sometimes reluctant to 
make acquisitions, especially if they 
were big and expensive ones. He 
preferred smaller acquisitions 
winch could be absorbed into the 
group without too great an 
upheaval. 

Above all, he was always con- 
scious that the Pearson group had 
to maintain the high standards 


UK NEWS DIGEST 

Exports boost 
car output to 
20-year record 

UK car production rose 6.6 per cent last year to 1,466,623, the 
highest for 20 years. In December output rose year-on-year by 
18.4 per cent to 102JJ14, the Society’ of Motor Manufacturers 
and Traders reported yesterday. The strong increase in recent 
months has been spurred by a sharp rise in output for export, 
which has compensated for virtually unchanged production 
for the domestic market. 

Car output for export markets rose last year by 16.1 per cent 
to 532376 and accounted for 42.2 per cent of total UK car 
production. However, output for the domestic market 
increased by only 0.65 per cent to 848,143. 

The rise in production was led by Rover, the leading UK 
carmaker and a subsidiary of BMW of Germany, and by the 
build-up of output by Toyota and Honda, tbe Japanese car- 
makers, at their UK assembly plants. Higher output by these 
manufacturers helped to offset stagnant production at Ford. 
Vam chall and Peugeot and a sharp fall at Nissan. 

Kevin Done, Motor Industry Correspondent 

Supermarkets abandon 
Unilever detergent product 

Britain's two largest supermarket chains became the first in 
Europe to drop Persil Power, dealing a potentially fatal blow 
to the controversial laundry detergent which Unilever, the 
Anglo-Dutch consumer products group, has spent some £200m 
(S312m) on developing and promoting. 

The largest, J. Sainsbury. said it would withdraw the 
heavily-criticised washing powder because of railing consumer 
demand. On Wednesday, Tesco said it would instead stock 
New Generation Persil which is replacing Power as flagship of 
the brand. With Unilever spending almost all of Persil's £19m 
UK promotion budget on the replacement detergent, Tosco 
believes consumer demand for Power will fail to justify the 
shelf space used to display it. Since tbe discovery last summer 
that Power's manganese catalyst, the “accelerator", reacted 
badly with a handful of dark dyes, Unilever has struggled to 
keep the product afloat. 

Roderick Oram. Consumer Industries Editor 

Fall-out From a Flop. Page 17 

BCCI judgment is postponed 

A Luxembourg court yesterday again postponed judgement on 
a proposed settlement for creditors of the Tailed Bank of Credit 
and Commerce International. “The decision will be announced 
on January 31,” said Judge Maryse Welter. The court also 
announced that a separate decision will be taken on a 9125m 
settlement between BCCI's liquidators at Tbucbe Ross and the 
National Commercial Bank of Saudi Arabia. A decision on that 
agreement will be made on March 14 at the earliest. 

Yesterday Mr Georges Baden, the Luxembourg liquidator, 
told the court he did not consider that an incident in which 
computer records relating to the bank were allegedly erased 
had any bearing an the settlement A lawyer acting for the 
Luxembourg Monetary Institute, the regulator, protested 
about the confusion raised by the computer records erasure. ! 
Jim Kelly, Accountancy Correspondent 

Army caterers launch funds 

Naafi, caterers and shopkeepers to the Britain's armed ser- 
vices. yesterday launched two managed investment funds 
designed for military and civilian investors. But competitors 
and industry experts attacked the move, saying Naafi 's claims 
were misleading. 

Naafi's customer base has shrunk by about a third under the 
government’s Options for Change programme and it is turning 
to new products and markets outside the barrack gates. Naafi 
is a non-profit company which trades under a charter with the 
armed forces. It receives no subsidy, and is obliged to provide 
shops, canteens and other services such as financial advice 
wherever required by the armed services - from Bosnia to the 
Falklands. Roger Taylor 

Helicopter ditches in N Sea 

Eighteen people were rescued from the North Sea off Scotland 
yesterday after a helicopter carrying oil workers made a 
controlled ditching when it was struck by lightning. The 
incident occurred 140 miles north east or Aberdeen, near the 
Brae oilfield r operated by the Marathon oil company - and 
involved a Bristow Tiger helicopter, a variant of the widely- 
used Super Puma type. Mr Tony Jones. Bristow's general 
manager, sai± “There is some hint that the tail rotor may 
have suffered some malfunction." Mr Dennis Royle. Mara- 
thon's corporate safety manager, said there were no injuries. 

Biomedical grant The Wellcome Trust is giving £10m (S15.7m) 
in a grant to build and equip a £12m biomedical research 
institute at tbe university of Dundee in Scotland. The 6,000 sq 
m institute will house 200 scientists. The Wellcome Trust is 
awarding a further £L0ra in grants to scientists for research in 
the new institute, which will concentrate on biochemistry and 
advanced genetic manipulation techniques. 



Lord Cowdray: oversaw Pearson acquisition of Financial Times 


which his predecessors as chairman 
had handed down to him. 

The same sense of family respon- 
sibility coloured his attitude to his 
estates. It was this part of his life, 
with his polo, that gave him most 
pleasure. 

Although he always took the clos- 
est interest in the managem ent of 
the estates, he also saw them as an 
ameni ty which the public had a 
right to enjoy- He wanted the public 
to enjoy Cowdray Paris and have 
access to it. It would never have 
occurred to him to put a wall round 
the park to preserve his own fami- 


ly's privacy. The polo tournaments 
were organised in the same spirit 
Lord Cowdray married Lady Anne 
Bridgeman in 1939. They had one 
son and two daughters. He obtained 
a divorce in 1950. In 1953 he married 
Elizabeth Georgians Mather, daugh- 
ter of A H M Jackson. They had one 
son and two daughters. 

Lord Cowdray was the uncle of 
Lord Blakenham. the present chair- 
man of Pearson. Between them the 
Ccwdrays and other families related 
by marriage presently own a little 
under 10 per cent of the Pearson 
shares. 








FINANCIAL TIMES FRIDAY JANUARY 20 !*» 


RECRUITMENT 


JOBS: Examination of UK executive salaries could draw on the experience of US remedies 

Setting the stage for action on pay 


T he Confederation of British 
Industry's initiative to set np 
a working party on executive 
pay, headed by Sir Richard Green- 
bury, executive chairman of Marks 
and Spencer, may find some merit 
in drawing on the experience of var- 
ious reforms in the US. 

The extent of executive pay has 
been an issue on both sides of the 
Atlantic, although to compare the 
salaries of UK and US directors pro- 
portionally is rather like comparing 
Texas with Yorkshire. 

Other comparisons also pale. Cal- 
culations quoted in Business Week 
some months back put the average 
1993 earnings of leading US chief 
executive officers at 50 times those 
of the average factory worker. 
Incomes Data Services, the UK pay 
research specialists, put the average 
earnings for the highest paid direc- 
tors in the FT-SE 100 at 35 times 
more than average male earnings. 

The IDS research also showed, 
however, that in the UK the gap 
between chief executives' pay and 
average earnings has widened con- 
siderably during the last 16 years. 

On the other hand. Towers Per- 
rin, remuneration consultants, said 


recently that UK chief executives 
were still paid less than most of 
their counterparts internationally. 
Comparing cash payments, only 
chief executives in Australia, Vene- 
zuela and Sweden fared worse than 
UK chief executives in the Towers 
Perrin survey. 

Various measures have been 
introduced in the US to curb direc- 
tors' pay packets. One was the Sim 
cap on the amount of an individu- 
al's pay that could be deducted from 
company profits before corporation 
tax. Performance-related pay in 
excess of this level is still deducta- 
ble if companies can establish that 
it is genuinely related to perfor- 
mance. The penalty has led to a 
crop of directors being paid exactly 
Sim. One problem in setting limits 
has been that salaries have a ten- 
dency to gravitate towards them. 

The Securities and Exchange 
Commission has also improved dis- 
closure requirements, making it 
more difficult to hide large bonus 
payments. 

A big difference between the US 
and the UK, however, is that the US 
does not have a group of recently 
privatised utilities which have been 


paying their top executives propor- 
tionally large pay increases added 
to other big pay-outs when share 
options are exercised. 

If pay awards to the utilities, 
including the recent 75 per cent pay 
award to Cedric Brown, chief execu- 
tive of British Gas. are treated sepa- 
rately and the issue of share options 
is also taken out of the picture, the 
big UK private companies would 
not appear to be doing that much 
different from their previous prac- 
tice. 

Those UK companies, such as the 
BOC group, which have made their 
director’s pay deals more transpar- 
ent In the annual report do not 
appear to have suffered as a result 
So any voluntary guidelines or code 
on disclosure backed by the Stock 
Exchange might go some way to 
making shareholders more comfort- 
able about pay awards. 

• Shareholder concern about the 
size of Maurice Saatchi's pay 
package was partly behind his 
removal from the company chair- 
manship and the subsequent 
problems at Saatchi & Saatchi, 
including the departure of 
other senior executives and the 


threatened loss of some accounts. 

I was reminded about something I 
heard Charles Handy, the business 
writer, saying some two months 
ago. The stock market of the future, 
he said, would be an even greater 
gamble than it is now. 

He argued that in an increasing 
number of companies the employees 
were the greatest asset He called 
such valuable creative employees 
the new alchemists who could make 
gold out of nothing. 

“If they walk out of the door." he 
asked, “what will be left of the com- 
pany?" In the case of Saatchi & 
Saatchi, he is about to find out 
• The extent of the decline in the 
UK outplacement industry over the 
last 12 months is evident in new 
figures published in the 1985 edition 
of Executive Grapevine. The Euro- 
pean Directory of Career Manage- 
ment and Outplacement Consul- 
tants. It says that some 2,000 
consultants were actively delivering 
programmes in 1993 compared to 
1,65-1 in 1994, a fall of 10 per cent. It 
said that combined turnover, which 
exceeded El 70m in 1993. had fallen 
to £130m in 1994. a reduction of 
more than 22 per cent. 


MSL recruitment Irntex 


The quarterly index of advertised 
demand for executives compiled by 
MSL International, the recruitment 
consultant suggests we might dis- 
miss any fears that the economic 
recovery may be faltering. 

The index (see graphic, right) has 
proved a consistently accurate mon- 
itor of economic growth and decline 
since it was established in 1959- The 
recruitment behaviour of companies 
tends to reflect their business opti- 
mism or otherwise. 

The last quarter shows a 42 per 
cent increase in advertised Jobs for 
senior executives on the same quar- 
ter last year. 

Another strong indicator is the 
big rise in advertisements for sales 
and marketing jobs, up 89 per cent 
year on year compared to only a 
five per cent increase over the year 
in accounting and finance jobs. 

Ian Lloyd, the managing director 
of MSL, suggested that the slower 
growth In finance and accounting 
recruitment indicated a move away 
from cost cutting and control and 
into sales-led growth. 


Richard Donkin 1074 
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FUND MANAGER/ ANALYST 


EUROPEAN EQUITIES 


Fully Negotiable Salary & Usual Benefits 




.jik 


Perpetual is one of trie UK’s 
leading Unit Trust Groups with 
funds under management in 
excess of £3 billion. Our record for 
investment performance is 
renowned, as is our exclusive 
location in Henley-on-Thames. 

We have a dear and exciting vision 
of the future and our ambitious 
expansion plans win provide ample 
opportunity far career 
advancement for candidates of trie 
right calibre. 

We are looking to appoint a high 
achieving Fund Manager/Analyst 
for Continental European Markets. 
Imtiaf responsibilities will be to 
manage the European side of our 
international funds. 


Applicants must have a minimum 
of 2-3 years' current relevant 
experience. An appropriate 
qualification, such as ADMR would 
be highly advantageous. It is 
essential that you have first hand 
experience of these markets, 
together with a proven track 
record of sound financial analysis 
and the ability to make an active 
contribution to investment policy. 

To apply, please send your 
curriculum vitae with a covering 
letter to: 

Mrs P Taylor, Personnel Manager 
at the address below. All 
applications will be treated in the 
strictest confidence. 


Perpetual Investment Management Services Limited, 


48 Han Sore**, Henley-on-Thames. O*on RG9 2A2 tRetjaloud br IMHO) 


ct.:w* 
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Career 

Opportunity 

As a result of our continuing expansion in the Middle East, we are 
seeking a highly motivated professional for the following position: 

Middle East - 
Marketing Manager 

This position involves the marketing of specialised Investment 
Banking products in the Middle East. The successful candidate will 
have a sound commercial banking background, good marketing 
skills, knowledge of documentation and be PC literate. 

In addition to a Degree, fluency in Arabic is essential. 

The challenge this opportunity offers will appeal to an 
individual seeking a dynamic international environment offering 
career prospects and a reward fully in line with his/her ability. 

initial salary is open to negotiation with benefits appropriate to 
a leading international bank. 

Please write in the first instance with full Personal and Career 
details to: Gillian Hams, Senior Manager - Personnel Department 
Hie Bank of Nova Scotia, Scotia House, 33 Finsbury Square, 
London EC2A IBB. 


Scotiabank 



POWER GENERATION 
BUSINESS DEVELOPMENT 

Portfolio Director - 
Europe/Middle East 

A major multi-national energy company seeks a well experienced Portfolio 
Director ro increase and manage its business development activities in Europe 
and the Middle East. 

The Director will lead a team effort to identify, evaluate, capture and develop 
IPP/Cogeneration opporru nines in this key geographical area. 

A minimum of at least 3 years' experience in international power generation 
business development is essential, as is a definable track record of opportunity- 
identification and successful implementation. 

Although initially based in London, the successful applicant musr be prepared 
to relocate as required. A competitive salary and bonus package is offered. 

Please apply in the first instance with full C.V., quoting Reference PD 713, to 
the address below. 


iller 

£0Lk6 

ADVERTISING 


50 Harvey Road, Farnborough. 
Hampshire GUM 9TW 
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APPOi>™Eavrs 

ADVERTISING 

appears in the UK 
edition every 
Wednesday & 
Thursday 
and in the 

International edition 
every Friday 

For further 
information please 
call: 

Andrew Skarzynski 
on +44 71 873 4054 

Sam Morris 
on +44 71 873 4027 

Joanne Gerrard 
on +44 71873 4153 


Executive — Corporate Finance 

Media and Telecommunications 


London 

As one of the leading UK merchant banks advising 
many UK and international groups on a full range 
of corporate finance transaction*, we arc seeking 
an exceptional senior executive to join a 
successful, specialist team involved with an 
existing base of prestigious clients in the media 
and telecommunications sectors. 

Key responsibilities include providing advice and 
creative solutions for existing clients, developing 
our portfolio of clients through research, ideas and 
presentations and assisting in the implementation 
of transactions. 

A graduate, with a professional qualification in 
accounting, or an MBA, you will have three years' 
experience of corporate finance transactions. 


Competitive package 

including substantial exposure to the media sector: 
publishing, TV or advertising. This may have been 
gained in the corporate strategy department, of a . 
major corporation, an advisory unit within a 
professional firm, within. a merchant bank or from 
a media consultancy. Your knowledge of this sector 
will be thorough, your analytical and presentation 
skills excellent and you will have a strong desire to 
transact business. Fluency in a European language 
would be useful. 

To apply, please write enclosing a CV and details of 
your current remuneration package, to: 

Mrs C M Lambert. Assistant Director, r: '■ 

Harahros Bank Limited, 41 Tower Hill, 

London EC3N4HA. Tel: 071-48(1 5000 



Swissca 


30 


Swissca Securities Limited 

Swissca Securities limited is a wholly owned subsidiary of 
Swissca Holding AG. Bern, which in turn is owned by the 
Cantonalbanks of Switzerland- The Swissca Group is the 
4th largest unit trust manager in Switzerland with a family 
of 39 Swiss and Luxembourg funds and assets under 
management in excess of SFr. 12 billion. The Cantonalbanks 
are a major retail force in Switzerland where they are 
operating as universal banks. Swissca Securities Limited 
represents the Cantonalbanks in the internal capital 
markets and is a member of the London Stock Exchange. 

In our Securities Trading department, based in the Gty of 
London, the following vacancy has arisen: 

Fixed Income Sales 

We are looking to strengthen our small sales team to service 
fixed income needs of established customers in 
Switzerland. Minimum two years experience, working 
knowledge of German and French. 

Salary commensurate with experience with usual package. 
Applicants should write, enclosing CV to: Personnel, 
Swissca Securities Limited, Ropemaker Place, 
25 Ropemaker Street, London EC2Y 9AS. 


PRIMARY ITALIAN BANKING GROUP 

For the development of its merchant banking 
activity is searching for: 

Position t: Two men/women - 25/30 years old - to be employed 
in the departments engaged In the promotion and 
assessment of Investment opportunities. 
Requirements: at least 3 years of experience in 
financial analysis and in the evaluation of investment 
projects, a degree preferably In Economics and a 
sound knowledge of English and Italian. 

Position 2: one man/woman - 30/35 years old. He/she will be 
responsible for one of the departments specified for 
Position i. Requirements: at least 5 years of 
experience in the development and co-ordination of 
merchant banking activity, a degree preferably in 
Economics and a sound knowledge of English and 
Italian. 

The successful candidates wifi be given ample opportunities far a 
career and an adequate salary, based on their experience, 
professional talent and potential. 

Location: Rome 

Applications, which will be treated in a strictly confidential 
manner, should specify the position sought and include a detailed 
C.V. (indicating also telephone number/s) and must be mailed, 
possibly not later than 6th February 1995, quoting ref no. 95/19, 
to Studio Blei S.pA. Via degfr Arclmboldi, 5 20123 Milan. Italy 
who win forward the applications to the advertiser. 


. j Japanese Equities Salesperson 

I London £N*g 

Required by a Japanese Securities Company in London, subsidiary 
of a Tokyo 1st Section listed company established since 1933. 

A minimum of 2 years experience in the Japanese market 
is essential. 

CV. no 8« A2I81, Financial Tima. One Southwark Bridge, London SEl 9HL 


the credibility 


of investor protection 


depends on 


Tift REPUTATION OF THE SECURITIES AND 
derivatives sectors of the financial 
services industry undoubtedly rests, to 
a significant extent, upon an efficient 
system of regulation. At the 5FA, the 
maintenance of those regulatory 
standards Is ensured through the on- 
going training of our 2S2 staff. 

This training is received through in-house 
seminars, external courses, lectures from 
outside speakers as well as secondments 
to our member Firms. 

Therefore, if you have built up a first-class 
knowledge of the SFA’s regulations over 
a period of at least 3 years in the industry, 
and can demonstrate a dynamic and 
innovative approach to your work, vou 
mav be just the person we are seeking 
for the position of Regulatory Trainer. 

Whilst you may or may not have considered 
training as a career option before, you 
will have an instinctive grasp of its 
importance and be keen to stretch your 
talenis in new directions. You will, of 
course, be supported with any training 
you require. 

To succeed a* part of our well-established 
training team, you must be of graduate 
calibre, confident and ambitious, 
with excellent communication skills. 

As well as organising, delivering and 
presenting courses, you will provide a 
consultancy and advisory service to staff. 
You will therefore need to strike 




The Sreuritict 
and Futures 
Authority 1% 
aiming to dftivrr 
Aigfi standard* . 
of investment 
ftmuxtinn. 


up an immediate rapport with people 
at ai! levels within the organisation and 
con fide nth/ deal with their questions 
and concerns. ' 7 

Numeracy, computer literacy and 
knowledge of accounting principles 
will be important, along with the ability 
to cope with a number of projects 7 
running concurrently. A familiarity with 
derivatives would be a useful addition - 
to nur existing Ixtnk of expertise. . • 

tour valuable contribution will be 
rewarded by an attractive package 

which includes a salarv of tip to IM 0,000 
per annum, company car lor cash 
alternative), non-contrihuiory pension : 

scheme, free season ticket, PPP and "7 

subsidised sports club membership. 

Please write, providing full career details 
-.md quoting reference T/l/93, to Lis* 
Booth, Personnel Officer, The Securities 
and Futures Authority t jmiled, Uu turns 
Centre. Cottons Une. London SET 2QB. 
Closing dole; «7lh January lll*lfi. 


INTERNATIONAL M&A 

An expanding international firm with offices in ten countries is 
seeking entrepreneurial M&A professionals, with a minimum of 
years transactions experience, to join its Paris offices. Our firm is 
a leader in mid-market cross border M&A. Please send resume it 
confidence to the address below to obtain further information. 

Write: Box A2155, Financial Times, 

One Southwark Bridge, London, SEl 9HL 


f 




FINANCIAL TIMES FRIDAY JANUARY 20 1 995 


9 


JUNIOR FUND MANAGER 

An opportunity for the right person to Join our International Fixed Income team. 

The successful candidate must have at least two years' experience as part of a 
team managing fixed income instalments. This will have been gained in a fund 
management or trading area. 

The candidate must have competent PC skills. 

Ideally, the candidate should have SFA registered representative status. 

Client contact is a key element of the job and therefore smart personal 
presentation is essential. 

As a team member the Junior Fund Manager will participate in the gathering of 
market information, and its analysis. The Junior Fund Manager will also assist in 
formulating strategy and its implementation and be responsible for relative 
performance analysis. 

This position offers the opportunity to cover an aspects of international fund 
management Initiative and original ideas will be welcomed and valued. 

A competitive package will be offered to the right candidate. 

Applications to : 

The Personnel Manager 
BSI- Banca della Svizzera Italians 
Windsor House 
39 King Street 
London EG2V 8DQ 


Trade Finance. 

New opportunities in our Business 
Development team. 


We're looking for o few select individuals to strengthen the business 
development team within our International Trade ef Banking Services 
Deportment The trade finance and trade services sector is recognised 
os a core customer need and its substantia! existing business is set to 
expand. 

Future team members should possess a strong track record of success 
in selling to and advising corporate customers, and demonstrate a wide 
knowledge of the techniques of dossicol international trade finance, 
including structuring skills. A formal credit training is desirable. 

These positions are based in the UK and will have os their focus 
corporate customers of oil sizes ond sectors. Successfol candidates will 
work closely with UK Corporate Account Executives in developing trade- 
related business. This is on excellent opportunity to develop o career 
within a dynamic ond challenging environment where quality per- 
formance and skills will be well rewarded. A competitive package will be 
offered with all the usual banking benefits. 

If you feel that this challenge is' for you please send your C.V. to: 

Miss )uffe Cooper 

National Westminster Bank Pic 

5th floor, Cavefl House 

2a Glaring Cross Road, London WC2H ONN 


A National Westminster Bank 

We're here to make life easier 


Notional Westminster Bank Pic is on Equol Opportunities Employer. 


CORPORATE 

FINANCE 

EXECUTIVES 

City 

£ Competitive 


One of the UK's most respected and 
innovative investment banking groups has 
opportunities for professionals within its 
flourishing corporate finance department. 

Under the guidance of a first rate team, you will 
enjoy excellent client exposure and autonomy, 
therefore offering substantial challenges and faster 
career progression. 

Successful candidates will be aged between 24 and 
28 and can demonstrate an excellent academic 
background and/or professional qualification (ideally 
ACA or Lawyer), together with outstanding personal 
presence. Other essential attributes indude strong 
analytical skills, allied to the ability to buiid 
relationships both internally and externally as well 
as a highly ambitious and goal orientated outlook. 

Interested candidates should contact B4n4dicte 
L4cuyeron 071 629 4463 (daytime), 071 4986709 
(evening) or send in a full Curriculum Vitae promptly 

HARRISON 

39/40 Albemarle Street. W I L L I S 

London W1X4NDor 
fax 071 491 4705. 


Investment Analyst 

Oil & Gas 

Kleinwort Benson Securities is a major UK securities house with highly regarded 
research which is distributed internationally to institutional clients. We are 
looking for an analyst to work with our Oil & Gas team. 

As a well qualified graduate, you are likely to be aged around 30 with either City 
experience in the energy sector or will have spent several years working within 
the upstream segment of the oil industry, preferably spedalising in the UK 
Continental Shelf. You will be computer literate, probably with experience of 
evaluating the commeraality of ofl and gas project. An understanding of basic 
accounting principles would bean advantage. Written and communication skills 
are essential as is the desire to produce research which will become recognised. 

If vou are interested in this position please write to Carol Booth in Group 
Personnel at Kleinwort Benson Limited, 20 Fenchurch Street, London, EC3P 3DB. 

Kleinwort Benson 
Securities Limited 


Project Finance Advisory 


British Merchant Bank 


Highly Attractive Package 


City 


Exceptional opportunity for talented and accomplished transactors at Assistant Director 
and Manager levels to join growing advisory team of prestigious British merchant bank. 


THE COMPANY 

♦ Successful, highly profitable Londoo-based bank with 
impressive international network. 

♦ Ambitious team with increasing European profile. Broadly 
based advisory business. 

♦ Outstanding record of creating winning financial packages 
for major projects throughout Europe. 

THE POSmON 

♦ Initiate and execute project finance advisory mandates in the 
infrastructure, power and hydrocarbon markets. 

♦ Manage client relationships in public and private sectors. 


♦ Opportunity to apply financial advisory skilN across sectors 

and geographical regions. 

QUALIFICATIONS 

♦ Extensive project finance experience gained in adviser, 
lender or corporate. 

♦ Demonstrable ability to operate independently, exercise 

commercial judgement and close deals. 

♦ Highly analytical, numerate, excellent communicator. 
Energetic, resilient and committed. 


Please send full cv, stating salary, ref CP0228, to NBS, 10 Arthur Street, London EC4R 9AY 


NB SELECTION LTD 
j BNB Resource! pk company 


N-B-S 


cm r*i (,:« is:: 

AtmJivn D::J ni.NCSO • 1'irinm^hjni ^'1 Jri'd 
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With your talent, 
you'll hit bull's-eye every time. 

► F ; :' ; sbnior mArk£ting analyst 4 


^SENIOR .MARKETING ANALYST 

London - Investment Banking Benefits 


HSBC Asset Management is the international investment management 
business of the HSBC Group, one of the world's largest financial 
services organisations. With global funds under management 
exceeding US$30 billion, we offer a lull spectrum of investment 
products Tor institutional and retail clients, and have ambitious plans 
for future growth. 

Our Marketing Services professionals have had a key role in our rapid 
expansion solar, and as a key member of the team your brief will be 
to provide all the statistics (or marketing materials and for the fund 
managers, ensuring the highest standards of accuracy no matter haw 
tight the 6e tadline. Managing internal and external client relationships 
at dl levels, you will deaf with performance statistics, investment 
information and marketing research; collating, analysing and clearly 

» look to' 

your own ideas into practice as the i 


communicating the results. Importantly, wt 

i department continues to develop. 


i you to put 


The role demands consummate analytical ability including a talent 
for manipulating all forms of data. Fully conversant with Lotus. 
CAPS/WM ond performance data, you will need to match a strong 
numerical background with outstanding interpersonal skills. As a 
graduate, you will have around 3 years' experience in another 
hind management or investment banking house, or a leading 
investment consultancy. 

This is an exciting lime in our corporate development, and for high 
achievers there is every opportunity for progression. Beyond that, we 
can offer an attractive salary together with generous benefits including 
performance-related bonus. 

Please send your full c.v., current photograph, and details of your 
current remuneration to Morag Forbes, HSBC Asset Management 
Limited, 6 Bevis Marks, London EC3A 7QP. 


<z> 

HSBC Asset Management 

Member HSBC Croup 


& 

International 
Faculty of Finance 


ARE YOU A FINANCIAL EXPERT 
SEEKING A NEW OPPORTUNITY? 

Frrr-imct or partial employment basis for 
trainer* in London, Frankfurt & the Far East 


EFT is a leading international company providing specialist, multi- 
level, financial training. Our public and In -company services are 
used by financial institutions and major corporations throughout 
the world. 

We arc seeking practitioners, consultants and academics, with 
current market experience and a high degree of specialisation in 
any of the following areas: Capital Markets, Corporate Finance, 
Treasury, Investment. Eqnities, Financial Marketing, Bank 
Management/5 traiegy. Taxation, Accounting, Financial Law. 

The ideal candidate would be a practitioner looking to move into 
research or consultancy, combined with training. IFF offer the 
potential of high earnings with the flexibility to suit your schedule. 
Previous training experience is desirable but more essential is the 
ability to communicate your expertise to others. 

Please reply in writing with a detailed CV to: 

Frances Bates. International Faculty of Finance. 2nd Floor, 
Market Towers. 1 Nine Elms Lane, London SWg 5NQ 
or telephone Jon Rosies on 0171 344 3830 for further details. 


INSURANCE MARKET 
ANALYST 

Global Reinsurance 

An excellent opportunity for a 
bright young indiuidual to analyse 
global trends 

Our client Is one of the world's leading reinsurers. 
The company is highly profitable and has a global 
network of offices. As a result it is seeking an analyst 
to develop Its global information. 

The role will involve closely working with various 
business development teams In the UJL to collate 
and analyse sector trends and developments world- 
wide. 

You will probably be In your 20s or 30s from an 
analytical background with a good knowledge of the 
insurance industry. Some experience may have been 
gained within the industry, and City experience 
would be of benefit. Strong communication skills and 
team spirit are essential. 

For an initial discussion in confidence please contact 
us quoting reference 5138 at 20 Cousin Lane London 
EC4R 3TE. Tel: 0171-236 7307 or Fax: 0171-489 1130 


STEPHENS 

SELECTION 
. * STEFHCU tlMSUIMn . 
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HENDERSON CROSTHWAITE CORPORATE FINANCE LIMITED 

Corporate Finance Executive 

HCCF is the fast growing corporate finance division of Henderson 
Crosthwaite Institutional Brokers Limited, one of the UK's well 
respected institutional stockbrokers. 

Due to the expansion of business during the last eighteen months we are 
seeking another Corporate Financier to join our team. The appointment 
will be at managerial level and the prospective candidate will most 
likely be qualified as an Accountant or Solicitor with 3-5 years 
experience of Corporate Finance gained in a Merchant Bank, 
Stockbroking, Accountancy or Legal firm and will have an in-depth 
knowledge of the "Yellow Book" and other relevant Stock Exchange 
procedures. 

Candidates should be self starters with excellent communication skills 
and a proven track record of successfully completed transactions. 

The position carries an attractive remuneration package including a 
significant bonus element dependent on individual and team 
performance. 

Please send your CV with a covering letter to: 

Tim Holl an d-Bos worth 
Chairman 

Henderson Crosthwaite Corporate Finance Limited 
32 St Mary at Hill 
London EC3F3AJ 


Interest Rate Derivatives Marketer 

Mitsubishi Finance, a leading participant in the derivatives markets, seeks 
a Marketer for swaps and interest rate related derivative products to the 
Interbank market. Minimum 1 - 2 years similar experienced required, via 
broking or sales. Age 22 - 30 years. Language ability in 
French/Spanish/ltalian an advantage. 


Please send CV and letter lo: 

Rha Morris 

Personnel Manager 

Mitsubishi Finance International pic 

6 Broadgate 

London EC2M 2AA 


A 


Mitsubishi Finance International Pic 
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(^WORLD GOLD COUNCIL 

EconomicjFinancial Opportunity 

The World Gold Council, a producer-financed organisation, is expanding its economics team in London. ; 
This provides opportunities for highly motivated individuals to participate in designing, strengthening 
and producing internal strategic advice and external information products. 

Candidates will enjoy dealing with multi-faceted work requirements which involve a wide variety of - u 
global economic/financial issues of relevance to gold producers and traders. Ability (o draft to deadline 
is essential, as are highly developed written and verbal communication skills. A major requirement is the in- 
ability to discern upcoming strategic issues, put in hand analysis, and report results clearly and concisely. ; 

Candidates will be part of a small, closely knit team, reporting to the Director of the Economics Service. 
They will have a degree in economics, and at least three to five years experience; a financial/commodity f 
market background would be helpful, but not essential. Working language is English, but profiency in ; 
other European and/or Asian languages would be useful. Remuneration will be competitive. Please send 
resume, in confidence, to our advisers: Piper Pritchard Associates , 8 Lincoln i Inn Fields , London 
WC2A 3BP Contact - Mr P Giblin. 


Senior Analyst 

Major US Financial Institution 


Attractive Package 


tandcfr 


DIRECTORSHIP 

POTENTIAL 


Banking Recruitment 


Substantial Package 


Since its inception in 1 993, Harrison Willis 
City has become a major player in banking 
recruitment and forged strong links with many 
of the most prestigious institutions. 



CORPORATE 

FINANCE 

MANAGER 

Innovative Financial 
Services Team 

UK Merchant Bank 

Excellent Package 


Expansion of our business innovative organisation, 
into the Far East and , . ... . . 

Europe, has resulted in the " Y° u 3re ****** m 
creation of a senior role in current environment 

London. Reporting directly 3nd w3nt f ln tbe u 

to the Board, as Manager running of a business wh,ch 

of a motivated and f/,e badjn ^ °‘ 3 m3 l° r 

successful team, you will recruitment group p/ease 

be responsible for moving Tony Marshall (Managing 
the company forward to ^rector) or Fiona B.rt- 
the next stage of Dreetoo on 

development, in addition 0171 , J"*™ ' n S s ' 

to playing a leading role in weekends 0181 563 18a0). 
fee production. Alternatively wnte to 

Harrison Willis, Cardinal 
You will be able to House , 39-40 Albemarle 

demonstrate a sound track Street, London W1X 4ND. 
record in both contingency 

and search and selection ' A!l enquiries will be treated 
work, together with in the strictest confidence, 

experience of man- _ _ . _ _ . _ _ 

management. In return for H A K K I j O IN 

your commitment and drive, y'/Zi? \Af I I I I C 

we are offering a fresh 7 ” U L I 

challenge in an exciting and 

This prestigious UK merchant banking group has a 
strong reputation across a diverse range of products 
and services and is widely regarded for its ability to 
bring both a commercial and professional approach 
to the markets within which rt operates. 



Its Corporate Finance division has 
consistently demonstrated an ability 
to win and execute assignments 
across a range of business sectors, 
both in domestic and international 
markets. The financial Services Team 
provides a bespoke service within 
its sector and has a considerable 
track record in terms of success 
growth and profitability. In order 
to sustain and develop this strategy, 
the organisation is now keen to 
recruit an individual who will play 
a pro-active role in executing a 
range of transactions in addition 
to providing real support and 
involvement in a variety of business 
development initiatives. This newly 
created position provides an 
opportunity to combine transaction 
skills and business development 
experience and is unique in terms 
of the approach and involvement 
it provides on assignments across 
all aspects of the financial 
services industry. 

Interested candidates will have 
several years' experience of 
corporate finance transactions and 
must be able to demonstrate high 
levels of technical expertise. Some 


experience of, and an inclination 
for working with a range of clients 
in the financial services market is 
essential. It is imperative that you 
can display high levels of motivation 
and commitment, strong manage- 
ment and interpersonal skills and 
an ability to liaise with and present 
to executives at a senior level. This 
role offers an opportunity to work 
in one of the most progressive and 
creative financial environments 
which will provide excellent 
opportunities for career progression 
in the short to medium term. 

Interested candidates should contact 
either John Axworthy or Charles 
Austin, quoting reference CA500 
and enclosing a full Curriculum 
Vitae, at Harrison Willis. Cardinal 
House. 39-40 Albemarle Street. 
London W7X AND. 

HARRISON 

M WILLIS 
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BOLOGNA COLOGNE LISBON • LONDON 
MADRID PARIS • WARSAW 


TOP OPPORTUNITIES 

SENIOR POSITIONS IN GENERAL MANAGEMENT 


Managing Director - Healthcare Sector 

Czech Republic 


This leading German healthcare group, with a turnover 
in excess of DM 5 billion, was established over 130 years 
ago and now employs 20,000 staff worldwide in more 
than 100 countries. Having enjoyed an indirect presence 
in the Czech marketplace for 25 years, the company is 
now establishing a wholly-owned local subsidiary in 
Bmo. which will be operational by mid-1995. 

An experienced Managing Director of exceptional 
calibre is sought to drive this new venture. Reporting to 
the German-based General Manager. Middle & Eas t 
Europe, the appointee will hold full responsibility for 
the sales, profitability, international reporting and 
financial management of the company, as well as 
overseeing implementation of an EDP system and 
managing the human resource function’ 

Ideally aged in their mid 30s, candidates 
will be graduates with a financial 
background combined with a proven 
track record of successful man 
management 


NEUMANN 


Previous experience within a multi-national 
environment would be an advantage. Candidates 
should have a good command of Czech and must 
be fluent in either English (preferred) or German. 
Personal qualities will include integrity, loyalty, 

excellent interpersonal skills and an outgoing 
personality. 

This is an exceptional opportunity lo play a key 
role in the further development of this highly 
successful company and offers excellent career 
development prospects. 

Please send a full CV in English, quoting reference 
number 24.537 and including details of 
current remuneration, to Claudia 
Daeubner. c/o H. Neumann 
International, Guenthergasse 3. 
A-1090 Vienna, Austria. 

(Fax: h- +43-1-4014077). 


Executive Search * Selection • Management Audit • Human Resource Consulting 


Exceptional opportunity for talented and ambitious 
analyst to join growing team in this prestigious US firm. 


THE COMPANY' 

♦ Top rated, highly profitable US financial institution with 
an impressive record of investment and high returns. 

♦ Si 65 billion of assets under management. Major 

investor in world financial markets. 

♦ Portfolio focused on quality, diversity, liquidity, 
asset liability matching and total return. 

THE POSITION 

♦ Structure, analyse and negotiate investment 

transactions in public and private debt and private 
equity markets. European and Pacific focus. 

♦ Participate in management of S3 billion fixed income 
portfolio. Diversify- risk factors and enhance long term 
return. 

Please send full cv, stating salary, ref CP0230, 


♦ Kcv member of small I-ondon ham with wJjJPjT 
autonomy- Work close* *«h investment MM*** 

maior corporations. :‘4 

- -.—-4 

♦ Knwioigc of financial setfemaus. Oed» 
beneficial. Experience with legal 

♦ Graduate ideally aged 2S-35, with 

written communication skills. Mature. cnihuitarttC. 

team plaver. _ r - . . 

♦ Foreign languages and knowledge of European W -, 

Pacific markets would be a distinct advantage. . 

to NBS, 10 Arthur Street, London EC4R 9AT 


- 

‘ NV: V NB SELECTION LTD 
, ._ j B Nil Resources pLcurrp an i 
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CITY OrtSZ* 1530 

Aberdeen 222+ 6MM8 ’ BitmitqjMro Mi 

Bmt >4 QZTZ 2 M 1 142 • Edutkoyb Oil 210 2400 . 
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% % Chemical 

Geoserve 

Global Securities Services and Trust 



C hr mica l is nnc of the largest and most 
profitable AA-rated L’S banking 
corporation*. Geoserve, the operating senders 
division of the Bank, is a top-tier provider iu its 
chosen markets inth a consistently impressive 
perfnrmnncc record. Ongoing iniv.stmenl in 
technology . marketing and product development 
has positioned Geoserve jot continued growth. 

Uc arc liow seeking to .strengthen our 
team «»| Product Dcsclnpmcm specialists in 
our Global Securities and Trust Division. At 
Met President and Assistant Vice President 
level, these roles provide the opportunity to 
project manage Global Investment Services 
products from conception, through market 
testing and design, ih tough to 
implementation. 

Team members will also be expected to 
work on ad-hoc projects, under the direction 
of others and across geographic locations, and 
make a significant contribution to the 
development and success of the Division. 


Our ideal candidates will ben umcrMT ' 
graduates with several years' experience ift • . 
risk management, investnterirtnanaget&ent^ • 
performance measurement. fund accounting 
or related systems development. Experiencetof 
working in a similar financial institution or ^ 
major accounting firm would also be 
advantageous. 

. -1 

They nuist be highly motivated, data- 
rational. analytical and able to work well 
against tight deadlines. Attention to detail. - 
strategic thinking ability^ together with PC - 
literacy - Excel. Dbase. MS .Access - is also ■ 
required. Well -developed communication, 
interpersonal, and influencing ritiUs ara 
essential. 

Based mainly in. London, these 
opportunities offer a generous salary and 
benefits package, as well as exeeUerit ; 
career prospects. 

Candidates who Ted that they meet 
these requirements should write enclosing 
their C.V and current benefit derails, to: 


Vke President 
. and 
Assistant 
Vke President 
levels 

Generous salary 

Excellent career 
prospects 

London based 


Our Client, an international 
investment hank, seeks: 

\ - SENIOR FUND MANAGER 
1 - JUNIOR FUND MANAGER 
Please reply in confidence to: 
Alliance Consultants Ltd 
72 New Bond Street 
London WIY9DD 


APPOINTMENTS 

ADVERTISING 

appears in the UK 
edition every 
Wednesday & 
Thursday and in 
the International 
edition every 
Friday. 

For information 
on advertising in 
this section please 
call 

Sam Morris on 
+44 71 873 4027 
Andrew 
Skarzynski 
on 

+44 71 873 4054 

Joanne Gerrard on 
+44 71 873 4153 


David Thomas 

Human Resources Mauager 

Geoserve 

5 Fitzalan Place 

Cardiff CF2 IIT 

Closing date lor applications: 
Friday, 3 February 1995 
Chemical is an equal opportunities employe 

Chemical is a member of the 
Securities and Futures Association 


International Financial 
Institution —Middle East 

TRADING ROOM OPPORTUNITIES 

The Treasury Division of one of the Middle East’s largest financial institutions has the 
following opportunities. 

Senior Dealer Corporate Sales 

Play a lead role in motivating and supervising the Corporate Sales team. 

Responsibilities* will include developing marketing strategies for enhancing market share ■' 
for a range of traditional Treasury products, conducting seminars and client presentations • 
and designing new products to suit the respective client’s requirements. 

Position profile . - ' 

Strong background in Money Market products. 

Knowledgeable in Capital Markets and Derivatives. 

A minimum of 5 yean, experience in Corporate Sales of Treasury products. 

University graduate preferred. 


Senior Dealer Money Markets • - V ; 

Manage a profitable money desk in different currencies whilst analyzing and interpret!™ 
market trends and interfacing with the Corporate Sales team. 

Position profile 

Good knowledge of Money Markets, Capital Markets and Derivatives. " ' 

A minimum of 5 years experience in Interest Rare Risk Management. 

University graduate preferred. ' . ■>- 

Head- Asset & Liability Group 

incumbent wall also inter^r^e^^^iTOncyf^c' ’ - 

exposure, and part, c, pate ,n annual strategic planning sessions for the 

Position profile 

Minimum of 5 years related experience, together with .iinwi,,,- L , - , . I 

.Asser/Liability modeling techniques. * 1 ,vc background m 

Professional Accountant, ACT preferred. TV"; 

The ‘expatriate’ compensation package tncluJes a competitive t / ' t '-- 

pnid housing, medical plan, annual vacation air tickets anti an end 

Qualified candidates should direct detailed CVs includine ' 1 ' " 

Box number A5 1 20, Fhumcitd Times , 1 Southwark Bridge* U«dansSl«Sr”' W! ' 
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ACCOUNTANCY APPOINTMENTS 


CORPORATE FINANCE EXECUTIVE 


GLOBAL MANUFACTURING & INDUSTRIAL SERVICES GROUP 
MIDLANDS - INTERNATIONAL TRAVEL c.£45'000 + ATTRACTIVE PACKAGE 


• Successful FTSE-1 00 company with considerable 
worldwide interests. Market leader in a number of its 
core product areas. 

• Reporting to tbc Head of Corporate Finance & 
Appraisal, and a member of a small central team, you will 
enjoy a broad and challenging remit tackling a diverse 
range of activities throughout the Group's worldwide 
operations. 

• Considerable exposure at Senior Management and 
Broad levels undertaking analysis and preparing detailed 
reports. Key responsibilities will centre around mergers 
and acquisitions, investment appraisals and varied 
project work, focusing on protecting and enhancing 
shareholder value. 


• Probably a graduate and qualified accountant. Possibly 
an MBA. Aged early to mid 30s with previous exposure 
to mergers and acquisitions and investment appraisal, 
valuation and funding w ithin a multi-national business. 
Broad base of financial and analytical skills is important. 

• Motivated, bright individual with a high degree of 
drive. Able quickly to establish rapport and credibility at 
senior levels. Self reliant team player. Confidence and 
Lntellectua] robustness to probe assumptions, question 
arguments and develop creative strategies and tactics. 

• Hands-on, business driven, instinctively commerciaL 
Ambition and ability to warrant a move into a more 
senior operational or finance role within the medium 
term. 


Please apply in writing quoting reference 355 
wtthAlB career and salary Hrwfl, try 
Phil Batnbridgc 
W hiirhratl S d e nl oo Limbed 
43 Wefljcck Street. London W1M 7HF 
T<± 071 6378736 


Whitehead 

SELECTION 


Does your company 
turnover up to 
about £10m? 




Seeking to strengthen its 
financial management 
information and 
strategic planning? 

Need a ‘Devel’s 
Advocate’ 1 

Qualified Management 
Accountant & business manag- 
er seeks fresh challenge to con- 
tribute his business skills and 
experience. 

Pan or fall-time, 
fa) confidence, please write to P 
0 Box 289. Camberlev, Surrey 
GUL5 2YR 

[no/ an agency/. ^ 


ACCOUNTANT 

Int-eraational financial services 
Group based in Bruxelles seeks 
accountant to take regponaihflily 
for cash flow, forecasting and 
accounting treasury functions. 
Experience with intemcUionnI 
multicurrency accounting proct- 
dures is essential. Knowledge of 
French or other language an 
advantage. 

| Apply Ret KM. Box No. AJ5034, 
1 Financial 'Hines, One Southwark 
Bridge. London SE1 9HL 


►M Swire Group 


GROUP INTERNAL AUDIT MANAGER - BASED IN HONG KONG 

The Swire Group in Hong Kong, which incorporates Swire Pacific Limited - one 
of the leading publicly quoted companies in Hong Kong, with many diversified 
interests - is seeking an experienced individual with good professional qualifica- 
tions, a proven track record and a strong technical background in a wide variety 
of audit work, for the position of Group Internal Audit Manager based in Hong 
Kong. 

This post represents an opportunity and challenge to the committed professional 
who, ideally, will have ten to fifteen years' relevant experience, of which a mini- 
mum of five years should be in a senior interna] audit position within a large 
organisation. The salary and benefits will be commensurate with experience. 

Send your particulars (including present salary), contact telephone number, edu- 
cation and work histories to: 

The Personnel Manager; John Swire & Sons Limited, Swire House, 

59 Buckingham Gate, London SW1E 6AJ. 


DIVISIONAL FINANCE DIRECTOR - 
ANTWERP 

This is an exciting opportunity lor a Finance Director to work in 
Belgium for a UK Pic with international operations. 

We are seeking a Finance Director for our Processing Machinery 
Division which supplies a range of machinery for the pharmaceuti- 
cal, food and cosmetic industries. 

The successful candidate will be responsible to the Divisional 
Managing Director in Belgium for the finance, planning and control 
of a number of internationally based subsidiaries, and will also be 
|jj involved in the strategic growth of the Division. 

Applicants should be graduate qualified accountants with manufac- 
turing experience, preferably in the capital goods industry. A sound 
knowledge of IT is essential The successful applicant will need to 
learn Flemish. 


Good interpersonal skills are required for the position which offers 
an attractive salary, bonus scheme, fully expensed car and a range of 
executive benefits including relocation. 

Please unite with full CV stating ament earnings to Richard Han, 
Company Secretary. GEJ International Pic, Aspley Hill, Woburn 
Sands. Beds MK178NW. 


BANKING FINANCE A GENERAL APPOINTMENTS 


U.K. SMALLER COMPANIES 
Fund Manager 

Up to £44m. Portfolio 

The Council is looking to recruit a highly motivated manager with 
flair and initiative to run a portfolio with the aim of outperforming 
set benchmarks. 

We place heavy emphasis on fundamental research & stock 
selection and are keen to talk to Fund Managers who can 
demonstrate sound analytical skills, active and successful 
management history and a good consistent track record. 

Closing date for requesting application form 1st February 1995. 



CROYDON 

For information and application 
form please contact Ivan White 
on 0181-760 5755 or send 
request to: London Borough of 
Croydon, Finance Department, 
Tabemer House, Park Lane, 
Croydon CR9 1 Jl_ 

Mark for the attention of IVAN 
WHITE, TREASURY MANAGER. 


APPOINTMENTS 

ADVEKIISING 

appears in the UK edition 
every Wednesday & 
Thursday 

and in the International 
edition every Friday 
For further information 
please call: 
Andrew Skarzynsld 
on +44 71 873 4054 
Sam Morris 
on -+44 71 873 4027 
Joanne Gerrard 
on +44 71873 4153 



INTERNATIONAL BANKERS - KUWAIT 

A major Kuwaiti Bank is seeking young, experienced and enter- 
prising international bankers for positions at their head office in 
Kuwait Gty. The positions provide good growth potential and 
involve international travel. 

QUALIFICATIONS • University degree. 

• Completion of US Bank training program. 

• Technically proficient in the credit area. 

• Excellent interpersonal and communication 
skills. 

EXPERIENCE • We are particularly interested in candidates 
with at least 5 years of Credit and Marketing 
experience in areas involving Trade Finance, 
Energy Finance and/or financing of 
Multinational Corporations. 

Successful candidates would be expected to make bottom line 
contributions shortly after completion of an orientation period. 
Interested candidates who meet the above requirements are invit- 
ed to apply in confidence to: 

THE GULF BANK, UJK. REPRESENTATIVE OFFICE, 

1 COLLEGE HELL, LONDON EC4R 2JRA, UJC 


9 


I. D. E. A. 


SALES - 

Senior Positions - EIOOK plus 
Intermediate - £60K plus 


Sales skills:- SoM. proven track record 

Ambitious and energetic people who want to succeed In the lough 
1995 environment working for the premier provider of market intelligence 
which drives world markets. 

Technical expertise:- Sound knowledge in working of FX, Bonds or 
Option markets gained in major financial institution (s) 

Confidence and communication skills:- AbSty lo articulate market 
imefigence to corporates, fund managers and banks 

Extremely competitive package, with considerable responsibility, located 
in major capital centres. Please apply In writing by 
24th January to S.Bert, I.DJLA., Lincoln House, 29S High Hoi bom, 
London, WC1V7JH, or Fax 071 917 6633. 


Portfolio Manager 

Fixed Income 

Nikkei Capital Management tUKlLtd iNICAM). the global asset management arm of Nikko 
Securities, manages $1.4 billion of fixed income funds cm a global basis. 

Significant growth in this ansa in recent years owes much to our global decision making process and 
srratecy. As our portfolio of clients continues to expand our basic management philosophy remains 
the same 'Top priority on Client service". In order 10 maintain our high standards we now need to 
recruit a Fixed Income Fonfolio Manager. 

This is a senior position requiring a minimum of 5 years invesunem experience with at Jeasi three 
vests experience of managing a fixed income portfolio. A knowledge of derivitatives is also 
desirable. The role is on innovative one. offering scope for the development of new ideas. 

Working as pan of a small team you will be supported by a company which is at the forefront of 
investment technology. A company where a disciplined approach to investment management has 
made us a highly successful player in global asset management. In short a company which can offer 
you the opportunities needed to develop your career. 

If vou have the necessary experience, possess excellent communication and interpersonal skills 
and are keen to move oo to a more challenging position then please send your CV with current 

salary details to David Somers. Director of Investmcnr. 
Nikko Capital Managemem (UKj Lid., IF Nikko House, 
'yryep/ | ■ Vvl LL1A 17 Godiiman Street, London EC4V 5BD. 




NICAM 


RANKING WITH LANGUAGES 

PROJECT CO-ORDINATOR - TRADE RELATED SERVICES 
(CONTRACT) CE2SK 

Ideal candidate will have extensive experience in payment services & 
worked in an operational support role for UK and Lot. Payments, 
Receivables Services. Current and Cash Concentration Accts. 
Knowledge of German an advantage. 

SENIOR F/X SETTLEMENTS - FLUENT GERMAN 
C£a0K + FULL PEC 

Progressive European Bank currently enhancing operations seeks 
senior person, min. 2 yrs exp. within all aspects of FX/MM 
Settlements. Very varied position with excellent scope. 

ASSOCIATE - CORPORATE FINANCE 
EKC. SAL BKG PEG 

Min id mths M & A exp. ideally with a cross border focus. Must be flu- 
ent in a second European language. 

Please call Euro London Appointments 
Tfel: 0171 583 0180 Pax: 0171 353 9849 


INTERNATIONAL 

M&A 

An expanding international firm with offices in ten countries is 
seeking entrepreneurial M&A professionals, with a minimum of S 
years transactions experience, to join its Paris offices. Our firm is a 
leader 

in mid-market cross border M&A. Please send resume in confi- 
dence 

to the address below io obtain further information. 

Write Bos A2155. Financial Times, One Southwark Bridge, 
London, SE1 9HL 


FINANCIAL CONTROLLER 
PUBLISHING 


To £55,000 + Car + Bonus Greater London 

Our client is a market leading publisher in the UK and a major division of one of the 
world's largest and mosi respected media/publishing group-.. Thev now have an 
outskinding opportuniiy lor a pro-active, commercial accountant to contribute to financial 
management and help drive profitability forward. 

Reporting lo the Finance Direvior. you u ill he responsible for; 

• A high calibre team of 5 qualified Controllers and 17 indirect repuriv 

• Commercial management information supporting business decisions. 

• Input in the continuing implementation of financial controls and change management. 

• Evaluation of profit performances and special projects alicciing the business. 

To be considered for this key position you must; 

- Be a qualified accountant \\ ith j minimum of 5 years post qualification commercial 

experience. 

• Have excellent management accounting and systems skills. 

- Have the personality, presence and business acumen to influence senior managemem 
and effect change. 

- Possess drive and dynamism to succeed in a fast moving en\ iron mem. 

It is unlikely candidates aged under 33 will possess the necessary experience required. 

Applicants from any industry background are invited to apply. You should write, enclosing 
a full CV to Sheldon Paule at the address below. 

Antony Dunlop, Hanover House, 73-74 Hijth Hoi bora, London, WCIV 6LS. 
Tel: 0171 430 2220 Fro 0171 404 2199 
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Executive 

Consultant 

Internal Audit 


Birmingham 


c.£5 0.000 + car + tienefits 
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■ Ernst & Inung is one ot the \uvlil* Itxiihi ig pmtrsxiniul «*vi sv> 
turns proxiding aixount.incx. r.i\ and manapement i onsultancx a>1\ lire re 
a u ide range ot pnx ale and public m. dor organisathm*. 

■ An opportunity lus arisen tor j i.ihst to m ippnrl Du* expansion 
oi our internal audit sen kes in the .Midland', 
m hex responsibilities will un hide: 

- Providing comprehensnr pro.hlne -l ip/.Hirl lo meet the speiitH 
requirements or our clients internal audit tuna nuts. 

- Dex-elapmg and Jeln tying specialist pn>ducl> and technique*. 

- Managing and developing internal audit specialists. 

- Promoting internal audit senne* within the Midland*. 

» Applicants should ban?; 

- A track record uf internal audit strategy dexelopment and implementation 
at a senior lex el ix-ithin a large PLC and. hr in the public sector 
- Strung protect management skills, iirst class inter-personal and selling skills 
Consultancy experience would be an adxantage- 
" Please applx in writing with a lull cl', stating current salary to: Paul Musgrnye 
Partner. Ernst & )oung. Windsor House. .1 Temple Rem Birmingham BJ JL * 


=U Ernst&Young 




Financial Director 


Teesside 


c. £30, 000 + bonus + car + benefits 


Our client is a publicly quoted multi- 
national group with an rupanriing portfolio 
of industrial activities in speciality 
chemicals and building products. Annual 
t ur nover exce e ds £300 miHion. 

Following a recent acquisition, an exciting 
opportunity exists for a qualified 
accountant to join the management team of 
a restructured company with an initial 
annual turnover of £12 million. 

The successful candidate will report 
directly to the company's Managing 
Director and on a functional level to the 
Group Finance Director. The primary role 
will be to make a strong fin a n cia l and 
commercial contribution as a key member 
of the management team. The job 
encompasses responsibility for the 
accounting function, providing the business 
with timely and accurate management 
information as well as maintaining dose 
ra,h management of available resources. 


A sig n i fi cant amount of time will be 
devoted initially in developing and 
improving the accounting systems. 

A qualified accountant with a minimum of 
5 years experience in a commercial 
environment, preferably in manufacturing, 
is required. Candidates will demonstrate 
ability in the areas of financial and costings 
systems development and in broad financial 
management. A high Level of computer 
literacy is a necessity. Previous exposure to 
quality control systems such as BS5750 
would be advantageous. 

To apply, please send a comprehensive CV 
including current salary details quoting 
reference M786 to: Barkers Human 
Resources, Berwick House, 35 Livery 
Street, B irmin gham B3 2PB. 

Your Cl' unS be forwarded to this 
client only. Please indicate any 
co mpan y to which your details should 
not be sent. 


BIRMINGHAM TEL 021-212 4888 
BRISTOL • LONDON 
NOTTINGHAM - MANCHESTER 
GLASGOW • EDINBURGH 


barkers 

RESPONSES ASSESSMENT 


RECRUITMENT ADVBimsiNO 
RESPONSE HANDLING 
CANDIDATE ASSESSMENT 
QRADUATB RECRUn-MENT 
EMPLOYEE COMMUNICATIONS 


Finance Director 


Nartbctntpton to £35,000 + Bonus + Benefits 


Our client, a privately owned £70M T/O 
group involved in the manufacture and 
distribution of food products, wishes to 
appoint a finance Director to its recently 
acqured multi - site subsidiary. 

As finance Director for this rapidly 
growing company the successful applicant 
will play a key rote in the company's 
management and future development. 

They will report to the subsidiary board’s 
Managing Director and will be expected to 
provide first class financial and strategc 
input With this year's turnover expected 
to exceed £23 M, the principal emphasis 
of their role will be to strengthen existing 


financial controls and improve exsisting 
management information systems. They 
will be responsible for consolidating, 
interpreting and reporting results and 
maintaining tight financial control of al 
company operations. 

The candidate will be a qualified 
accountant and is unlikely to be less than 
30 years old Ideally they will have gained 
manufacturing company experience 
within die food industry as well as 
exceflent finance and IT skills. Sound man- 
management and communication abilities, 
combined with strong commercial acumen 
and team commitment is essential. 


Please write in confidence enclosing your CV and quotsig Ref. No. 161 i to :Mr. RMJBannister 

FrmPostllGF Watford, Harts. WD1 IBS 







FINANCIAL 


TIMES FRIDAY JANUARY 20 l * 95 


FINANCIAL 

MANAGER 

Thames Valley 


Package to 
£40,000 


This UK subsidiary of a North American Hi-Tech 
multinational, is in one of the fastest growing industrial 
markets. Management Accounting and Reporting is 
divided by Customer Accounts, each of which is 
allocated its own finance team, controlling the sale 
of products to Blue Chip clients. 

This is a Headquarters role with bite. We seek a graduate GMA or ACCA, 
operating within a small team of aged around 30, with five years 
four, supporting the Vice-President post qualification experience, 
of Finance and the President far The successful candidate will be a 

the UK Operations. Specific good communicator, flexible and 

responsibilities will indude: resourceful, with the ability to 

- Primary management reporting achieve team success, working 

for joint ventures and other under pressure. The position calls 
investments, induding an ^ or a P ra S ma ^ c Management 

overseas European subsidiary Accountant possessing solid business 
which will involve occasional knowledge, strong systems skills 
travel and above all, able to use 

_ . common sense in a challenging 

- Co-ordination and presentat.on and j environment 

or overall UK performance for Previous experier1ce in a Hi -Tech 

tile President, mdudmg his compa ny will be an advantage, 
financial presentations to the , , , 

CEO of the corporation. Interested candidates should vvnte 

to Mark Rowley. enclosing a 

- Finance prime lor major facilities deta/ /ed Curriculum Vnae and 

projects within the group. quoting reference MRS 12. to 

- Cash management, induding Harrison Willis. Cardinal House. 
reconciliation of management 39-40 Albemarle Street London 
and statutory cashflows. 

- On-going departmental process 
review and analysis for the 
FP&A team. 

- High level finandal support and 
analysis in addition to ad-hoc 
exercises for the President and 
Vice-President Finance. 



W1X 4ND. 


HARRISON 




^WILLIS 


H < H s l l l f I 

V k 1 N I k s J I 


BOLOGNA COLOCNE LISBON LONDON 
MADRID PARIS WARSAW 


Finance Director 



Part of a significantly sized and successful UK based pic with 
worldwide interests, this autonomous business has a turnover 
of £20M. Employing in excess of 500 and with a skilled and 
experienced workforce, trie company manufactures a range of 
engineered products, together with an increasing element 
of customer design and build protects up to £i.5M in value. 

A re-focusing of the business in terms of products, markets 
and commercial outlook has necessitated the appointment of 
an experienced and commercially aware accountant who will 
be the 'nght hand 1 to the Managing Director Whilst the 
challenges of the role are all embracing, key to increased 


profitability will be the implementation and control of efiecfive 
accounting routines. The requirement is for a qualified 
accountant with a successful track record, ideally gamed within 
an engineering/ construction industry environment. 

A strong and effectrve manager, you will have the 
entrepreneurial skills to communicate at all levels with a dear 
understanding of business issues, helping to deliver ‘die 
ambitious growth plans • a Managing Director of the future 

Please send a comprehensive CV to Howgale Sable & Partners. 
Arkwnght House. Parsonage Gardens. Mancnester M3 2 IF 
Tel: 061-839 2000. Fax. 061-639 0064. quotfng ref: F.T.1120.C. 


0 j|| Howgate Sable 

Ottm.rsam SBIRCH AND SELECTION. EXECUTIVES MDMXPENDEMTOnECTDRS 


Manufacturing 


VlYJELLA 


FINANCE DIRECTOR 
FASHION RETAILING 


CENTRAL LONDON 


Jaeger Ladicssveax is a /ugh profit business urchin the Fashion Retail 
Diiincm of Coats ViyelLi pic, one of the largest rmcmaaenal clothing 
and textiles groups. We are steU established as a leading High Soeei 
readier and premier international fashion brand in the UK and 
overseas markets. 

Repotting to the Dnsstatal Fcmmce Dtrecwr, you uiH be responsible 
for the boniest range of financial activities mdudaig budgeting, 
forecasting, performance reporting and providing proactive guidance 
to your Board coRcagites cmd their manaffmem teams. Wiifiycur 
sound commercial understanding, you uifl help determine company 
directum and contribute ro profit performance and die smuejjic 
grou'rfi of our business. 

Von should be a graduate qualified Accountant uith at least five 


years' post qualification experience, ideally m retail or a services 
industry. You must be able to complement your excellent technical 
knowledge uadi first-doss communication skills and the personal 
credibility to motivate, lead and msfxre staff at all levels uadnn die 
company. 

A compedtkc salary uid be negpeuted together with an attractive 
benefits package. Further, if you have an energetic approach and 
flexible attitude ahnguith the ahhey to thrive in a josi-moving 
environment, you soft thscover excellent career prospects uadnn die 
Coats Viyefla Group. 

Candidates should write in strictest confidence udth full curriculum 
vitae to: Elisabeth HunJca, Retail Personnel Director, 

Jaeger Limited. 57 Broaduadt Street. London WIV IFU. 


European Finance Director 


Salary: £90,000 package 

Our client is one of the world's largest privatelv owned 
manufacturers ot consumer goods and industrial products. With 
turnover m excess ot S-4.0 billion worldwide it has a number of 
manuiacTunnx and marketing locations across Europe. Thu 
com paru now requires a European Finance Director tor its 
manufacturing division. Reporting to the Director of 
Manufacturing - Europe and iunciionallv 10 the European 
Regional Finance Director your responsibilities will include* 

- Guiding the financial and IS performance of the European 
Manufacturing Division to ensure that the strategic 
object lies of consumer service. High qualify, technical 
innovation and cost optimisation are achieved. 

- Rcsponsibilitv for organisational issues within the finance 
departments of the manufacturing units. 

- Ensuring sound accounting policies and practices are being 
used for die generation of accurate and timelv financial 
statements for the respective operating units. 

- Counselling management on plans tor business building, 
development and implementation of policies and 


Location: South East England 

programmes far profit improvement and financial 
management. 

- Providing leadership m the commitment to cooUnwIly 
enhancing the unit value of products bv f«ywjj»Q" 
reductions, waste reduction and «*tw»ation of mettechveiwss. 

The ide.il candidate will be edu toted to ,rv ^-P^ MWy 

have an accountancy qualification and J minimum of 1 10 V«« 
experience gained in international irufluHCWnntfFMCG 
environments. You will also enjoy a bfirtU 
organisational, management, togislics arid 15 expcnetww-You 
will display analytical, judgement and commurvc-Wion M 
well as initiative, business imm>m and credibility, Fluency m 
English and one other European language are a prcreqursite 

If you believe you have the respired *et and drive for 
this unique opportunity please apply to oar advising 
consultant, Jonathan Kidd, at Harvey Nash Pk. Dragon Court, 
27-29 Maddm Stmt, London. WC2B SIX. (Tel no: 44j 9171 
333 0033). Please indude daytime telephone number ana 
salary details. Please quote reference no: HNF117. 


HARVEY NASH PLC 


V 


iGRQDPl 


INTERNATIONAL 

FINANCE 

MANAGER 

Newbury, Berkshire 

£ Excellent Package 
inc. F/X Car 



Our client is the? international division of the £1 billion turnover Vod afone Croup Pfc* j 
world leader in mobile telecommunications. An enviable reputation for innovaCtun. q u*™* . 
and leadership has Lreen firmly established in the Group's ten year history, together urttn. 
unprecedented growth and profitability in this dynamic and competitive sector. It » nowane 
of the lop thiitv UK public companies bv stock marker capitalisation. 

The international division ts responsible for bidding for overseas licences mvoajjWHhqi 
cellular acquisitions and monitoring I ho performance of international members of IheGroup 
once trading has commenced. Expanding interests already exist in twelve countriex 
worldwide, 

Reporting direcrlv to the International Finance Director, a new position has been crowed 
to develop further the monitoring function, providing incisive commentary to 
management. This will involve extensive and qualitative analysis, modelling, plan ting and 
evaluation or overv.‘as companies. -Additional dutu*s are likely to include assistance witfi 
licence bids, acquisitions and restructures. The role promises a rich vein of ttimoJu*. 
challenge and varielv : some international travel will be required. " 

The successful candidate is likely to be a high calibre graduate ACVCIMA. aged late 20s 
to earlv 30s. with an impressive track recurd to date tn a pre-eminent international 
organisation and the potential for an outstanding future. Excellent communiefltloit. analytical 
arid PC modelling skills are prerequisites, as is the. ability to balance complex drtad’With 
broad business issues. Applicants must also haw the ability to recognise commercial 
difficulties and propose practical solutions, A*. 

ProsjjectH for advancement and soft-fulfilment are excellent. The 1 Group offers an 
outstanding remuneration package which includes a competitive salary, fully expensHtcaf. 
enlunieii (.ronsiuit. lire assurance, BUPA and additional significant share schemes. Relocation 
assistance will be available vvhere appropriate. • .v"" ; 

In the first instance, please write enclosing a comprehensive curriculum vitae, faefttifing 
details of current salary, to Rmny Hayes BA ACA at Michael Page Finance, Windsor Bridge 
House, 1 Brocas Street, Eton, Berkshire Sl4 6BW; quoting reference NVAM/21 W43. -r- 


Michael Page Finance 

SlNNtvlivn m hnmxuil Rcttutancnt 
London Bttaril Wind** St Aftnm Uo ri wiheed Bh a i a g l iM a 
Nnftinjthxni NUnctwrer Leeds U t w cosn E dte b wgh ft Wa tM wride- 


FINANCIAL CONTROLLER - GILTS 


c-C 15,000 + C;ir + Rjink IL::-: 


This Gilts market maker forms part of one of the world's leading investment Banking Groups. Operating on aS -. 
5 continents the group is able to offer unparalleled career opportunities on a global basis. 

Reporting to the UK based Senior Management, the responsibilities of this role will be varied to include thefoUowing: 

• Provision of financial support for dealing room. : 

• Production of finandal statements. 

• Supervision of regulatory reporting. • ■ 

■ Management and motivation of a dedicated team. 

• Involvement in the implementation and development of front and middle office systems. ; ■ ’ 

Additionally, the successful individual will be required to assume a pivotal role communicating with tax, 
operations, compliance and external advisers. As such, highly developed communications skills are essential .* 
The ideal candidate will be aged 28-35, with at least 2 years experience in the finance department of a Gilt edged 
market maker. A professional accounting qualification, whilst desirable, is not essentiaL The ability to lead from 
the front and inspire confidence are vital ingredients in this role. 

To discuss this opportunity in greater depth, please contact Jon Vonk or Paul Gladstone on 071 434 4455 - 

(evenings/ weekends 0973 334004). Alternatively submit a resume to them at the address below. All applications 
will be received in the strictest of confidence. Dosing date for applications is Monday 23rd January 1995. 


MARKS ♦ SATTIN 

I-' I V A N C I A I. R I! C R V I T M K N T CONST I IAN I S 


• era, .mw 


• Austmliii 


t/AEGE 




C/fuli Rt-piililic 


BUSINESS ANALYSTS 

Brussels Expatriate package 


This very significant Europe-wide petrochemical business, with manufacturing operations in roost European countries, has 
undergone a period of fundamental change. The complexity of management challenges has created a number of new, exciting 
and high-profile positions reporting to key members of the Board. 


The role 

• analysing current operations, assessing business areas for 
development and preparing strategic studies 

• evaluating investigations concerned with acquisitions, 
divestments, alliances and joint ventures 

• responding to ad hoc projects covering every aspect 
of the business. 

The person 

• ideally aged around 30 with well-developed skills in 


financial analysis gained from formal studies in pursuit of 
a chartered accountancy qualification and/or an MBA 

Internationa] exposure that has prepared you to deal 
successfully with the diverse nationalities and national 
business cultures in the company's operations 
high level of interpersonal skills, personal presence to be 
comfortable at Board level 

able to operate independently with initiative; good 
influencing and persuading skills 

knowledge of a second European language would be a 
distinct advantage. 


To apply, please send your cv to Andrew MillardL Executive Search and Selection. Refi 6272/AGM/FT. PA Consulting Group 
1 23 Buckingham Palace Road. London SW 1 W 9SR. Tel: 07 1 -730 9000. Fax: 071-333 5050. 


London iltfli 7304000 Hnnfawho- iMIi-IW 5791 
Bristol 10272) ?M58I 



Manctefcr ifol, 2 J 04 Hl LdJnborah .011)225 ilfli 
Glasem i ru 1 1 221 jnw 


Singapore • Norway • NiA' Zealand • Netherlands • Malaysia • Luxembour'' 


Investment Evaluation 


Major Multinational Pic 


To £50,000 + Benefits 


London 


Key role for an experienced Corporate Finance executive. 


THE COMPANY 

♦ MulubiUion pound turnover, quoted British Group, 

♦ Diverse, internationally renowned businesses 
operating worldwide. 

♦ Strategically driven by new top management team. 

THE POSITION 

+ Part of small team managing sophisticated investment 
appraisal capability at the corporate centre. 

♦ Evaluate capital expenditure, acquisitions, divestments 
and joint ventures. 


QUALIFICATIONS 

♦ Graduate Accountant, MBA or MCT, age 3lM0. 

♦ Experience in major company or merchant bank, with 
thcjmrtphasis on investment evaluation and corporate 

♦ communication skills, commercially aware, 
with confidence and presence. 


Please send full cv, stating salary, ref HP0I2I, to NBS, 54 Jermyn Street, London SW1Y 6LX 


NB SELECTION LTD 
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MANAGEMENT 


Judged 


on 

merit 


T he Great and the Good 
met in London thig week 
to dish out prizes for cor- 
porate excellence - but their 
overall verdict on British man- 
agement turned out to be disap- 
pointingly bleak. 

Ifcro in their second year the 
British Quality of Management 
awards, sponsored by Stmdridge 
Park Management Centre and 
the opinion research gronp 
Mori, are based on perceived 
strengths and weaknesses of 
companies in 18 “key* manage- 
ment areas. Views were sought 
from 150 institutional investors, 
101 "captains of industry" and 
35 bnsiness journalists on attri- 
butes ranging from strategic 
thinking, brand development 
and R&D to innovation, invest- 
ment p lanning and leadership. 

While the three winners natu- 
rally scored well — Marks &. 
Spencer, BTR and British Air- 
ways occupied the top slots with 
ICI getting a separate Quality of 
Governance award - British 
management generally got poor 
marks from the judges. “In 12 of 
the 18 criteria HE management 
is rated weak rather than excel- 
lent,” points out Sundridge 
Park’s chief executive John 
Chadwick. 

For instance, while all three 
“audiences" agreed that strate- 
gic thin king is the most impor- 
tant attribute of a successful 
business, the majority of corpo- 
rate and City respondents 
believed British management to 
be “weak" in this area in prac- 
tice. 

Having given a higher priority 
to the development of teams and 
people than City professionals 
and financial journalists, the 
captains of industry proceeded 
to accuse their peers of not 
being much good at it 
“It is noteworthy that there is 
little agreement between the 
three groups as to which criteria 
are the most important and 
which we are best at,” com- 
ments Roger Stubbs, chairman 
of Mori Financial. 

“Ironically all three groups 
only agree that British industry 
is excellent at what they rate 
least important” 

UmDiqksoa 




Going beyond 


a joke 


Humour is a useful tool, says 
Jean- Louis Barsoux 
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Chinese managers of the future? For Hs first intake of MBA trainees the China Europe International Business School received yon applications for only 60 pla ces 

Long road to Pudong 

A new business school has just opened in Shanghai. Tony Walker reports 

W here have all the man- sioner for External Trade Relations, education for economic develop- dents, including foreign trainees 
agers gone? Western in November. ment. “There was an unwillingness from home and abroad. The ne^ 

businesses arriving in The school, described by Sir Leon to invest in education, and an cam pus is expected to be complete 
China are finding a as the “first of its kind” in China, unwillingness to exotriment in edu- bv 1997: in the meantime the scboc 


W here have all the man- 
agers gone? Western 
businesses arriving in 
China are finding a 
dearth of managers at middle and 
senior level, matched by a singular 
absence of management training 
schools. Yet China will need large 
□umbers of managers to help the 
country and Us foreign partners 
cope with the economic transforma- 
tion under way. 

Jan Borgonjon, acting executive 
director of the C hina Europe Inter- 
national Business School in Shang- 
hai, says that while it is impossible 
to estimate the shortfall in a coun- 
try where the economy has been 
growing at more than 13 per cent 
annually, the explosion in salaries 
and the lack of suitable applicants 
for jobs are two indications. 

Between 1992 and 1993 managers’ 
salaries quadrupled, albeit from a 
low base, and then doubled again in 
1994 compared with the previous 
year. Pay for middle managers is 
now around Y10.000 (£640) per 
month, plus other perks such as 
help with housing. Academics and 
other professionals earn about Y800 
a month on average. 

Borgonjon cites a foreign com- 
pany which advertised in Shanghai 
for a general manager, but could 
not find a suitable candidate among 
8,000 applicants. Experience and 
training is deficient in a country 
where the education system lags far 
behind the requirements of a mar , 
ket economy. 

The EU hopes to close this enor- 
mous gap by establishing - in part- 
nership with the Shanghai munici- 
pality and the city's Jiaotong 
University - a management school 
of international standing. The proj- 
ect was inaugurated by Sir Leon 
Brittan. then European Commis- 


sioner for External Trade Relations, 
in November. 

The school described by Sir Leon 
as the “first of its kind” in China, 
will have a purpose-built campus on 
40,000sq m in the new Pudong eco- 
nomic zone on the east bank of 
Shanghai's Huangpu river. Its aim 
is to provide an appropriate envi- 
ronment for tr ainin g China's inter- 
national managers. 

The road to Pudong has been a 
rocky one. Indeed, the European 
experience reveals the difficulties of 
operating wi thin the Chinese sys- 
tem - for there is hardly a more 
sensitive area in C hina than educa- 
tion and one that has remained rel- 
atively resistant to change. 

The China Europe Management 
Institute started —««««««« 

in Beijing in 19&4 
as a joint project 
with the State 
Commission for 
the Economy. 
later the State 

Economic and If" 

Trade Commis- 1 1 

sion, which over- j y” 

sees elements of ! 

the reform pro- L 

cess. But the part- 
ners separated last year when it 
became clear that respective aims 
were incompatible. 

The EU wanted to build an inde- 
pendent school with a strong fac- 
ulty, including a core of Chinese 
staff who would remain with the 
institution to provide continuity. 
But in China old bureaucratic hab- 
its die hard and it was difficult to 
attract qualified staff. Pay was inad- 
equate and restrictions were such 
that Chinese faculty members felt 
stifled. 

. A EU official says that Beijing 
had a “general lack of esteem” for 


education for economic develop- 
ment. “There was an unw illingness 
to invest in education, and an 
unwillingness to experiment in edu- 
cation." This contrasted with atti- 
tudes in Shanghai where the munic- 
ipality appeared to have a keen 
understanding of the need for man- 
agement training and a desire to 
give a home to a top-level manage- 
ment school. 

The agreement between the pres- 
tigious Jiaotong University, and the 
European Foundation of Manage- 
ment Development, a consortium of 
European business schools, pro- 
vides for 50-50 shared control of the 
new institution. There is a proviso 
that the executive president must 
be an internationally regarded man - 

agement teacher. 

The president will 
N be Chinese. 

The new C hina 
Europe Interna- 
tionai Business 
■*1 \X School does not 

"| I v lack ambition in 

| | its new home, 

jj with its redefined 

mission and 
promise of finan- 
cial support from 
the EU and from some of the 
world's biggest businesses. At least 
Ecu 25m (£l9.7mi has been pledged 
by the EU and the Shanghai m imic - 
jpality, and business sponsors have 
already promised another Ecu Im. 

Sponsors include ABB, Court- 
aulds, Banque Indosuez, Ciba Geigy, 
Reuters. Volkswagen and Zeneca. 
BAT industries has agreed to endow 
a chair, and European Commission 
officials are confident that US com- 
panies will also provide support. 

Borgonjon says the new school 
aims to become one of the top busi- 
ness schools in Asia, drawing stu- 


dents, including foreign trainees, 
from home and abroad. The new 
campus is expected to be completed 
by 1997; In the meantime the school 
operates from one of Jiaotong's 
campuses. Besides short courses, it 
will this year offer two-year MBA 
courses. 

For its first intake of MBA train- 
ees in Shanghai, the school received 
2,500 applications for 60 places. 
“Having a London Business School 
diploma doesn't assure you of a job 
here anymore, but having a degree 
from our school would assure you a 
job," he cl aims . “This will be tai- 
lor-made for business students 
wanting to develop a China career.” 

Reflecting on the difficulties of 
teaching modern management to 
Chinese, Borgonjon observes that in 
the early Beijing days, students had 
“no idea of a market economy, so 
the first half of the year was spent 
de-learning rather than learning.'' 
Understanding of marketing and 
human resources principles was. at 
best primitive. 

But he notes that recently the 
“de-learning" time has been cut, 
and also praises Chinese students 
as “extremely hard-working” and 
comparable in their academic 
achievements to classes at the top 
western management institutions. 

In one respect the Shanghai 
school will be no different from 
other institutions across China. All 
students are required to continue 
their annual dose or Marxism-Lenin- 
ism, Mao Zedong thought As Bor- 
gonjon delicately puts it. classes in 
tiie “theory of a socialist market 
economy with Chinese characteris- 
tics" will he incorporated in the 
introduction to the MBA courses. 

It is not clear whether this will be 
part of the “learning” or “de-leam- 
ing” process. 


C orporate renewal is abont 
discontinuity. It is about 
looking at things afresh, 
perhaps even breaking with 
successful recipes. Humour 
facilitates this process both 
directly and indirectly. 

Humour allows individuals to 
challenge the prevailing 
orthodoxies, to debunk rhetoric 
or empty words and to propose 
new approaches. 

The reason that humour allows 
hard truths to be expressed with 
impunity is that individuals are 
briefly relieved or responsibility 
for their words or actions. They 
are free to parody the 
organisation and question 
internalised wisdoms without 
anyone taking offence. 

Within the protective cordon of 
humour there are no sacred cows. 
Using humour, individuals can 
even chance comments on the 
merits of the company's 
best-selling product, which would 
seem disloyal if voiced seriously. 
Humour also provides a low-risk 
channel for introducing new ideas 
to the agenda and testing their 
validity. It is therefore possible, 
using humour, to float what 
Harvard professor John Hotter 
terms “trial balloons". If these 
are favourably received, it may' be 
appropriate to reformulate the 
idea and relaunch it as a serious 
proposition. 

Take the case of Lord Sheppard. 
Shortly after being named chief 
executive of GrandMet, he was 
interviewed by a journalist 
Cutting straight to the point, she 
asked him: “What’s wrong with 
Grand Met and what have yon got 
to do to pnt it right?" Sheppard 
answered: “We’ve got a cluttered 
bnsiness portfolio." When asked 
what he was going to do about it, 
Sheppard recalls. “I just said, 
‘Well, Tm going to de-clutter if." 

This jokey response went down 
so well that the company decided 
to use “de-clutter" to rename its 
corporate change programme. The 
term served as a memorable 
rallying call for the new business 
strategy, making it easily 
understandable and giving it 
focus and momentum. 

Humour helps to get at the 
truth behind the “inspired" vision 
and to deflate pretentious claims. 
It teaches managers to see 


organisations and strategies for 
what they really are. 

That gap between corporate 
hype and reality is a staple source 
of organisational humour. In 
every plan gone wrong, in every 
golden rule or principle 
disproved, there is comic energy- 
waiting to be unleashed. But 
senior managers generally do not 
pay enough attention to these 
comic insights. External 
consultants are often called in to 
identify the very blockages to 
renewal tbat middle managers 
have been deriding in the canteen 
for years. 

Humour also contributes in 
more discrete ways. David 
Kearns, former chairman of 
Xerox, recalls the role of humour 
in the painful process of 
reinventing the company in the 
early 1980s: “This fooling around 
and digressive talk built an cspni 
de corps. The freewheeling nature 
of these meetings served to ease 
the pressure of how much was at 
stake."* 

So. beyond any direct impact on 
the content or renewal, humour 
also facilitates the process of 
renewal. It is a means of fostering 
creativity, bonding tbe team and 
alleviating stress. 

With the possibility or humour 
comes the possibility uf challenge 
and openness to change. In the 
words of Sir Brian Wolfson, 
chairman of leisure gronp 
Wembley: “Any company which 
has humour has far more 
likelihood of having a culture 
which is disrespectful, and 
therefore able to attack change, 
endure change and flourish in 
change." 

Where humour is suppressed, 
employees arc much less likely to 
take chances, to challenge 
established policies and practices, 
or to offer alternatives to tbe 
usual assumptions about the 
organisation and its environment. 
Successful renewal, therefore, 
demands a measure of corporate 
insolence. 

* D. T. Kearns and D. A Sadler. 
Prophets m the Dark. Sac York: 
HarperBusiness, 1992. 

Jcan-Lauis Barsoux is rhe author 
of Furmy Business (Cassell) and a 
Senior Research Fellow at Insead 
( France 1. 
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CRESCENT s,rasi ' Lsfc8s,er ' lei ® xf - 

Management Selection ■■■Mi * Leicester • Birmingham 

Group Financial Controller 

WEST YORKSHIRE C. £40K PLUS BENEFITS 

Our client, UVG is a privately owned group whose principal activity is the 
manufacture of ambulance, coach and specialist vehicles. With a current turnover of £20 
million and two sites based in Hampshire and West Yorkshire. UVG are one of the largest 
worldwide manufacturer of ambulances. 

Due to planned growth, they now require a Group financial Controller to complement 
the existing management team and lead their finance (unction. It is likely that this position 
will lead to a Board appointment. Reporting directly to the Board of Directors, you will 
ideaUv be aged mid 30's to mid 40’s and be 3 Chartered Accountant Experience of working 
within a manufacturing environment is essential as is a demonstrable "hands on" 
management style. It is also important that you have a thorough understanding of 
computerised accounting and information systems. In addition to possessing a suong 
commercial flair and bring a self-saner. vou will ako have had experience of acquisition 
management- 

y ou v-ij] be expected to take complete responsibility for the finance function as well as 
plaving a significant commercial role in the management of the business. This will include 
collating and reporting meaningful management information, developing computerised 
svstems and advising senior management on all financial aspects of the bittiness. 

If you believe you have the drive and enthusiasm to succeed in a challenging and 
dynamic environment, then please write enclosing full personal and career details, quoting 
reference FT6O0 to Suzan ne Dobtnson, Management Consulnuicv Division. Robson Rhodes, 
186 City Read, London EC! V 2NU. 

ROBSON RHODES RSM 

— irtemallond 

LjutMWjg Gartered taxuUsrtfs HBi^B 


A new position created to bring impetus and direction to profit 
improvement initiatives within this successful and expanding UK 
based engineering group. Operating from group the role is one of 
Impact and Influence at subsidiary and Divisional level in 
maximising opportunities for margin improvement and cost 
reduction. 

Ideal candidates will have significant Board experience within 
mechanical or electrical industry, a thorough knowledge of 
sophisticated manufacturing and cost control techniques, and an 
understanding of modem continuous improvement philosophies. 
The free thinking nature of the role will particularly appeal to 
candidates seeking to utilise their business skills beyond a 
functional line position and across the lull range of group 
operations. The stature of person required indicates a level of 
personal and business maturity likely to be found in candidates in 
the 45 plus age category. 

The geographical spread of UK subsidiaries points to the Midlands 
as a preferred home location. Remuneration indicator is £50,000 
together with fully expensed car and executive benefits. 

Please apply in writing with full details ot age, experience, 
qualifications and earnings, quoting reference number 0107 to 
Paul J Blake at Crescent Management Selection. 9 Upper King 
Street, Leicester, LEI 6XF. 


CJA 


RECRUITMENT CONSULTANTS GROUP 

2 London Wall Buildings, London Wall, London EC2M 5PP 
Tel: 0171-588 3588 or 0171-5S8 3576 
Fax No. 0171-256 8501 


Excellent career development opportunity to Board level for a commercially-focussed accountant 

GROUP FINANCIAL CONTROLLER 

LONDON £40,000-£50,000 + benefits 

EXPANDING INTERNATIONAL EXHIBITION & MUSEUM DESIGN SERVICES GROUP 

We invite applications from qualified Accountants, in their early 30's, with at least 5 years' PQ experience of 
financial and management reporting and control in an entrepreneurial environment. Our fully-listed client has a T/O 
approaching £15m, with a European office and world-wide contracts, which have to be completed to tight cost and 
time schedules. The successful candidate for this new position will concentrate on implementing financial controls 
to ensure the profitability of complex contracts and to assist the Directors in the commercial as well as the financial 
management of the business. This is not a role for a clock watcher but will be ideal for an ambitious and 
commercially-oriented finance professional keen to contribute commitment in return tor challenge and excellent 
career development. Initial salary negotiable £40.000 - £50.000 + car + benefits. 

Applications in strict confidence, quoting reference GFC 25737/FT will be forwarded to our client in the first 
instance. If there are companies to whom you do not wish your application to be sent, these should be 
listed in a covering letter addressed to the Security Manager, CJRA. 




Company 

Accountant 

LANCS/YORKS BORDER c£30,000 -(-Benefits 

We are a small but leading manufacturer of special- 
ist chemicals for the international printing industry. 
Due to the forthcoming retirement of the company 
accountant, we are seeking to appoint his successor. 

The individual we are seeking will be a qualified 
accountant probably aged 30-40 with strong com- 
puter literacy and have substantial post qualifica- 
tion management accounting experience to enable 
the company to introduce fully integrated financial/ 
manufacturing control systems. Importantly also, 
the successful candidate will be expected to make a 
broad commercial contribution as part of a senior 
management team as we are at a very exciting stage 
of the company's development. This will provide a 
stimulating and challenging opportunity for the 
right candidate. 

Applicants should send a comprehensive CV to: 

The Managing Director 

ABC Chemical Company Limited 

Castle Hill, Todmorden, Lancs OL14 5TD 

The Company operates a No Smoking Policy 



East Midlands £60,000 + F.E. Car + Benefits 

Our client, based in the East Midlands, is a dynamic, torward-thinking £2Dm 
turnover retailing company which undertakes its own manufacturing. 

Recently, the company has strengthened its- commitment to organic growth by an 
association with a major pic which has taken an influential but non-con! rolling 
interest in the company. A challenging opportunity has now arisen lor a 
'hands-on', proactive and commercially aware individual to work alongside highly 
creative directors to develop the financial strategy of the company. 

Key responsibilities will include ihc provision of accurate and timely 
financial information, budgeting, forecasting, treasury management and ad hoe 
project assignments. The position will require significant contribution to and 
involvement with control systems and further development of the current software. 

IdeaUv aged 35-45, suitable candidates must be ACA/ACCA/ ACM A. with a 
proven senior financial career path within the manufacturing sector. Individuals 
must be seeking a long term career move and demonstrate substantial busin»ss acumen 

If vou wish to apply for this challenging, varied and interesting opportunity please 
write with full CV and salary details, quoting reference number HR 15*. nr- 

Helen Richards, Personnel Manager. Cooper-Parry. Prior & Palmer. 102 Friar Gate. 
Derby’ DEI 1FH- 

Closing date for applications: 27th January 1995. 



Chartered Accountants 
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BUSINESSES FOR SALE 


STATE PROPERTY AGENCY 


With the approval of the State Property Agency 

the Chemical Means of Production Trading Enterprise (VEGYTEK 1054 
Budapest, Kozina F. u. 3.) within the framework of final settlement 
invites an open, one-round tender for the sale of the following two 
separate real estate under its management: 

the storehouse basis in Tdrdkszentmiklos, Dozsa Gyorgy u. 
and the storehouse basis in Budapest, DC, K£n u. 8. 

Only cash payment is accepted. 

The tenders should be submitted in three copies indicating the original and 
in closed envelope without the name of the sender at the office of Dr. Jdzsa 
De&k notary public (1075 Budapest, Karoly krt 3/a. First floor, Room No.: 
2 ). 

for the real estate in Torokszentmiklds on 23 February 1995 between 11-13". 

and for the real estate in Budapest, K6n u. on 9 March, 1995 between 

The tenderer is obliged to undertake 90 days tender constraint. 

The announcer and the SPA reserves the right to proclaim the tender void. 

Term of presentation of the tender is the purchase of the invitation to tender 
the price of which, together with the information documentation is 25,000 - 
HUF+VAT and may be obtained in exchange of a statement on secrecy at 
the address of the enterprise. 

The contract of sale with the enterprise must be approved by the State 
Property Agency. 

For further information please contact: 

Dr. Eszter Boleratzky 
Tel: (+36-1) 131-3734 
Fax: (+36-1) 131-4335 

HUNGARY: PRIVATISATION GOES ON 


HOTELS & 
LICENSED 
PREMISES 


Sale Urgent 

For acceptable price 
Hotel/Restaurant at 
Peymeinade 5km from 
Grasse (France), 

20 Rooms / Kitchen 
for 50, Converted 
Swimming pool. 

No debts. 

Contact Person; 

Mr. J-A. Ringers 
Tel: 31 78 417222 
Fax: 3178 412202 


OFFERS INVITED FOR 

The Assets of Gamut Distribution LM. A Record Distribution & Prod actum 
Company. To Induie: 

• Catalogue & Stock Approx. HJ00B Pieces IMahUv (331 • 24 Master Tapes 
• 600 Live Customer Roll • Fixtures & Fittings • Goodwill 
Company Distributer, (or almost 50 Record Companies and has been 
prominent in Classical Music Cor ewer 30 years. 

For further debib & viewing arrangements, contact Rabbow & Co. 
Auctioneers & Valued. Teb 081-985 1579 Fax: 081-985 7633 


FOR SALE 

Fully licensed scrap racial and waste transfer station. Approx. 1.5 acres in 
the centre of Liverpool, in an industrial area. 75 year lease at a cost 
of £12.000.00 p.a. Includes warehouse, office block, weighbridge and 
sob station. Offers over £450.000.00. 

C R Massif; Resfern Street, Bootee. Liverpool L20 SJB 
Tel 0151 933 1024/5 Fax 0151 93 3 7880 


LEGAL 

NOTICE 


lb THE MATTER OF 
BEARSPHERE LIMITED 
•and. 

IN THE MATTER OF 
THE COMPANIES ACT l«S 

NOTICE IS HEREBY GIVEN Uni u Outer or 
ibc Hiph Caun uf Justice. CTnuccrj Division, 
dated ibc I lib Jjoivn) l*W5 coaJamng die 
rcducUOfl nf lbs capital of the abuse named 
Compam from Gj. 10 lo £1.91(1 and tbe Mime 
appiTwud hjr die Court sbowfa) jt nab r es pe ct 10 
in- cupiud as abrmi tbe mural particulars 
required b> the above menrioned Ad were 
Icejanol tn rt»; tUtpcanr <i Cexnpamss as Ac 
I2tb dav of JaniLB} l’W.1. 

Daieil ibc 2fth Jii of January |WS 

CLIFFORD CHANCE 
3)i» Aldmcdr 5 tree l 
laolire El I A JJJ 

RcLKO 

Solidtun to Ok- Company 


HIGHLY SUCCESSFUL 
DISPLAY CONTRACTOR 

Available for purchase in 
Thames Valley 

• Sales £1.5 millions UK & Export 

• PBT £250K for past 3 yeans 

• Freehold Land, Factory & Offices 

• Broad Client base ind. Blue Chip 

• Experienced, on-going Management 

• Self-financing growth assured 

A rare opportunity to acquire exciting, profitable 
Company requiring minimum financing or 
management - write with financial status details to: 

Ref FT, Bell Pope Solicitors, 

Ashley Hse, 5 Grosvenor Square, 
Southampton Sol5 2BE 


PUBLIC NOTICES 


NOTICE PUBUSHED BY THE SECRETARY Of= STATE UNDER SUBSECTION 10(7) OF 
THE TELECOMMUNICATIONS. ACT 1984 

Licence lo run leiecooimunicatiao systems under section 7 a( the Telecommunications Act 1984 granted to AT&T 
Communications (UK) LTD. 

1. The Secretary ol Slate hereby gives notice; 

(a i that tve has duly reconsidered the proposals in respect ol which he published a notice on 5 August 
1994 under subsections 8/5) and 10(6) of the Telecommunications Act 1984 ("the Act") regarding his 
Intention to grant a licence under the Act to AT&T Communications (UK) LTD f the Licensee*) to run 
telecommunication systems throughout the United Kingdom: 

<b> that he has granted such a licence ("the Licence") to the Licensee, being a licence which includes 
conditions such that section 8 of the Act applies to It. thereby making the licensee eligible to have the 
telecommunications code contained in Schedule 2 lo the Act applied to It under section 10 ol the Act: 

(c) that he has applied the telecommunications code ("the Code") to the Licensee subject to certain 
exceptions and conditions throughout the United Kingdom. The effect ol these exceptions and conditions 
Is that the Licensee has duties: 

I. to comply with various safety and environmental conditions. In particular /with certain 
exceptions) to install lines underground or only on such aboveground apparatus as Is already 
Installed (or any purpose; 

ii. to comply with conditions designed to ensure efficiency and economy on the part of the 
Licensee. In connection with the execution of works on land concerning the installation, 
maintenance, repair or alteration of their apparatus; 

ill. lo consult certain public bodies before exercising particular powers under the Code, 
including the local planning and highway authorities and English Nature. Scottish Natural 
Heritage, the Countryside Council for Wales, the National Trust and (he National Trust lor 
Scotland. as well as relevant electricity suppliers: 

iv. to keep and make available records ot the location Ol underground apparatus and copies oi 
the exceptions and conditions In the Licence to the powers under the Code; and 

v. lo ensure that sufficient funds are available to meet certain liabilities arising from the 
execution of street works. 

2. The Secretary ol Stale has applied the Code to the Licensee: 

(a) because the Licensee will need the statutory powers in the Code lo Install and maintain the 
telecommunication systems which are to be Installed and run under the licence; 

(tn subject to ihe exceptions and conditions referred lo above because they are considered requisite or 
expedient for the purpose of securing that the physical environment is protected, that there is no greater 
damage to land than necessary, that the systems one Installed as safely and economically as possible, and 
that the Licensee can meet (and relevant persons can enforce) liabilities arising from the execution ot 
works. 

3. The Secretary oi Stale has granted the Licence because he considers that It wilt help to satisfy demands In the 
United Kingdom for the provision of services of the type authorised, will promote the Interests ol consumers in 
respud ol ihe quality, variety of and prices charged for such services and telecommunication apparatus, and will 
maintain and promote effective competition between those engaged In the provision of telecommunication 
services and telecommunication apparatus. 

4. The Licence has been granted for a period of 25 years in the Erst instance and b subject to revocation by the 
Secretary of Stale on SI days' notice In (he circumstances specified in the Licence. 

5. Copies ol the Licence may be obtained from the Office of Telecommunications (Library). 

50 Ludgate Hill, London EC4M 7JJ, price 5 12.00 postage and packing free. 

Keith Avis 

Department of Trade and Industry 30 January 1995 


IATOABTA TRAVEL 
AGENCY PLUS BRIT 
RAIL + EUROSTAR 

Fully operaling t/o 900k. in 
prominent Harrow location. 
Tax losses available approx 
£60 k. Audited and up-to-date 
accounts. 

Quick sale essentia L 

Principals nntv. 

Fax: 0171-491 7388 




MUSIC MAGAZINE 

Monthly. Sold circulation 
7,000 per month at £1.95. 
Advertising revenue 
£10,000 per month. 

Title or Business For Sale. 
Wrtie to Box B.?^. Ftmaeul Too. 
On SxUftwnV HrOpe. UmIoc SE1 9KL 


BUSINESS 

OPPORTUNITY 

T he Joint Administrators, Peter Jones and Geoffrey 
Hilton offer for sale, as a going concern, the 
business and assets of Promech Environm enta l 
Limited. 

■ Current order book. 

■ Turnover £2-5m in year to June '94. 

■ Plant & equipment. 

■ Skilled labour force. 

For further infomurioa please contact Lindsey 
Cooper at:- Kidsotu Impcv, Devonshire House. 

36, George Street, Manchester, M 1 4HA- 
TcL- 0161 2367733. Far 0161 236 7020- 
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CATERING DESIGN AND 
INSTALLATION SPECIALISTS 
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LARGE RECOGNISED 
LONDON E^J. 
COLLEGE. GENUINE 
ENQUIRIES ONLY 
Please Write Box No. B3594, 
Financial Times. One Southwark 
Bridge, London SE1 9HL 


A SWISS COMPANY (PLC| FOR SALE IN GERMANY 

fl'.l. imUioqi cc r pume iIkII - -to capital tovrumntt or iur own pitlrriilion: wdurtrul 
pr^cK} ofoFprox. -seuwn*] me, wail * warcbone*. 1 " jUP sq- nn. of wfcreh me lr*cd hy 
firm concart. 

One production fall office ttuiltlins »nti a plastics leading caaquay. 3JOO sq. mL »itb 
mach ines of dm biey me of the an. bungalow » ith 2 parages ant! pool. Pn# tot (he whole 
propem : 10 Mffltoo CSS. Central market tiouuon: at a dis ta nce ol 30 km 6am Cologne and 
3(1 km from BeJpum. Netherlands. Further intucnufioa tn Enghsh.'Ccnins bngtoge. phone 
Germane tiOt9-2421-957Ji>or Fax: 0049.242 1 -957 122. 


Cate 



The Jotar RewNw Jo ho F PamSmi Da U j..-;- 

Waterhouse. o#» torso* tiw bustows and o« Bo(Mi6 dirf MOB _ 
bond catering aqutpimnr suppflos 
Prlndpol footaras of tb« bwbww Mwlfltf*: 

• anruroi funrcwof mfiton 

• estaMshed cudpmer ba» . . 

m order book, of appraxinKrtflfy SQ.3 mflRon and rxitefondtog feffiwa. 

Manning ol Coopws & lybramt Hadrian Housa HtfamPta*. 
Newcosde Upon Tyne NET 8BP. Wepbon* (091) 261 2131; 
toe (091) 230 5993. 

Coopen & Lyhrawl a wthonrod by the fcaame of CtiasteTOf X^ewmiifllS 
in Ehgfcuat and Wales to entry on I n s o aac ni B WI nnM 
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Ah Advertisement bootdnaa »r» eccspted subject to 
Terms and Concfltfon*, copies of which aura avafloMo bjf wOtog to: 
Tbe Advertisement Production DbecW.The Flnancfaf Tiroes, 
One Souttnwric Bridge, London SSt 9HL 
TM:+44 71 8733223 FMC+44 71 S73 3064 
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HELLENIC INDUSTRIAL DEVELOPMENT BANK S.A. 

PROCLAMATION OF PUBLIC INVITATION 
TO TENDER FOR THE SALE TO THE HIGHEST BIDDER 
OF A MAJORrTY BLOCK OF UP TO 100% OF THE SHARES OF 
“HELLENIC SHIPYARDS CO” (SKARAMANGA) 

Wtiftin the franrewortt of the Greek government's privatisaSon potoyarxl Greeca's futtftmera of itaobhgafionslxwards the European Union and foiowlng the decision of me Mttfialerial Prh^atoaUcri 
Pivnmilteu lfw» HeBenC lisH.^»rb>l Rank Q A IFTPAI <nU> rtiamhnlrtor ni JJEUBflC SHIPYARDS CO" flhe Company 1 

a PuMc intemaiionai invitation to Tender with sealed and bintfing offers for the sale to the highest bidder of a rnegorily Node of up to 100% of ihe Company's shares. 

ACTIVITY AND BRIEF DESCRIPTION OF THE COMPANY .... 

Since 1965. ETBA has been the sole shareholder of the Company, which operates and eigjloits the Skaramanga Shipyard (the Shipyard). The Shipyard is the biggest h Greece and the ttgest 
stfipbidcfing and shiprepair yard in the Eastern Mediterranean, occupying an area ot 832,000 square metres and with bidding instaSations covering 83,000 sqM»r» meow. Tlfe Sttpyerd he* two (fry 
docks (500.000 DWT and 250.000 DWT) and three floating docks (72,000 DWT, 60.000 DWT and 37,000 DWT). as wel as hoisting machinery and tug botts. h offers a fid range of ropek service* 
fer ail types of vessels- Smce ihe c«mmencemen! of cperalions m 1 957. repaks have been carried out on appradmateiy 7.B00 vessels totaffing 350,000,000 DWT. The Shipyard eieo hes a bufcfing 
berth (200x 28m) for the construction cf vessels up to 40.000 DWT. A p rogr a m m e is currently under way tor the construction of three MEKO-2DO class frigates as wsl as a weapons cyMsme 
programme for pabol vessels btih for the Hellenic Navy. The Company has also signed and is executing contracts for lhe manufacture of roBng stock tor toe I l efi o nto Ra ilways O rgsn foaflon (OSE) 
and the AtiiensPiraeus Becmc Railways (ISAP). The Shipyard has all the necessary operaitog certificates as wefl as a quality assurance system IAQA1M1 which Is implemented in theconstnxaton 
of frigates for the Hetienc N3vy. The work-force currently totals 3.092 employees. 

The Company's average annua] turnover during the period 1991-1993 was S95 mSon. 

FINANCIAL RESTRUCTURING PLAN 

The Company be financially restructured before betng finally transferred K3 its new owners. The res&ucturing plan provides tor the writing off of 98% Of the Compsn/^s debts to thO Greek 
stale, banks, pubTrc ultiss and Greek social secunty crgan i sa i i cns.with the consent of the Company's credtors m accordance with articte 44 of Law 1892/90. 

TERMS OF PROCLAMATION 

3. General 

This Pubfic Invitaion to Tender is being hold in accordance with Ihe provisiorts of Law 200W91. as same has been amended and Is currently in-force, lhe tomwsef out in Ihs^ dsctoton ofttia 
r/inisteriai Privatisation Ccmmioee dated 25.TV94. and lhe terms contaxied In mis proclamation, it shotfd be noted dial special tog&tation e soon lo be passed by Pvllffiient containing jpocffc 
terms pertaining to the transfer efthe Company. The submission of a botfing offer presupposes unreserved acceptance of al these terms and togMarioa 

2. Brndtno Offers ‘ 

In order to submit oflers. prospective buyers (the ‘Buyers’) should request from ETBA an Information Memorandum and a draft Letter of Guarantee, after having first pledged oonMQbBaBy by 
signing ihe relevant Confidentiafiy Agreement, after which they wiD be able to request in writing from ETBA adddtonal information about the Company and vistt SstostaRsDans. 

Sealed bintfing offers in writing must be submitted either in person or by a 

later than 2 am. Monday 20 March. 1995 . Lata cflers and offers not aonamoanted bv a tetter of guarantee (see clause 3 below) wiD not be accepted. 


Offers will be binding and must accurately state the purchase price being offered for the majority block of up to 100% of the Company's shares, 
paymen t cash or crette. number of instalments, date of pa ymen t of latter and the proposed rate of interest If the foBowing are not contained in the offer: 

a) method of payment b) whether instalments are ar interest bearing or inaerest tee and c) the rate of Interest of the instalments tor the purpose of caictiaBng the purchase price, fcdhaif be 
considered respectively that a) the amount wS be paid m cash, b) the instalments wfl be at Interest and c) the Instalments W be calcultted on Ihe basis of fteinfenfet rate for the feslliraf^rnfone- 
year interest-bearing Treasury bote prior to evaluation. ' - ■ - - ■ ■ J - 

Offers must no: contain terms which quafefy ihav bintfing nature or create vagueness as to the size or method of payment of foe anxxrt offered or as to other matters 
The shareholder ETBA has the right, at its own laicontested tfiscretton, to reject affera containkig terms and conditions, irrespective of whether such offers are sifoartor Ip btfterafhlSi 
such terms as never having been included in lhe offer, in which case the offer win cortaiue to be bintfing with respect to the rest d te content. By way of McatfDrktaRifettMffottearaB|9^ifA^ 
seek ag. the repair, improvement or movement of fixed assets, a guarantee for the coffectfon of claims or the outcome of any legal actions imalvfog the Company, adherence to certaln (tr actions 
concerning the safety of the insteflaflons. the securing of deskabte insurance coverage etc. 

a Letters of guarantee \ 

of the official fixing rate of the Bank of Greece rufing on the day of submission of the offer. A draft of this tetter of guarantee will be supplied to interested parties together with the infor ma ti on 
Memorandum. 

In lhe event that the Buyer who provided the tetter of guarantee, affhough having been declared highest bidder, breaches the terms of this invitation to fender or fate to fuf the oMgaBon to honour 
ihe other obfigstions emanating from this proclamation, or does not appear to sign the relevant contract vriitwi twanty (20) days of befog requested to do ao by ETBA the aforementioned letter of 
guarantee in the amount of 500,000.000 Aach ma s wffl be forfeited to ETBA to cover aff manner of expenses incurred and work performed, as wei as positive damage and loet profit, without ETBA 
having the obfigation to specifically prove such damage or loss and at al events as a penalty clause which is considered to be unreseready accepted by lhe parties partJdpefing to ihiehvtattanto 

tender. 

Letters of guarantee deposited for partiefoation in this process will be returned to the other participants fofawtog lhe award, to the second highest bidder ifoon the signing of Ihe contract .and to 
the Buyer upon fuifflmenr of lhe terms of ihe contract of transfer. 

"together with their financial offer, interested buyera must also sitomit the toBowing: 

a. Sht-y- bminass plan tor Ihe development of lhe Oompany. which is to operate and exploit tha Shipyard. By way nf fritfeitinn plan 

Company, details of short - and long-term targets, forecasts of financial magnitudes, the Internal rale of return (1RR) on capital to be invested, sources and aAocabon of fimds. 

b. Investment programme (stze. type, time, schedule for reaBsation of investments and means of financing). 

c. Emotavment poffcv and programme for secured lobs (number, duration, time schedule). 

d. Proposal concerning the B u aranltte to be furnished in order to make safe any payment by crerfit. ensure adherence to the business Plan and inwesttnent progra mm a an am »*» i 

and maintain jobs. 

5. EtthHtkM.QLPffW8 

The following principal criteri a wi be appSed in evaluating offers; 

• The purchase pnee offered 

• Thenumberof jobs secured for a parted of at least six (6) years from the transfer of the shares 

• The business plan and investment programme 

• The financial solvency and business refiabSty of the prospective buyers 

• The guarantees provided to secure adherence to the terms of each offer 

• Any additional benefits to employees, beyond those referred to in dause 6, instance b, of the present proclamation. 

It should be noted lhat offers involving the payment of part of the purchase price with credtt wiD be evaluated by taking foto consideration their present value, which win be calculated on the basis 
of the interest rate ruling for the most recent issue of one year interest bearing Treasury bffls prior to such evaluation. 

Moreover, for the purposes & evaluation, offers afomtoad in aforegn curency wi be converted into drachmas at the Bank of Greece fbdno rate rufino on the last dav 
offers of tffis invitation to lender . \a on 20.03.1995. wrong 

& Bv virtue Of the contract to be drawn up. the buw wfll undertalne the comm i tme nt to: 

a) Maintain the Company primarfly as a Shipyard for a period of afteast ten (10) years from its signing, erfthecontiattof sate, wittam rufing out any other pwaM lawful use. 

b) Transfer, dlreafy and gratis of at tea£ 3% of toe company's shares equaffy to the employees who eilher remain or are engaged In the Jobs to be secured. 

c) Fulfil the cxxitraCtual obSgafions already assumed by the Company, todurSng contracts wtth Ihe Helenic Navy, the Hellenic Railways Organisation (OSE) and the Altana rtmmu, c m. • . 
Railways (ISAP), which obiigafions the buyer accepts without terms and conrSttons, wtAe at the same time becoming invested with the rights emanating fromthe said contracts. It tfmirf 

that the tegisiaBon soon to be passed contains special terms on the vetoation cf the project executed for the construction of bigates for lhe Hteflenic Navy, the settlement of outslanrfinr,™^-^- 
the specification of Ihe post-transfer course of the contract with the HeBenic Navy. outstanefing mattara and - 

7. AS wurol a mafrlly modi ol up morort me Company, shaes. gTBAwB undertake woMasto or responsfcBly. norwB it govids any oiaBm,. . ■ 

concerrtrig the Company’s property and financial situation to general and consequently: wawaica or statutory declaration 

a) The Company's assets, toctodtog aU fixed and ament assets, such as toimovebte and movable property, dates, trade marks, name, tights etc. wi be transferred fuo to travel v. 

^ te* and more partlaAarfy, to the actual and legal condtfon and in the place in which they oetocatad at the ttoie of lhe transfer of the Cnmrmt/snHarBo ^ 100%) to the^jyer 


Shfoyard. 


tocatad at the tine of Ihe transfer of the Company's shares. Irrespective of ti» operation or nwofttw 

b) ETBA, as seller, shaS not be iabie for legal or real defects or the lack of any cyjafitles of toe Company’s property, nor for their incomplete or bad desaiotion to the Mmnminn m ^ 

and relevant correspondence. In toe even! of any cfecrepancy. the entries to the Company’s books shai prevail as such entries stand on the ttate of Maroorandum 

c) The Buyers should, on Iheir own responsfeSly, using ther own means and at their own expense, tovestigaie and form thqir own opinion of the Comoanv's immmu owl « 

toat they are fuly informed of the actual and legal state of the said property. >-»npany g property and state n toefr often 

d) In view ot the fact that the piwision of article 44 of Law 1 882/90 expressly covers also anynarvapparentoblgations of the Compeny, toare can be nc 

befog fiabte for such obfigatfons relating to toe period prior to the transfer of the Company's shares to the Buyw and under no circumstances does Etba assume auch fetffiv 

0. This proclamation does no! constituteatyoposalfortoedrawinqupofacoritracIbutanlnvgationtoaubrniloftenLComeqi iM iily ^ ^ ihp ihMfrft n, "*wy- 

be awarded toe purchase and In generd toe patties responcSng to this invitation to tender do i 
nor tram thw participation in lhe tender process. 

a. HWOTriamatfan was drawn un lnfireeK and iransMsd into EngBatunaBj 

ANNOUNCEMENT BY THIRD PARTIES 

The Greek govemmenL through Ihe competen t in tob matter Atemate Minister for industry, Energy aid Technology, has requested flat the shaeholdar ETRA niWu . 
that special legislation is being introduced provkfing, inter afia, for amoi *toe to Interested Investors 

a. Rabficalion by Parliament of the final contract with the highest bidder, 

b. Tha allocation of toe highest bidder. 

c. The settlement of issues connected mainly with outstanding ownorahip and finwidal matters. 

d. The aetffement of any outsiandng legal matters and special terms related to lhe contract for the construction of frigates fortoe Heflenlc Navy. 

MEOMfinai 

Far further information and In order to be supplied wSh toe documents referred to above, particularly the Confidentiality Agreement, information Memorandum and draft utto, 

Interested parties are asked to contact ETBA (Equity Participation Division, 87 Syngrou Ave* 4tii Boor. Please address enquiries to Messrs N. Anytantf*. J* no-MM**** 88, 
Paparfimitiiou, tel (Ol) 929 4609 and fox (01) 924 1513 and (01) 9241516. tin} 8294612 end A,. 
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A Cosi 
dressed 
to kill 

David Murray enjoys Jonathan 
Miller's new production 


A s produced by Jona- 
than Miller for the 
Royal Opera, this is 
as buoyant and 
engaging a Cosi as 
you could hope to see. (It is a 
co-production with the Teatro 
dell'Opera di Roma, where it 
opens next month with a differ- 
ent cast.) For once, 1 really 
believe that Miller has boarded 
the opera with no preconcep- 
tions whatever, only the inten- 
tion of bringing the comedy to 
bright life Without resorting to 
knockabout. No radical re-read- 
ing, no bits of historical or psy- 
chological background; just da 
Ponte and Mozart, pleasantly 
updated, and sympathetic 
worts with a first-rate cast 
There have been more mm . 
orable performances of the 
opera, in terms of overall musi- 
cal authority; and more poi- 
gnant ones, and a few that 
brought out a “darker side". 
The special charm of this one 
Is that it is charming all the 
way through- A si gnificant fac- 
tor in that is Giorgio Armani's 
costumes, sumptuous casual 
clothes of the kind that move 
people to mutter stupid thing s 
like "to die for”; the cast obvi- 
ously adore wearing them, and 
Simon Keenlyside’s Guglielmo 
has a sly line in sending them 
up too. 

Miller and at least five assis- 
tants have devised a single 
decor to set them off (and stay 
within the frugal budget). We 
are in a sunny, high-walled, 
almost bare room, evidently 
Italian but not more precisely 
located. Probably Miller takes 
the action to be essentially an 


indoors affair: we get no 
glimpse of the Bay of Naples, 
or even a handsbreadth of blue 
sky - just a low open door 
with a virulent green tree 
beyond it. A dust-cover on the 
sofa suggests that the romantic 
sisters are more or less in tran- 
sit. There is a little row of 
chairs on which people hardly 
ever sit. and a large dishev- 
elled bed. 

Different performances of 
Cosi turn da Ponte's skewed 
romantic quadrangle and its 
two secret centres - the 
urbane philosophical observer 
Don Alfonso and the deter- 
mined intriguer Despina - 
through quite distinct facets. 
That is natural, for Mozart is 
remarkably even-handed with 
his six principals. Sometimes 
the would- and would-not-be 
lovers seem to carry the whole 
dramatic burden, with Despina 
and Alfonso mere librettist's 
devices, triggers for the action; 
in other performances Alfonso 
and/or Despina may loom 
much larger, the fate of their 
plots and predictions becomes 
the real issue, and we see it all 
differently. 

This perfo rman ce leans hard 
the latter way - perhaps sim- 
ply because the Alfonso and 
Despina are Thomas Allen and 
Ann Murray, respectively a 
Glyndebourne Guglielmo of 20 
years ago and a long-famous 
Dorabella. Stepping now out of 
their full-participant roles into 
detached, ironical ones, watch- 
ing their new clones find their 
own way, they command a rare 
authority, and are witty with 
it. Allen twinkles with urbane 



Alert interplay is pore pleasure: Thomas Allen and Ann Murray command a rare authority as Alfonso and Despina 


AbsLiir Muir 


gravitas (twinkling gravely is 
tricky, but he does it). The 
voice is dryer now. at slight 
loss to the bass-line in ensem- 
bles, but he compensates fay 
making every line musically 
interesting - one listens 
eagerly. 

Miss Murray’s surprising 
ascent to Despina’s high sou- 
brette is so successful that one 
has to forgive the one Despina 
hallmark that she lacks, which 
is the clear, silvery (or even 
steely) ping in the upper regis- 
ter that her music sometimes 
expects. But the affecting Mur- 
ray mezzo is kept out of play; 
and the "new” soprano is oth- 


erwise pointed, pretty and per- 
suasive. like the wry regard 
she casts upon her silly young 
mistresses. 

This Despina is much more 
of a coolly naughty duenna 
than a mere ladies ’-maid. Her 
disguises are fetching, though 
as the Notary she adopts a 
funny voice that goes out of 
tune, which T always regret: 
sung straight, “his" music can 
be strangely touching as well 
as funny. The American mezzo 
Susan Graham's Dorabella is 
so far a fraction too straight in 
“Smanie implacabUe”. the aria 
which should show her a crea- 
ture of volatile extravagance - 


but we have no current equiva- 
lent of the florid effusiveness 
that da Ponte was mocking, 
and Mozart aimed to capture. 
Everything else about the Gra- 
ham performance is lovely, and 
her voice joins Murray’s seam- 
lessly in duet 

Keenlyside’s flip Guglielmo 
is comically uncomfortable at 
each new turn of the plot and 
his sinewy baritone makes up 
in urgent address what it 
misses in simple warmth. 
Bruce Ford's lofty Ferrando. 
sung in noble style, deflates 
disa rmingly a gain and ag ain. 

As for the delectable 
Amanda Roocroft, a model of 


lively intelligence, I think we 
are catching her Fiordiligi at 
an unstable midpoint. The 
ditsy soubrette-act that may 
have been perfect for her ear- 
lier Fiordiligis now sits oddly 
with her riper, rhestier tone 
and grander rhetoric in her big 
numbers. (Though the lowest 
reaches of her part sounded 
thin: Mozart wrote Fiordiligi 
for a voice with freakish 
extremes, and Roocroft 's 
soprano is not naturally freak- 
ish in that way.) We await a 
higher synthesis, which should 
be exciting. 

The conductor is Evelino 
Pidd. whose debut here with 


Rossini's Barbicrc was admired 
in 1993. His Mozart has many 
thoughtful, unconventional 
ideas, along with the usual 
Rossinian slant - Cast music 
very fast, slow music melodra- 
matically slow. His reading 
holds the ear, at the risk of 
sounding like a string of viv- 
idly contrasted numbers: tbe 
Act 1 Finale (meaning most of 
the final scene, not just the 
last ensemble) was like that, 
instead of the irresistibly for- 
ward-pressing sequence it can 
be. But that will come; and 
meanwhile the alert interplay 
between everybody is pure 
pleasure to watch and to hear. 



‘Le Jeune Homme’ at the Bastille 


Nicolas le Riche: marvellous in the Young Man role 


R oland Petit's first bal- 
lets. made just as tbe 
war ended, marked 
the birth of our mod- 
em ballet-theatre. The initial 
seasons of his Ballets des 
Champs Elysees in 1945 daz- 
zled Paris and London. Here 
was the new dance, vividly 
theatrical, superbly decorated, 
witty and, above all, young. 
And of Petit’s creations at that 
time. Les Fomins, with its sad 
troupe of strolling players, and 
Le Rendezvous and Le Jeune 
homme et la mart (which both 
showed young men brought 
face to face with death), 
exactly captured the existen- 
tial concerns of French art at 
that time. Key works of their 
period, they survive today as 
historical documents, but more 
importantly, as strongly made 
and theatrically potent ballets. 

Le Rendezvous and Le Jeune 
homme were mounted by the 
Paris Opera Ballet a couple of 
seasons ago with great success. 
In a new quadruple bill at the 
Bastille, Le Jeune homme is 
again on view, and again 
thrills its public. It remains, 
for those of us fortunate 
enough to have seen him, a 
portrait of Jean Bab0£e. Bai- 
lee's genius as an artist com- 
bined a stunning physical gift 


with a no less stunning dra- 
matic presence. His Young 
Man, mop-haired, in paint- 
stained dungarees, lying on a 
bed waiting for his beloved, 
staring at his watch, explosive 
with physical and sexual 
energy, was a superb portrait 
etched on the memory by its 
fury and despair. (That he 
returned to the role just over a 
decade ago and triumphed 
again in it is one of the mar- 
vels of his art) Other dancers 
- notably Baryshnikov - have 
made fine showings as the 
Young Man. None, in my expe- 
rience. has so compellingly 
claimed It as his own as Nic- 
olas le Riche, the Opera's new- 
est etotie. whom 1 saw on 
Thursday. 

1 have reported over the past 
few years on Le Riche's perfor- 
mances - his noble Solor. the 
shifting emotions of his youth 
in Petit’s Camera Obscura. He 
has a grand, pure technique, a 
still-boyish look (he is in his 
early twenties), and carries 
absolute conviction as a dance 
actor. He is. in sum, very spe- 
cially gifted. 

As Le Jeune homme he mar- 
vellously remakes the role. It is 
still Petit’s and Babilee's cre- 
ation, but subtly modernised. 
The dancing is big; the young 


man's frustrations, burning 
through every step and leap, 
seem intensely contemporary. 
And so. too. is Mari e-Claude 
Pietragalla's portrayal of the 
young woman who is also 
Death. It is an interpretation 
which exactly catches the pro- 
vocative sexuality and the 
hieratic chic that is the role’s 
essence. Together, Le Riche 
and Pietragalla renew the bal- 
let for us, and also reassert all 

Clement Crisp 
reviews the Paris 
Opera Ballet 

its old power. And high over 
the Paris roof-tops of Wakhev- 
itch’s set. the Citroen sign 
flashes on and off as Death 
takes the Young man away. 
The ballet remains a modern 
masterpiece. 

The other masterpiece of the 
evening was Agon, which the 
Opera dancers do very well. 
They have the clarity needed 
for the marvels of Balanchine’s 
great piece of engineering - 
every movement Swiss-exact, 
jewelled, tightly meshed into 
the score - but on this occa- 
sion tempi were too relaxed. A 


minute off the running time 
would have made this sublime 
machine even more fascinat- 
ing. 

The two other works made 
use of scores rather too Mittel- 
Europa in style for my taste. 
Jiri Ky ban’s view of Janacek’s 
Sinfonietta is dutiful - it is 
dancing Czech to Czech - and 
the Opera dancers race and 
leap with the best, but the 
naivetes and cliches soon take 
their toll. It is earnestly hand- 
loomed. In gaining a first work 
from the Martha Graham rep- 
ertory. the company has been 
landed with one of her late 
i much too late and much too 
tiresome) pieces: Temptations 
of the Moon, which mis-uses 
Bartok. It is. not to put too 
exquisitely fine a point on it, a 
stinker. 

What Martha Graham con- 
cocted - aged 90. and no Titian 
- was a collection of school-of- 
Graham predictabilities, which 
a sale-room catalogue would 
describe as “after’’ Graham. 
Tbe admirable Monique Lou- 
dieres wears a Hollywood-isb 
white and silver Halston dress 
(Halston could quite as well 
have done the choreography) 
and Jean-Yves Lormeau is got 
up in a baby-blue space-cadet’s 
outfit makes him look uneasy 


- and who should blame him. 
Bare-chested man and daintily 
robed girls romp and run and 
try to make sense of nonsense. 
It is all supposedly about tbe 
Moon, and looks more like a 
deodorant commercial. If the 
Opera ballet is to perform Gra- 
ham, they must acquire major 
works: anything less is 
beneath them. 

★ 

A hiccup in the machinery 
caused a line to be elided in 
my notice of the Massine Soar 
in Nice last week, and give an 
exactly opposite meaning to 
what had been written. The 
text should have noted that 
Stravinsky admired the Mass- 
ine version “because the chore- 
ographer understood that the 
score was not descriptive, and 
treated it as an objective con- 
struction". 

And as a traveller's note, let 
me recommend Eurostar for 
travellers to Paris. Down with 
the interminable trudgings and 
the many vilenesses of Heath- 
row. Three hours from Water- 
loo. in a quiet train with rea- 
sonably comfortable seating (I 
was in steerage), you are at the 
Care du Nord. 

The Opera quadruple bill is on 
view on January 14, 16. 


Recital 

Schubert 

songs 

T be frost which settles 
over London musical 
lire every* Christmas 
is taking an unusu- 
ally long time to thaw this 
year. The BBC's annual week- 
end devoted to a 20 th-century 
composer (Hindemith for 1995) 
has generated valuable intel- 
lectual heat and some opera is 
underway, but of the major 
concert venues only the Wig- 
more Hall Ls at anything near 
full strength. 

On Wednesday night the 
hall put on the first event in a 
festival which is to last no less 
than three years, although it 
has been shy to tell people 
about it so far. If any com- 
poser is sacred to audiences at 
a recital hall, it is Schubert 
Planning ahead for tbe com- 
poser’s bicentenary in 1997, 
the Wigmore Hall is embark- 
ing on an extensive festival of 
his music, but with so many 
musical anniversaries in the 
news at the moment it was 
probably wise to keep the pow- 
der dry on this one for a while. 

The central idea is to group 
Schubert's songs into three 
defining periods. Not every 
song will be performed, 
although even that would not 
have been impossible, but this 
year's programme will include 
a substantial survey of songs 
from the early years (ISll-17), 
1996 the middle period 
(IS 13-24). and the bicentenary 
year will have the full (lower- 
ing of his maturity from 1825 
to his death. This is a long 
journey on which to embark 
and a good send-off was pro- 
vided by the tenor Christoph 
Pregardien on Wednesday. 

His recital was unusual in 
one very important respect. 
Even now. after several 
decades in which period 
instruments have become 
accepted as the norm for many 
areas of music, it is not often 
that a vocal recital is accompa- 
nied on a fortepiano. The 
whole business of singing Lie- 
der suddenly becomes radi- 
cally different. Perhaps con- 
trary to expectation, the 
fortepiano makes jnst as much 
noise, but tbe type of noise it 
makes is comparatively lim- 
ited. 

If the singer is sensitive to 
the change, he too will restrict 
himself to basics: a clean line 
and clear words. Pregardien 
and his accompanist, Andreas 
Staier, hare experience of 
working together in songs. 
The pianist came close to 
drowning tbe singer in their 
opening item, a tempestuous 
setting of Schiller’s lengthy 
ballad “Die Burgschaft", bat 
they are always equal partners 
and it is uplifting to hear 
Schubert's accompaniments 
played with such spirit as well 
as vivid articnlation. 

Pregardien told the story' 
with tbe unforced clarity that 
was among his virtues 
throughout. As befits a singer 
with concerns for period style, 
be has largely eradicated man- 
nerisms as an interpreter, 
though he does have one 
purely vocal one: the period 
singer's fondness for squeezed 
tone, blanched of vibrato. 
Songs where this feature was 
overworked. like “Der Konig 
in Thule", started to grate. 
Otherwise, his liveliness and 
sensitivity were guaranteed to 
enliven the programme, which 
was made up of settings of 
Schiller and Goethe. As far as 
the Schnbert festival is con- 
cerned, the ice has been bro- 
ken. 

Richard F airman 
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■ AMSTERDAM 


CONCERTS 

Hot Concertgebpuw Tel: (020) 671 
8345 

• Semiram ids: by Rossini. Ion 
Marin conducts the Royal Symphony 
Orchestra at 1 pm: Jan 28 

• The Royal Concertgebouw 
Orchestra: Valery Gergiev conducts 
Bartok and Stravinsky at 8.15 pm; 
Jan 25, 26. 27 


theater Tel: (020) 551 

in Algeri: by Rossini. 
f Dario Fo, conducted 
fa at 8 pm; Jan 22, 24, 


:rlin 


s Oper Tel: (030) 341 9249 
Evening: conducted by 
i Lang-Lessing. Nacho 
ten Tetley and Harris 
inis choreograph works by 
Poulenc and Stravinsky at 
i 27 (7.30 pm) 


• Madama Butterfly: by Puccini. 
Conductor Sebastian Lang-Lessing, 
production by Pier Luigi Samaritani 
at 7 pm; Jan 21 (5 pm) , 26 (7.30 
pm) 

• Oedipus: by Rihm. conducted by 
Peter Keuschnig. produced by Gfitz 
Friedrich at 7 pm; Jan 22 
Staatsoper Unter den Linden Teh 
(030) 2 00 4762 

• Die Zauberflfite: by Mozart 
Conductor Daniel Berenboim, 
production by August Everding at 7 
pm; Jan 22 


■ BRUSSELS 

CONCERTS 

Pttiharmonique de Bruxelles Tel: 
(02) 507 8434 

• Champs-Sys6es Orchestra: with 
cellist Christophe Coin and 
conductor Phlillpe Herreweghe plays 
Schumann at 6 pm; Jan 23 

• Philippe Herreweghe: conducts 
the Orchestra des Champs-Bys6es 
to play Schumann at 8 pm; Jan 23 


■ FRANKFURT 

CONCERTS 

Alto Oper Tel: (069) 1340 400 
• Philharmonia Orchestra London: 
with pianist Tzimon Barto, and 
conductor Lawrence Foster plays 
Beethoven and Brahms at B pm; Jan 
24 


■ LONDON 

CONCERTS 

Barbican Tel: (071) 63S 8891 
0 Faur€: Requiem: City of London 
Sinfonta conducted by Harry 
Christophers plays Faurd and Mozart 
at 7.30 pm; Jan 20 
• Pierre Boulez: conducts the 


London Symphony Orchestra to play 
Stravinsky, Webern, Bartok and 
Boulez’s own. 'Notations l-IY at 

7.30 pm; Jan 22 (3 pm) , 24, 26, 29 

• Popular Classics: with the 
London Concert Orchestra 
conducted by David Arnold. 
Highlights indude Ravel's 'Bolero' 
and Strauss' ’Blue Danube Waltz’ at 
8 pm; Jan 21 

Festival Hall Tel: (071) 928 8800 

• Royal Philharmonic Orchestra: 
with soprano Galina Gorchakova 
and conductor Valery Gergiev plays 
Wagner al 7.45 pm; Jan 24 

• The London Philharmonic: jazz 
meets the symphony. Lalo Schifrin 
conducts this fusion of classical and 
jazz traditions at 7.30 pm; Jan 29 
Queen Elizabeth Hall Tel: (071) 928 
8800 

• The 1995 Mozart Birthday 
Concert the Britten Quartet with 
Norbert Blume (viola) and Leon 
McCawJey (piano) at 3 pm; Jan 29 

GALLERIES 

Barbican Tel: (071) 638 8891 

• Impressionism in Britain: the first 
comprehensive survey of the 
development of Impressionism in 
Britain. Over 200 works by over 1 00 
artists including Degas, Rothenstein 
and Whistler; to May 7 

National Portrait Tel: (071) 306 
0055 

• The Sitwells: the arts Of the 20’S 
and 30’s through the eyes of the 
Sitwells; to Jan 22 

Royal Academy Tel; (071) 439 7438 

• The Painted Page: Italian 
Renaissance book illustrations from 
1450-1550; to Jan 22 

OPERA/BALLET 

English National Opera Tel: (071) 

632 8300 


• Figaro’s Wedding: in house debut 
for conductor Derrick Inouye at 6.30 
pm; Jan 21, 26, 28 

• Rigofetto: Jonathan Miller's 
updated version of Verdi's opera 
where the duke is a mafia boss at 

7.30 pm; Jan 23. 27 

Festival Hall Tel: (071) 928 8800 

• Swan Lake: by Tchaikovsky. The 
English National Ballet 
choreographed by Raissa 

Struch kov a and supported by its 
Orchestra at 7.30 pm; to Jan 21 
(Not Sun) 

Royal Opera House Tel: (071) 340 
4000 

• Cosi Fan Tutte: by Mozart A new 
production directed by Jonathan 
Miller. Conductor Evelino Pkto. In 
Italian with English surtitjes at 7 pm; 
Jan 23. 25. 28 

• Otello: by Verdi. Conductor Carlo 
Rizzi, director Elijah Moshinsky. In 
Italian with English surtities at 7.30 
pm; Jan 20, 24, 26 

THEATRE 

National, Lyttelton Tel: (071) 928 
2252 

• The Children’s Hour by Lillian 
Heilman, directed by Howard Davies 
at 7.30 pm; Jan 20. 21 (2.15 pm) 
National, Olivier Tel: (071) 928 2252 

• The Merry Wives of Windsor by 
Shakespeare. Terry Hands directs 
his first production at the National. 
With Denis Quilley as Falstaff, 

Brenda Bruce as Mistress Quickly 
and Geraldine Fitzgerald as Mistress 
Ford at 7.15 pm; Jan 27, 28 (2 pm) 
Riverside Studios Tel: (081) 741 
2251 

• Hancock’s Last Half Hour by 
Heathcote Williams, directed by 
Mark Piper. Set in a Sydney rented 
apartment, Jim McManus relives 
comedian Tony Hancock’s last 


hours at 8 pm; to Feb 1 1 (Not Sun) 


■ MADRID 

CONCERTS 

Fundaci6n Juan March Tel: (91) 
435 48 40/435 42 40 
• Henry Purcell and Other English 
Composers: a series of concerts of 
works by English composers such 
as Purcell, Tallis and Gibbons at 

7.30 pm; Jan 25 


■ NEW YORK 

GALLERIES 

Guggenheim Tel: (212) 423 3652 

• The Italian Metamorphosis 
1943-1968: a survey of visual arts In 
the postwar period; to Jan 22 
Museum of Modem Art Tel: (212) 
708 9480 

• A Century of Artists' Books: 
Exhibition of 140 books from some 
of this century’s foremost artists; to 
Jan 24 

OPERA/BALLET 
Metropolitan Tel; (212) 362 6000 

• Die Fledermaus: by J. Strauss. 
Sung in German with English 
dialogue at 8 pm; Jan 21 

• L’ Bisir d‘ Amore: by Donizetti. 
Produced by John Copely, 
conducted by Edoardo Muller at 6 
pm; Jan 21 (1.30 pm) . 24, 28 

• Le Nozze di Figaro: by Mozart 
Produced by Jean-Pierre Ponnelle. 
conducted by James Levine at 8 
pm; Jan 20. 25. 28 (1 .30 pm) 

• Simon Boccanegra: by Verdi. A 
new production directed by 
Gtancarlo del Monaco, James Levine 
conducts the opening night cast of 
Cheryl Sluder. Placido Domingo and 
Vladimir Chernov at B pm; Jan 23. 

26 


• Turandot: by Puccini. Produced 
by Franco Zeffirelli, conducted by 
Nello Santi at 8 pm; Jan 27 


■ PARIS 

CONCERTS 

Champs EJysOes Tel: (1) 47 23 37 
21/47 20 08 24 

• National Orchestra of France: 
with violinist Sarah Chang and 
conductor Charles Dutoit plays 
Ravel. Lalo and Stravinsky at 8.30 
pm; Jan 24 

• Soiree Beethoven: part of the 
'Prades aux Champs Elysees’ series 

featuring oboists J. Louis Capezzali 
and Christian Schmitt at 8.30 pm; 
Jan 20 

• Soiree Mozart: part of the 
’Prades aux Champs Elysees* 
featuring violinist Raphael Oleg at 

8.30 pm; Jan 21 


■ WASHINGTON 

CONCERTS 

Kennedy Center Tel: (202) 467 
4600 

• National Chamber Orchestra: 

10th anniversary gala concert with 
the Washington Bach Consort; at 

8.30 pm; Jan 25 

• Washington Chamber Symphony: 
Stephen Simon conducts Bach and 
Haydn at 7.30 pm; Jan 20, 21 

OPERA/BALLET 

Washington Opera Tel: (202) 416 

7800 

• The Bartered Bride: by Smetana. 
Conducted by Heinz Fricke. In 
English at 8 pm; Jan 21 . 25 

• Vanessa: by Samuel Barber. 
Director Michael Kahn, conductor 
Christopher Keene at 8 pm; Jan 20, 
23 (7 pm), 26. 29 (2 pm) 


WORLD SERVICE 

BBC for Europe can be 
received in western Europe 
on Medium Wave 648 KHZ 
(463m) 


EUROPEAN CABLE 
AND SATELLITE 
BUSINESS TV 
(Central European Time) 
MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheei 
Nonslop live coverage until 
14.00 of European 
business and the financial 
markets 

17.30 

Financial Times Business 
Tonight 

Midnight 

Financial Times Business 
Tonight 
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An awkward time for 
France to take over 


Number One Southwark Bridge, London SE1 9HL 
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/}V France has 
/13k taken over the 
sitW presidency of 
\Vja the European 

J rAr > *S— w Union, at a diffi- 
colt time. It 
confronts a 
HHjfffg series of dom- 
WlIM estic and inter- 
national dilemmas, tnadp more 
complicated by this spring’s 
presidential election. 

Three fundamental questions 
must be addressed. Can a 
Janus -faced French govern- 
ment - relying on support 
from both pro- and anti-Euro- 
pean political factions - pur- 
sue the goal of European unity 
with sufficient clarity and pru- 
dence to avoid alienating vot- 
ers in the election? 

Can France underline the 
specific nature of its policies, 
while m aintainin g continuity 
with the preceding German EU 
presidency - keeping alive the 
initial, perhaps somewhat far- 
fetched, concept of a joint 
Franco-German presidency? 

And can France pursue the 
idea of a strong and cohesive 
Europe, in spite of the Union's 
necessary and inevitable 
enlargement? 

France has declared four pri- 
orities for its presidency. First, 
it wants to boost growth and 
employment to recapture the 
support of European elector- 
ates. who have grown reluc- 
tant to surrender sovereignty 
and identity to the EU, and are 
sceptical about whether this 
would bring benefits in terms 
of increased world influence. 

France sees pursuit of eco- 
nomic and monetary union, 
together with initiatives to 
finance and implement impor- 
tant public works projects, as 
two essential methods of 
attaining these objectives. 

The second priority is secu- 
rity. The war in the Balkans is 
a big cause of Europeans’ loss 
of faith in themselves and in 
the project of European union. 
Both Europe's self-respect and 
its long-term security - for 
which it can no longer rely 
solely on the US - are at stake. 
Implementation of the stability 
pact between the EU and its 
would-be members in central 
and eastern Europe, known as 
the “Balladur plan”, by itself 


This is the first in an occasional 
series on European political and 
economic affairs written by a 
distinguished panel of contributors 


cannot resolve the Balkan 
conundrum. 

The plan does, however, offer 
a diplomatic framework to 
reduce the risk of Balkanisa- 
tion of security problems in 
other parts of formerly Soviet- 
controlled Europe. 

The third French priority 
highlights most clearly the 
intended contrast with the pre- 
vious German presidency. 
France will try to attain a bet- 
ter geographic balance in the 
external relations of the Union. 

Officially, France has been 
highly discreet in handling the 
question of enlargement 
towards central and eastern 

Europe, for 

two contrasting . 


emphasise the importance of 
the relationship with Germany. 
In spite of recent tensions, a 
pilgrimage to Bonn remains a 
must for any French presiden- 
tial candidate, as shown most 
recently by Jacques Chirac. 

Yet behind the traditional 
rhetoric of Franco-German 
reassurance, many in France 
feel that history is proving 
unfair to the French. As 
Europe enlarges towards the 
north and east, a unified Ger- 
many is taking on the features 
of Europe's central power, 
while France feels geographi- 
cally marginalised, if not 
weaker, by comparison. 

When the 

threat of 
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sures to shift 
the EXTs atten- 
tion towards the southern 
Mediterranean flank 

Paris has long felt that the 
EU as a whole should be con- 
cerned with the conflict in 
Algeria, for this country is far 
more than simply a French 
post-colonial backyard. The 
destabilisation of Algeria, and 
the escalating violence and 
human rights infringements 
there, are matters of concern 
to all Europeans. 

France's fourth priority also 
marks a difference with Ger- 
many: it wants to defend the 
European Union's cultural 
identity. This objective is in 
line with France's historical 
record on the subject, epit- 
omised by its stand in the 
audiovisual field during the 
Gatt negotiations. 

As a centrepiece of its Euro- 
pean strategy, France will 
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Europe. Ger- 
many looms 
larger, and France smaller, 
should not France play the UK 
card to try to restore the bal- 
ance? Even if last November's 
Franco-British summit in 
Chartres was more important 
in terms of symbols than sub- 
stance, there is no denying the 
rapprochement between Paris 
and London. It is the product 
of several factors: 

• In the conflict in the former 
Yugoslavia, even more than m 
the Gulf war. the French and 
the British have come to know- 
each other better and have 
realised just how much they 
have in common. 

• Britain is becoming aware 
that its special relationship 
with the US no longer brings 
the traditional benefits and has 
effectively come to an end. 

• London has its own reasons 
for seeking to loosen the Fran- 


co-German special relationship 
- without being foolish enough 
to seek to break it 
• The French themselves 
have an interest in signalling 
to the Germans that they are 
considering an alternative to 
Bonn's espousal of a “federal” 
Europe. Given Britain’s reluc- 
tance to pursue a strategy of 
further EU integration, the 
relationship with the UK can 
be viewed as a flirtation rather 
than an attempt at a second 
marriage. But it is a serious 
flirtation, ah the same. 

The presidential race and the 
electoral climate will affect the 
French EU presidency in ways 
that are far from clear. Jacques 
Delors. the former European 
Commission president, refused 
to become a candidate, even 
though he enjoyed superiority 
in the polls over Jacques Chi- 
rac and (to a lesser extent) 
over Edouard Balladur. He did 
so despite (or maybe because 
of) his crystal-clear pro- Euro- 
pean position, including his 
support for a federation of 
nation states. 

When Chirac called for a 
new referendum over economic 
and monetary union, his popu- 
larity in the polls receded fur- 
ther. The conclusion is clear 
the French in their majority 
want more Europe, but a 
Europe that will amplify their 
own vision of the continent's 
future without diminishing 
their country's role as a medi- 
um-size. independent, nuclear 
power and a permanent mem- 
ber of the UN Security Council 
France does not want to risk 
losing these sovereign attri- 
butes to Brussels. 

Tbe forthcoming elections 
make the timing of the French 
EU presidency far from ideal. 
But the real dilemma goes 
much deeper. France wants a 
strong Europe, but with weak 
institutions that will not 
undermine its claim to con- 
tinue to act as a Grande 
Saturn. As long as France fails 
to resolve this fundamental 
contradiction, its policies 
towards Europe will be dogged 
by problems. 
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Adam Smith: a morality for laissez faire 
or for extended state intervention? 
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The author is deputy director of 
Institut Francois des Relations 
Internationales, based in Paris 



From Mr John S Warren. 

Sir. Michael Prowse’s article, 
“Adam Smith and the virtue of 
Capitalism” (January 16). 
should be required reading by 
politicians, economists, busi- 
nessmen and trade unionists. 

It is tiie distinction of his 
article that he so trenchantly 
explores the moral basis of 
Smith's laissez faire. Prows e 
claims that the duty of individ- 
uals to take care of themselves 
is to Smith a cardinal virtue, 
turning on its head Hutche- 
son’s conception that virtue 
requires a benefit to others 
rather than the self. And so it 
has been interpreted by many 
of Smith's modem followers, 
altering Smith's austere propo- 
sition into a wider pursuit of 
“self esteem”, and “self devel- 
opment” as pre-eminent moral 
goals. Some modem thinkers 
have reinforced these goals 
with an array of “duties to the 
self that leave little room for 
obligations to anyone else. 

Smith's duty of individuals 
to care for themselves rests on 
the underlying moral require- 
ment not to burden others. In 
this sense the duty is not a 
shift in the moral perspective 
but rather a denial of self. 

Smith asserts the separation 
of “benevolence” from “jus- 
tice" (or duty), which begins a 
long philosophical journey 
completed by Kan t, in its most 
extreme form by applying 
moral worth only to duties. 
Smith placed morality, 
stripped to the bone of “duty", 
at the centre of his economic 
system. He was not, however, a 
Kantian and duty was not its 
own reward. He expected his 
system to lead to the material 
enhancement of civil society, 
beyond merely the rich. He 
saw such an improvement in 
his own society and he 
described it eloquently in the 
Wealth of Sations. but he could 
not explain its operation. 

Adam Smith's economic sys- 
tem now prevails round the 
world, though it is honoured in 
Britain as much in the breach 
of free markets as in the obser- 
vance of “free enterprise”. Nor 
can it be otherwise until 
Britain takes the only regula- 
tory measure that will serve 
free markets, free enterprise 
and the citizen; the enactment 
of strong anti-trust legislation. 
John S Warren. 

3 Oaklands. Hartley Wmtney, 
Hampshire RG27 8TXS, UK 


self-love underscores the fact 
that the general economic 
activities of the society never 
come in conflict with the 
self-interest of any individual. 
Smith says that the instinct of 
self-love is immediately bal- 
anced by sympathy and human 
behaviour is regulated by six 
Innate instincts: self-love, sym- 
pathy, desire to he free, habit 
of labour, sensa of propriety, 
and the propensity to truck, 
barter and exchange one thing 
for another. Given these. Smith 
argues, the economy would 
always remain in balance. 

The failure of Communism is 
a proof that any economic sys- 
tem which is based on princi- 


nive against consumers! Can 
the modern, democratic gov- 
ernment rise above the self, 
interest of politicians to keep, a 
fair surveillance? 

Mohammad Murammfl. 

visiting feUar. 
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Queen Elizabeth House. 
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This m^jor international Congress, arranged by Professional Marketing magazine and The Financial 
Times, brings together 56 authoritative speakers from Europe, North America, Africa and the Far East. 

It is built around a series of workshops, each providing practical guidance in getting better b u sin ess. 
Individual workshops cover: strategy, selling, research, communications, major clients, medium-sized 
clients, small clients, charitable cheats, public sector, manufacturing, property and financial services. 

Plenary highlights of the Congress are reflections from Sir Bfyan Cars berg of the Office of Fair Trading on 
a decade of de-regulation, a debate chaired by Mike Wilson of Marketing Improvements Group on the 
findin gs of the PSMA benchmarking survey to establish best practice in client development, and Jack 
Mahoney of the London Business School on reconciling professional ethics to a market facing culture. 

Workshop speakers include: 


From Dr Mohammad 
Muzammii 

Sir. Michael Prowse's article 
is interesting and topical. 
Some of the most delicate 
issues are explored. In fact, 
there is no conflict whatsoever 
in the Smithian views in the 
Wealth of Nations and in the 
Theory of Moral Sentiments 
regarding the basic instincts 
regulating human behaviour. 
The Smithian emphasis on 


pies and legislations that 
ignore the free play of the 
innate instincts is bound to 
fail. The assumption of pru- 
dence which precariously bal- 
ances the self-interest and 
benevolence is not true only 
for individuals but also for gov- 
ernment because. Smith says, 
what is prudence in the case of 
an individual can scarce be a 
folly in the case of a great 
kingdom. 

The private investor, while 
seeking his own profit, also 
promotes an end (creating johs 
for others) which was no part 
of his intention. He is in this, 
as in many other cases, says 
Smith, led by an invisible hand 
(the market forces). He 
believes government should 
perform only three basic func- 
tions: protection of the coun- 
try. administration of law and 
order, and carrying out those 
public works which individuals 
cannot perform because there 
is no profit motivation. Money 
is more fruitful in the hands of 
the people than in the hands of 
the government 

But a big question still 
remains regarding the inter- 
vening role of the government, 
though in a different way. Gov- 
ernment need not have to be 
an entrepreneur itself but it 
must see that all entrepreneurs 
are working justly and fairly. 
Adam Smith says that when- 
ever and wherever capitalists 
(monopolists) assemble, even 
for merry making and amuse- 
ment, they never fail to con- 


From Prof Alexander Dew. 

Mr Alan Hutton and Mr Mich- 
ael Kearny. 

Sir. Contrary to Michael 
From Adam Smith's support 
of the market system was so 
far from unqualified that some 
scholars have seen in the 
Wealth of Nations an advocacy 
of extended state intervention, 
as opposed to “free markets”. 
Emphases differ, but there is 
no doubt that Smith’s concep- 
tion of the role of government 
was much wider than that of 
some of those who invoke his 
name today. 

Smith never intended the 
Wealth of Nations to be some 
land of blueprint for capital- 
ism. Rather, it was his desire 
to understand, as a philoso- 
pher, the transition from a feu- 
dal to a commercial and indus- 
trial economy. As he himself 
argued, the job of tiie philoso- 
pher was to tie together seem- 
ingly unconnected phenomena, 
preferably by means of a sim- 
ple analogy familiar to the 
intended audience. As New- 
ton's physics had provided an 
explanation of planetary move- 
ments within a mechanistic 
system, so Smith used the 
mechanical analogy to describe 
the capitalist economy work- 
ings. 

As a member of the Scottish 
historical school of philoso- 
phers, Smith saw government 
attempts to preserve the privi- 
leges of old monopolies, such 
as the East India Company, as 
futile and contrary to the 
march of events, Instead, new 
types of Intervention would be 
required, including the provi- 
sion of education, pr ofe ssional 
armed forces, public works 
(roads and canals), and a pub- 
lic health service. 

To present Smith as a liber- 
tarian icon is a misinterprets-, 
tion. In arguing that redtetribu- j 
five taxation is by definition 
undemocratic, Prowse ignores 
the possibility that in a democ- 
racy people may choose to sup- 
port just such policies. To doty 
them that choice because of a . 
particular view of taxation is 
itself undemocratic. 

For the thinkers of the Scot- 
tish Enlightenment, humans 
are social creatures and society 
is the fundamental unit of 
analysis. Effective governance 
must be founded upon consent 
In contemplating the outcomes 
of an unfettered executive 
labour market we might follow 
Smith in the view that good 
government in a consensual 
society requires a proper bat 
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From Mr Richard Pain 

Sir, In bis letter of December 
29. Graham Cox suggests that 
the FT-Actuaries World Index 
should consider weighting the 
country indices by a share of 
relative gross domestic product 
in order to correct for tiie dou- 
ble counting problems seen in 
some markets. 

This idea has been consid- 
ered by the World Index Policy 
Committee, but rejected for 
practical reasons and doubts as 
to Its correctness. GDP would 
not distinguish between the 
quoted and non-quoted sectors, 


nor allow for differences in the 
relative importance of foreign 
earnings to the local quoted 
market (for example, the 
Netherlands). 

Furthermore, the local GDP 
makes no allowance for indi- 
vidual markets' valuations of 
the earnings flow coming from 
that GDP. 

Though same company hold- 
ings of other companies' equity 
may remain unchanged over a 
period, all are liable to riiangp 
and it becomes difficult to 
incorporate an exact adjust- 
ment in a dynamic index 


For these reasons the World 
Index Policy Committee has 
retained the very simple use of 
total quoted equity capital 
(adjusted only for foreign own- 
ership restrictions), leaving it 
to users to make their own 
adjustment where they wish to 
allow for the impact of the dou- 
ble counting problem. 

Richard Pain, 
chairman. 

World Index Policy Committee, 
c{o Institute of Actuaries. 

Staple hm Hall, 

High Holbom, 

London WCl, UK 
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From Mr Jonathan Ruffer, 

Sir. I preferred O’Higgins’ 
interpretation of history to 
Barry Riley’s (“A harder way 
of beating the Dow”, January 
18). Primary research often 
throws up surprising answers. 
O’Higgins’ conclusion that 
bonds are cheap and equities 
expensive may prove wrong, 
but how much of a “gamble" is 
it and how brave is it to back 
what Riley calls “a regression 
to the mean"? 

Barry Riley suggests two 
things have changed funda- 
mentally. The gold standard 
has gone, and the welfare state 
arrived. But what was so very 
different about the gold stan- 


dard? When supply increased, 
prices also did (notably after 
the Californian gold boom of 
1848 and the South African dis- 
coveries of the 1890s) - and 
vice versa. The key for most 
currencies during that period 
was convertibility; did you link 
hands with the strong unit of 
value, and preserve the cur- 
rency, or take the conse- 
quences? This is precisely 
Mexico and Argentina's conun- 
drum today - and Europe's. 

As for the welfare state. 
Barry Riley provides his own 
answer. A modem welfare 
state when faced with severe 
fiscal problems must either cut 
back or see its currency col- 


lapse. Politically unacceptable? 
So was the situation in Sara- 
jevo, until it became accepted 
as inevitable. 

It is a dishonesty to suggest 
that only an idiosyncratic 
interpretation of history points 
to deflation. Nothing is guaran- 
teed - but with the bond mar- 
kets priced for inflation, and 
the equities not discounting 
deflation. I’m glad that my 
investment weightings don’t 
match those of the average 
pension find. 

Jonathan Ruffer. 

Ruffer Imxstment 
Management, 

12 Upper Grosoenar St 
London WlX 9PA. UK 


Better ask 
non-drivers 


From Mr Michael Sweetmeat. ■ 

Sir. John Griffiths writes 
that the Lex Report cm Motor* 
ing finds more than so per 
of drivers say they .do not 
think increased spending on 
roads would reduce congestion 
(“Drivers display double stan- 
dards”, January 18). The Imph- 
I cation of this result is that less 
road spending would not neces- 
sarily be detrimental. How- 
ever, we can only reach such a 
conclusion from this result if 
we also know the result to the 
counter-factual question: “In 
the absence of more road build- 
ing, how much worse would 
congestion be?" 

Therefore, unipj« "more" 
spending is defined relative to 
the growth, in traffic volumes, 
it is very difficult to answer 
these questions. 

The only conclusion wb chh 
probably make from this result 
is that those surveyed expect 
the rise in traffic volumes to be 
very large (because they 
assume “more” spending - will' 
not be sufficient to lower con- .• 
sestion). a better way of dis- 
covering this data would be to 
survey non-drivers, since their 
choices will decide this . 

Michael Sweetman, 

The Kalchas Group foe, - 
3rd Floor, . 

125 South Wacker Drum. 
Chicago. £L 60606, US . 
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From Mr Ian L FothergUL 

Sir. I refer to the article on 
Wednesday entitled “Outdoor 
training courses criticised” 
(January 4). reporting the 
research findings of Ibbetson 
and Newall on the psychologi- 
cal effects of competitive 
Adventure-Based, Experimen- 
tal Learning (ABEL) courses. 

With respect to your corre- 
spondent, outdoor training per 
se was not criticised by the 
research, rather the introduc- 
tion of the competitive ele- 
ment. Ibbetson and Newall’s 


research has an interesting, if 
self-evident conclusion. Unsur- 
prisingly, winners had very 
positive reactions to the com- 
petitively focused training 
while the losers had negative 
feelings about it. The research 
only measured individuals' 
personal reactions to this com- 
petitively focused training, 
rather than, and I quote from 
the report, ’measures of learn- 
ing or behaviour change back 
on the job”. 

Outward Bound corporate 
courses do not focus on inter- 


team competition because it 
negates the whole purpose of 
outdoor management develop- 
ment based on the ethos of 
Kurt Hahn, the father of the 
experimental learning philoso- 
phy and the co-founder of Out- 
ward Bound. 

It is entirely logical and pre- 
dictable that once inter-team 
rivalry is introduced there 
must be winners and losers. 
Competition destroys the Kurt 
Hahn principle. 

. Indeed, Ibbetson and New- 
all’s report suggests that such 


ii v 


ance between freedom and 
responsibility,- Involving a 
sense . of fairness, or benevo- 
lence. For white justice may ba- 
the pillar - upon whMrsoetety 
stands, what la. social inter, 
course without hum a n Had*' 
ness. Proww’s vtefon of soci- 
ety. as a nexus of faceless 
contractors, is alien to tJm 
moral philosophy Of Adam 
Smith. . ’ 

Alexander Dow, V - ;■ 4 - > 

Alan Hutton, ■ 

Jflchael Keaney, : ' - • - 
Gtasooa OaMdonhm 
University. 

City ‘ Campus, Cwcaddins 
Road, Glasgow Q4&SA, 
Scotland, UK - 


From G R boas : . 

Sir, The wrestle between 
Michael Prows?** Christian 
ennarianoe and eecmomic reel- 
ity continues. Saving previ- 
ously cited the eminent works 
of Kayak and Ifisas, Frowse 
now rails upon Adam Smith’s 
impartial spectator’ to land 
credence tetttemetehtyaf free 
markete snd the concomitant 
rote of Bmftad government 

The problem fertile impar- 
tial spectator 1 , however, is not 
the eponymous trade union- 
ist's raJaplacedrestriction on 
entry Into his trade. Rather, It 
is whether strtstaral changes 
to emptoymmrt mod refetivelW- 
ing standards *&Mn western 
economies, wrought by emer- 
gent industrial competitors, 
can be tolerated for a lengthy 
duration. 

The problem 3s compounded 
because conflict exists, not 
batman morality and markets, 
bat between eomomte morality 
and socfel moraflty. 

The rfHarrana fir moralists is 
how to rocoocfie the ewen- 
ttelly Darwinian principles of 
the market with social expedi- 
ency. Unfortunately Otis dash 
between dfaripftne and discre- 
tion does not provide an iotel- 
tectuaL ineluctable outcome. 

. It Is the task Apolitical lead- 
ex to bridge the breach. It- is 
titey who must persuade the 
electorates at -western, democ- 
racies for instance. r that the 
robust virtiws df free markets 
have the capacity to guide evo- 
lutionary changes, in social 
welfare systems 'that will 
transform them into truncated, 
affordable alternatives without 
ruining the. social priorities of 
20th century dvffisation.^ 

The objective of this secular 
devotion is. greater resource 
efficiency that will underpin 
increased competitiveness in 
the global economy. The moral 
high ground wiB be claimed by 
those envisaging more individ- 
ual responsibility, but some 
consciences will remain unre- 
conciled. 

GR Irons, . . . 

managing director, . 

Saw R, 

Unit D, Castle Centre, 
Stockton-on-Tees, UK 
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a course would be run -better 
without inter-team competition ■ 
and scoring. Outward Bound 
has been proving that formate / 
than half a century. 

Take away the competitive 
element and there are LndividU' 
ate and teams, all of whom an 
winners bn an Outward Bound k- 
course. ■ *"■ 


ten L FotbeigUl, . 
director. Outward Bound Trust, 
Chestnut Fieu, 

Regent Mace, 

Smbg CV2i m. 

UK - 
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IMF dilemma 
over Russia 


There could hardly be a worse 
time for the west to bet a sizeable 
sum on the R ussian government's 
stability and commitment to mac- 
ro-economic reform. A regime 
weakened by in-fighting 1 in 
Moscow and the suppression of its 
own subjects in Chechnya is not 
one that the international commu- 
nity can readily support. The 
dilemma facing the International 
Monetary Fund mission, now in 
Moscow, is that the consequences 
of failin g to support the reformers 
would probably be even worse. 

The IMF economists must 
decide whether to disburse 
US$d.25bn to support the economic 
stabilisation programme ham- 
mered out with reformers over the 
past few months The loan, cou- 
pled with a $6hn stabilisation fund 
in support of a pegged rouble, 
would be the IMF’s first full-scale 
package of support for the coun- 
try, which it previously judged 
incapable of meeting its tough 
conditions. 

It is ironic that political doubts 
may prevent the fund from agree- 
ing a deal Successive IMF mis- 
sions have relaxed the conditions 
for granting support, precisely far 
fear of the political fall-out of 
maintaining a hard line. None 
wanted to be accused of “losing 
Russia”. Meanwhile, reformists in 
the Russian government have 
moved closer to the IMF's position 
after seeing the results of a more 
gradualist approach to reform: not 
least, the chaos of last autumn's 
rouble collapse. 

Budget deficit 
The result was the 1995 budget 
plan submitted to parliament in 
November. It fell short on several 
counts. But it contained the three 
ingredients which previous plans 
had Tarfcpd: rules against monetis- 
ing the budget deficit, the nominal 
anchor of a pegged exchange rate, 
and $13bn in western support An 
official commitment to the first 
two made it worthwhile offering 
the third. The question is whether 
events since November have 
altered that judgment 
Clearly the budget deficit will 
now exceed the roughly B per cent 
of GDP which the government pre- 
viously promised for this year. 
The IMF always expected the out- 
come to be closer to 10 per cent. 
Changes imposed during the 
Duma's first reading of the budget 
are likely to push it even higher. 


regardless of the ultimate cost of 
the Chechen misadventure. 

The IMF ought to be concerned 
about the war’s effect on public 
expenditures, but it must not be 
over-stated. The government 
claims that its revised budget, 
which parliament has still to 
approve, allows for the new spend- 
ing. without raising the budget 
deficit. This may seem implausi- 
ble. but the economic implications 
of the Chechen mess are easier to 
swallow than the political ones. 

Political judgment 

Not for the first time, the IMF is 
being faced with a political judg- 
ment it is ill-equipped to make. It 
is not within the IMF’s remit to 
lay domestic political conditions 
for the receipt of aid. What it must 
do, however, is ensure that those 
who have agreed the conditions of 
the package are in a position to 
carry out their promises. 

For all the political uncertain 
ties in Moscow in recent weeks, 
there has been encouraging evi- 
dence that reformers, such as the 
prime minister, Victor Cherno- 
myrdin. can deliver reforms, 
under western pressure. Replacing 
oil export quotas with a tariff sys- 
tem has partially liberalised trade 
in the sector and ought to encour- 
age a further rise in domestic 
prices and tax revenues. More- 
over. Mr Chernomyrdin and the 
President, Boris Yeltsin, this week 
firmly over-ruled comments by the 
privatisation minister which had 
raised Western fears about 

fmppnriing rp -nnHnnaHcafrirm 

The IMF may be able to win 
minor changes to the budget 
before agreeing the deal, but an 
even more ambitious proposal 
would stand little chance of pass- 
ing through parliament in the cur- 
rent climate. A budgetary over- 
shoot of some 2-3 per cent of GDP 
would not make the difference 
between short-term stabilisation 
of the economy and farther col- 
lapse into hyper-inflation and 
political disorder. Nor, conceiv- 
ably, would the continuation of a 
war in Chechnya. What will be 
required, however, is the personal 
commitment of Mr Yeltsin and the 
credibility given by western sup- 
port. The IMF must seek the first, 
then gamble its money on the sec- 
ond. The Russian reformers have 
staked everything on getting west- 
ern support To withhold it now 
risks destroying them. 


deeming up the 
Maxwell mess 


When alive, Mr Robert Maxwell, 
the media tycoon, relied on 
cohorts of people to tidy up after 
him : from picking up his dirty 
towels, to chasing after potential 
deals which took his fancy. More 
than three years after his death, 
several dozen firms of lawyers and 
accountants worldwide are still 
tussling over his collapsed empire. 
The question now is how success- 
ful they will be in recovering 
assets, and whether other tactics 
would have produced a better 
result for pensioners, creditors 
and shareholders. 

When the Maxwell private com- 
panies, one of the four arms of the 
Maxwell group, were taken into 
administration by the courts, they 
owed about £1.5bn, mainly to 
other Maxwell companies. Public 
attention has focused on the 
£440m plundered from pension 
funds of Maxwell companies. How- 
ever, Mr Maxwell’s public compa- 
nies, Mirror Group Newspapers 
and Maxwell Communication Cor- 
poration, lost over £600m in 
other assets. 

A sixth of the misappropriated 
total was burnt up in schemes to 
support the share prices of the 
public companies; much of the 
rest was pledged to- banks across 
the world as security for loans. 
Many parallel attempts to recover 
money and to allocate blame are 
now under way. CSvfl suits have 
begun, and criminal trials of some 
directors may start this year. Sir 
John Cuckney, appointed in 1992 
by the government as an adviser 
to the pensioners, has also been 
trying to broker a deal between 
pension funds and banks, 
although his proposed “global" 
settlement has recently stalled. 

larply criticised 
\s the parliamentary select 
nmittee on social security has 
Inted out the efforts have not 
:n cheap. It reported last sum- 
tr that lawyers* and accoun- 
its’ fees had already amounted 
£52m, and could eventually 
ich HOOm. It sharply criticised 
ne advisers for failing to keep 
s at an appropriate proportion 
funds recovered. 

ifven so. the administrators* cur- 
it tally is not bad. About £140m 
p ension money has been recov- 
id, and so far, all pensions have 
?n paid in full. Overall, the 
ninistrators have raised £60Qm 


to pay creditors, and believe there 
is more to come. 

The final reckoning wflj depend 
greatly on future court actions 
and on settlement talks. In retro- 
spect. the government was 
well-meaning but naive in setting 
up Sir John Cuckney s team. Min- 
isters underestimated the practi- 
cal difficulties; talks have been 
complicated by firms* insurance 
cover for professional negligence, 
far example. There is also a risk 
that, unless the Cuckney team has 
extensive knowledge of pending 
civil actions, some parties may try 
to use a settlement to pay less 
than they would do in court. 

Hard-nosed 

Moreover, ministers did not 
expect the banks' bard-nosed 
response to appeals for sympathy, 
particularly those banks for which 
the UK is a relatively small mar- 
ket. Those which have chosen to 
settle appear to have been 
prompted as much by self-interest 
as by the pensioners’ plight 

But provided pressure is main- 
tained. it is reasonable to hope at 
this point that pension funds will 
recover most of the stolen assets, 
and that other creditors will 
receive half of what they are 
owed. That would represent an 
impressive result for the adminis- 
trators, and a relief for creditors, 
given the paltry sums which they 
receive in many fraud cases. 

Some concerns remain. First, 
although bilateral talks between 
pension funds and banks con- 
tinue, a settlement cannot yet be 
taken for granted. Public oppro- 
brium towards banks which con- 
tinue to hold pension assets, and 
the threat that business will suf- 
fer, is the pension funds* main 
tool; ministers should take every 
fl han oe to strengthen their hand. 

Second, it seems likely that pen- 
sioners will fare much better than 
other creditors, particularly unse- 
cured ones. That outcome is desir- 
able. But given that much of the 
pensioners' success will he due to 
political pressure, the concern is 
that, in less prominent cases, pen- 
sioners will fare poorly. 

In debating the Pension Bill, 
now passing through Parliament, 
MPs should remember that, while 
the eventual outcome of the Max- 
well morass may be better than 
many feared, the questions it 
raised have not disappeared. 


A frica's debilitated giant 
has started to come to 
terms with economic 
realities in the past few 
days. 

General Sani Abacha. Nigeria's 
military leader since 1993. delivered 
a budget address intended to put 
Nigeria back on the path of struc- 
tural adjustment and bring it back 
into the fold of the International 
Monetary Fund and World Rank 
He announced that he was liber- 
alising exchange rates, slashing the 
budget deficit, lifting restrictions on 
foreign investment and bringing 
secret “dedicated" hank accounts - 
Into which oil revenues had been 
diverted for dubious purposes - 
under central bank control. 

Gen Abacha's promises brought a 
cautious welcome from creditors, 
donors and investors in Africa's 
most important economy after 
South Africa. 

But 30 years of mismanagement, 
the squandering of earnings from 
oil exports currently r unnin g at 
some 1.8m barrels a day and an 
external debt exceeding $30bn have 
sapped the wealth of Nigeria’s 90m 
people and eroded the credibility of 
successive governments. 

Like a parole board examining a 
hardened offender, those who know 
the record of Nigerian governments 
over the past decade are asking 
whether it is too late for the admin- 
istration's character to change even 
if it has the will “On balance the 
budget is positive, but the key to all 
this is the implementation, " says 
one western economist in Lagos. We 
have, say the sceptics, been here 
before. 

It was in 1986, backed by the 
World Rank and other donors, that 
General Ibrahim Babangida, the 
previous military head of state, 
adopted a structural adjustment 
programme in an attempt to move 
the economy out of the doldrums 
after a crash in the oil market. 

The naira was devalued and trade 
liberalised. The programme 
scrapped state commodity boards 
which had stifled Nigerian agricul- 
ture, opened up the b anking sys- 
tem. and ended the corrupt and 
inefficient system of allocating for- 
eign exchange through import 
licences. 

But by 1990. the programme had 
fallen into disarray and the govern- 
ment's political will had been 
sapped by corruption and the vested 
interests of powerful officials, espe- 
cially in the army. 

The lack of transparency In gov- 
ernment finanras had allowed mil- 
lions of dollars of state oil revenues 
to be diverted into the pockets of 
politicians, army officers and civil 
servants, and encouraged the waste- 
ful spending of reserves which 
could otherwise have been used to 
stabilise the economy. The currency 
crashed, inflation rose sharply, the 
rich got richer and everyone else 


Economic reforms 


on parole 

Nigeria is promising bold budget measures, but the 
government still lacks credibility, says Paul Adams 


blamed “SAP", the acronym of the 
country's structural adjustment 
programme. Nigerians believed that 
they had embraced a liberal eco- 
nomic system and that it had failed. 

After Gen Abacha took power, he 
soon abandoned the principles of 
market reform, snubbed western 
creditors and donors and went back 
to policies of state control in the 
belief that they would make his 
government popular. 

This week, 14 months later, the 
general has performed a volte-face 
and won qualified praise from the 
private sector. “To have scrapped 
the exchange control act and the 
enterprise promotion decree [limit- 
ing foreign investment], which we 
have been requesting for years, was 
a bold move,” says the head of a 
merchant hank in La g os 

“Having done all that, it is a 
shame that they could not have 
gone the whole way with the for- 
eign exchange and money markets. 
They should have allowed us access 
straightaway to the oil companies' 
inflow of dollars and scrapped the 
ceiling on Interest rates. But these 
are details which can be changed.” 

Mr Imo Itsuele, head of Dubri Oil, 
Nigeria’s first locally-owned oil pro- 
ducer. believes that the private sec- 
tor has to push for more reform. 
“We have been railing for deregu- 
lation and we have got some of it, 
but the government has not worked 
out all the details, for example on 
the proposed leasing of state-owned 
oil refineries. The private sector can 
help to fill the vacuum before the 
opponents of deregulation get back 
some control," he says. 

All observers agree that one of 
the problems that has yet to be 
solved is wasteful government 
spending. Rather than cutting min- 
istries, Gen Abacha proposes to add 
two more this year. 

Two unscripted hi g hli g hts of the 
budget briefing by Mr Anthony Ani, 
the acting finance minister, in the 
capital Abuja on Monday revealed 
bow difficult it would be for minis- 
ters to assert any authority. 

As he condemned road blocks 
where local officials extract illegal 
tolls as a hindrance to trade. Mr 
Ani said that the police would 
ensure that this practice was 
stopped. This suggestion made the 
incredulous audience laugh so 



loudly that the noise drowned out 
the next words of Mr Ani who, 
together with the minis ter of the 
interior and other colleagues, joined 
in the laughter until it subsided. 

More embarrassment was to 
come. While announcing tariff 
reforms, Mr Ani removed rice from 
the list of banned imports. Import- 
ing rice, under special government 
waivers, can be a lucrative business 
in Nigeria. 

As he ended his speech, Mr Ani 
received a note from the head of 
state and announced one amend- 
ment: rice was to remain as a ban- 
ned import 


Corruption and mismanagement 
in the public sector have under- 
mined Nigerians' confidence in 
their own security forces, state- 
owned corporations, the civil ser- 
vice and the judicial system. The 
performance of the public sector 
has declined to a level where it is 
doubtful whether the existing insti- 
tutions are capable of the reforms 
needed to revitalise the economy 
and restore investors' confidence. 

Meanwhile, Nigeria’s infrastruc- 
ture is deteriorating. Its extensive 
network of roads is decaying, the 
railways are barely functioning, 
electricity and water supplies are 


inadequate and fael shortages have 
a damaging effect on the economy. 

However much international busi- 
nesses may welcome the effort to 
encourage foreign investment. 
Nigeria's bleak history and the 
well-founded scepticism of potential 
investors suggest there will be no 
quick response from abroad. 

The budget decision to abandon 
limits on foreign investment and 
ease exchange controls should 
make it easier for multinationals to 
invest in Nigeria, but other parts of 
the developing world provide more 
stability, a better workforce and 
better infrastructure. 

Apart from its abundant natural 
resources, Nigeria offers to the 
investor a large domestic market, 
but this is a weakness as well as a 
strength. The crisis in health and 
education points to a bleak future 
for a population which trill double 
in 25 years at the current growth 
rate to lftOm. 

S ustaining an economic 
reform programme under 
these circumstances is 
hard enough: but Gen 
Abacha’s problems are 
compounded by the struggle 
involved in meeting demands for a 
return to civilian rule after an 
unbroken nine years of military 
control. 

The annulment of the presidential 
election in 1993 aroused feelings of 
resentment which have exacerbated 
the divisions between the north and 
south of the country. With the suc- 
cessful presidential candidate. Chief 
Moshood Abiola, from the Yoruba 
south still detained, few Nigerians 
are confident that Gen Abacha will 
fulfil bis promise to hand over 
power to a civilian government in 
the foreseeable future. 

His priorities will be to maintain 
his grip on power while implement- 
ing what is likely to be a painful 
and unpopular economic adjust- 
ment programme. 

In an effort to keep his army 
loyal. Gen Abacha recently pro- 
moted 32 generals. He can also draw 
on a substantial defence budget to 
win the support of the 60,000 sol- 
diers. Yet the army has almost no 
military operational role apart from 
a large peacekeeping force in 
Liberia, now being reduced, and 
some small UN contingents. There 
are admirals for a fleet of two frig- 
ates which never sail and an air 
vice-marshal for war planes which 
cannot fly. 

Even if Gen Abacha has the polit- 
ical will which his predecessors 
have lacked, he faces an uphill task. 
With Nigeria’s army politicised, its 
politics commercialised and its civil 
service incompetent and corrupt, 
Nigeria may not have the capacity 
to implement its blueprint for 
recovery. At best a tortuous and 
protracted process of recovery could 
get under way. 


Roderick Oram looks at Unilever's attempt to rebuild its image after the recent soap wars 


Fall-out from 


A high-profile flop is the 
nightmare of every con- 
sumer goods company. If 
customers shun your hotly 
promoted new product and competi- 
tors deride it, how do you rebuild 
esteem and market share? 

Unilever is starting to find out 
Having lost a damaging nine-month 
battle against Procter & Gamble to 
establish a high-technology deter- 
gent in Europe. Unilever is applying 
the lessons it learnt to a new 
flagship product and marketing 
strategy. 

Unilever's original problem 
remains: it lost leadership of the 
£9bn a year European detergent 
market to P&G more than a decade 
ago. The US group was developing 
products faster and was more effec- 
tive at pan-European marketing 
than the Angto-Dutch group. 

The first attempt to crack the 
problem was the launch last spring 
of Omo Power in Europe (Persil 
Power in the UK), using a manga- 
nese catalyst, the “Accelerator". 
P&G discovered the catalyst dam- 
aged some dark colours on thin cot- 
ton fabrics and exploited the flaw to 
great effect with, for example, pic- 
tures of tattered boxer shorts. 

The fall-out was widespread. Con- 


sumers lost confidence in the prod- 
uct and to a small extent in the 
brand: they became confused about 
which product they should use on 
which clothes; and Power’s quali- 
ties - even P&G admitted it was the 
best in the market on some stains - 
were lost in the bad publicity. 

The second attempt is the launch 
of a new flagship product in Europe 
under various names such as New 
Generation Persil and Omo Total 
“We have to get back on to the 
front foot in the market," says a 
Unilever executive. 

Unilever produced New Genera- 
tion quickly because it was essen- 
tially a variation of Power devel- 
oped in parallel during the early 
1990s. It drew on much of Power's 
new technology, which covered vir- 
tually an the components of Power, 
but omitted the controversial cata- 
lyst It had been tested by consum- 
ers alongside Power more than a 
year ago. 

Further enhancements were made 
to New Generation, notably to 
broaden the range of stains tackled. 


Testing was intensified, with gar- 
ments washed up to 60 times com- 
pared with 15-25 times on earlier 
detergents. 

Unilever says consumers will ulti- 
mately bear the cost of this extra 
vigilance and new product develop- 
ment could be slowed. 

Unilever also had six independent 

Unilever says that its 
biggest challenge lies 
ahead: turning 
around public 
perceptions 

test institutes evaluate the new 
product Results will be publicised, 
but the institutes all demanded ano- 
nymity after some such organisa- 
tions had been discredited during 
last year’s soap war for apparently 
being used by Unilever and P&G to 
support their cases. 

The ability to use the new deter- 
gent on a wide range of fabrics is 


a flop 

essential to dispel consumer confu- 
sion and rebuild confidence in the 
brand, Unilever says. 

Overwhelmed by the proliferation 
of products on supermarket shelves, 
often derivatives of the same deter- 
gent brands, consumers are unsure 
which to use. 

Moreover, a significant body of 
consumers are “sloppy washers", 
Unilever says, who do not bother to 
sort out whites, coloureds and fine 
fabrics to use different products on 
each. Typically, northern Euro- 
peans are more precise than 
southern, but the prize for “profes- 
sional washers” goes to the Dutch. 

After some consumers had used 
Power too indiscriminately and 
exacerbated its flaw, Unilever is 
paying more attention to sloppy 
washers this time. 

The breadth of New Generation 
will help them, as will packaging 
and promotion more tightly geared 
to national markets. 

Yet, the new product is not meant 
for fine fabrics such as wool and 
silks. Unilever is launching yet 


another detergent for them. Persil 
Finesse. In reality, detergent mak- 
ers are no nearer the consumer 
ideal of one-product-does -all Brand 
segmentation - varieties of Persil 
are rising from 11 to 13 products - 
is still seen by manufacturers as a 
useful way to build market share. 

On the communications front. 
Unilever is developing a Europe- 
wide advertising campaign for New 
Generation which will hark back to 
old themes such as Persil being the 
trusty, caring helper in the kitchen. 

When it announced the new prod- 
uct last week, it also took care to 
handle the press better than it did 
during the soap war. 

Although officials of Lever 
Brothers, its UK detergent subsid- 
iary, made the running, corporate 
press officers were on band for 
broader questions. 

But for all their speed in bringing 
a new, hopefully, fault-free product 
to market on a sea of soothing 
advertising, Unilever officials 
acknowledge that their biggest chal- 
lenge lies ahead: turning around 
public perceptions. 

Market share figures and con- 
sumer polling will plot their prog- 
ress in agonising detail in the 
months ahead. 


Observer 


Spoilt for 
choice 

■ Jacques Santer has a tricky task 
once he takes over as president of 
the European Commission next 
Monday; he must settle a backroom 
struggle over the two available 
vice-presidential posts. 

Though largely ceremonial, the 
jobs cany prestige and a slightly 
higher salary than the £139,555 

(gross) a year which run-of-the mill 
commissioners receive. Insiders 
identify four contenders: Edith 
Cresson, former French socialist 
prime minister, Manuel Marin, the 
Spanish socialist who has served as 
a commissioner since 1985; Martin 

Rangpmann thp Gor man 

commissioner who handles 
information technology; and Sir 
Leon Brittan, the senior UK 
commissioner and chief EU trade 
negotiator. 

Cresson has mounted a charm 
offensive, stressing the need for a 
vice-presidency to go to a woman 
now that there are five inside the 
20-member Commission. But as a 
Brussels newcomer, she faces 
competition from Marin, the single 
longest-serving commissioner. 
However, Marin's habit of invoking 
the support of prime minister Felipe 
Gonzalez no longer carries quite so 
much weight, now that the Spanish 
leader is slumping in the polls. 

The Bangemarm-Brittan match 
looks tight, too. Bangemann scored 
an early goal by turning up 


half-an-hour early in the parliament 
session on Tuesday, bagging the 
seat next to Santer. Marin snatched 
the other. 

But Brittan is discreetly 
canvassing support for his 
candidacy, arguing that he is a 
hard-working political heavyweight 
who lost out in the share-out of 
portfolios last autumn when he had 
to give up eastern Europe to Hans 
van den Broek, the Dutch 
commissioner. 

Santer will presumably go for a 
left-right ticket; but must still 
decide whether to have a secret 
vote or put up his own favoured 
candidates. Tough choice. 


Ganging up 

■ Members of the universally 
feared brotherhood of Japan’s 
largest crime syndicate, the 
Yamaguchi-gumi, whose HQ is in 
Nada ward. Kobe, right at the heart 
of the earthquake, were yesterday 
seen doling out free food, water and 
babies' nappies. Gangsters said they 
would continue providing water - 
drawn from Yamaguchi-gumi's own 
well - until normal supplies were 
available. 

Gangsters with hearts of gold. 
How sweet Or fiendishly clever? 


Carlos’ comforter 

■ Former Mexican president Carlos 
galinac . his campaign for leadership 
of the World Trade Organisation 


flagging, nevertheless received a 
boost yesterday when he joined the 
board of the mighty Dow Jones 
which, among many thin gs, 
publishes the Wall Street Journal. 

In praising the former president’s 
“wisdom, judgment and global 
experience", Dow Jones may have 
overlooked the fact that back home 
Salinas is under investigation by 
the attorney general. The political 
opposition accuses him of having 
knowingly led Mexico into financial 
crisis by refusing to devalue the 
peso gradually, because he didn't 
want to tarnish his record and spoil 
his WTO chances. The investigation 
is likely to peter out 

Given what happened to Mexico 
three weeks after Salinas quit, US 
investors in Dow Jones could be 
forgiven for feeling a mite nervous 
if he ever relinquishes his new 
directorship. 


Le Carried away 

■ With remarkable prescience, the 
new novel by British spy-thriller 
writer John le Carre - Our Game - 
is set in Chechnya. Its main plot 
features a bloody Russian invasion 
of the breakaway republic. Le Carre 
finished the manuscript in the 
summer of 1991 having spent some 
time in Chechnya. 

But if you want to discover just 
how remarkable are le Carre's 
prophetic powers, you will have to 
wait until May 4. when the novel 
will be published by H odder and 
Stoughton, part of the Hodder 


Headline group. 

Given that Russian troops 
yesterday reportedly raised their 
flag over the presidential palace in 
Grozny. Chechnya’s capital might 
Hodder might now be rushing the 
book out? “No. We're locked into a 
very carefully orchestrated 
publicity campaign," said le CamS’s 
editor yesterday. A campaign 
including much expensively-bought 
mpriia attention: rather cheaper to 
bring it out when the war is 
actually going on, surely? 


Sporting gesture 

■ In the bunt for fame and glory, 
personal differences can be set 
aside. But it must have taken an 
Olympic effort for Brazilian soccer 
star - and minister for sport - Peie 
to kiss and make up with FIFA 
president Joao Havelange 
yesterday. 

Both want to see Rio de Janeiro 
host the Olympic games by the year 
2008- The chance of that happening 
with the country's two foremost 
sporting personalities at each 
other's throats, as they have been 
since well before last summer's 
football world cup. was minimal. 

So on briefing president Fernando 
Cardoso on their Olympic plans 
they also warmly embraced for 
photographers. All they have to do 
now is settle a slander case 
involving Pele and Havelange’s 
son-in-law Ricardo Teixeira. Let’s 
hope the photographers are on hand 
for that one. 



50 years ago 

Reserve ratios may be cut 
The US Federal Reserve Board is 
preparing legislation calling for 
a reduction in the amount of 
gold required to be held against 
Federal Reserve notes 
outstanding and in the amount 
of gold or other collateral 
required to be held against 
Federal Reserve deposits. 

Deposits in Federal Reserve 
banks have risen to $16,000 

million (£4,000 million) which 

requires reserves of $3,600 
millions (£1,400 million) at the 
legal rate of 35 per cent The 
country’s gold stock at present 
totals $18,683 millions (£4,671 
millions). 

India is to begin making her own 
motor-cars. In the early stages 
these cars will consist almost 
exclusively of British parts 
assembled in India by Indian 
labour under the guidance of 
British technicians. The project 
has been made possible by the 
co-operation of the Nuffield 
organisation, of Cowley, Oxford, 
Before the war India imported 
12.000 motor-cars a year. 

The first Indian car will be 
called the “Hindustan Ten". 

The Financial Times axis not 
published on Sunday. January SO 

1895. 
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China baulks at west’s 
demands in trade talks 


By Tony Walter in Baying 


China yesterday threw into doubt 
international negotiations on its 
entry to the new World Trade 
Organisation after criticising the 
west for “exorbitant” demands. 

The veiled warning came 
despite earlier indications from 
Chinese negotiators that they 
would be willing to continue 

faltrc npTf month OP a rimicri nn to 


the successor to the General 
Agreement on Tariffs and Trade. 

China and Gatt members failed 
to bridge differences last year 
over issues such as access to the 
Chinese market Beijing had orig- 
inally set a deadline of the end of 
last year for membership of the 
WTO, which came into being on 
January L 

“At a time when the major 
developed contracting parties 
haven't modified their exorbitant 
demands, it is of no meaning to 
convene the meeting of the work- 


ing group on China’s reentry to 
Gatt," the Chinese foreign minis- 
try said. 

Beijing said It would be unwill- 
ing to make further concessions 
in the new year, but its Gatt 
negotiators had said they would 
continue talks in the hope of ach- 
ieving a consensus. 

The Chinese government has 
criticised the US over the failure 
of the talks, and vowed to resist 
demands for further concessions. 
But the US's tough stand on Bei- 
jing’s entry is strongly supported 
by other WTO members. 

China, which is demanding 
special treatment as a developing 
country, is being asked to pro- 
vide specific undertakings to 
open its markets, including lower 
tariffs and simpler trading rules. 
It Is also under pressure to end 
counterfeiting of items such as 
compact and laser discs, and 
computer software. 

US and Chinese officials yester- 


day continued difficult talks in 
Beijing over protection of intel- 
lectual property in China. The 
talks are aimed at reaching 
agreement before a February 4 
deadline set by Washington - 
after which it has threatened 
punitive sanctions. 

Earlier this week, China 
announced that it was lowering 
tariffs on 246 items. The official 
China Daily said the move was 
part of “an attempt to liberalise 
C hina ’s trade and smooth the 
way to join the WTO". 

The foreign ministry said yes- 
terday the tariff reductions were 
not connected to C hina 's WTO 
application, but rather were 
“based on the needs of domestic 
economic restructuring”. 

China, which applied to rejoin 
Gatt in 1986, was keen to be a 
founder-member of the WTO. Bei- 
jing withdrew from Gatt in 1950 
after the co mmunis t takeover the 
year before. 


December rush pushes UK 
shop sales to record levels 


Ely Robert Chote and 
Alison Smith in London 


UK retaS sales 


A last-minute pre-Christmas rush 
pushed the value of sales in UK 
shops to a record £4bn a week 
last month. 

Retailers appear to have 
boosted trade despite edging 
their prices higher, which sug- 
gests that consumers may be 
becoming less bargain conscious. 
Economists took this as a bad 
omen for inflation and said it 
made another interest rate rise in 
February more likely. 

The volume of retail sales rose 
by nearly a quarter between 
November and December, the 
Central Statistical Office said 
yesterday. The CSO said this was 
equivalent to a 0.5 per cent rise 
after adjusting for the normiiJ_ 
surge at that time of year. Tni V 
was a little higher than econo- 
mists' predictions. 

The value of sales during each 
week of December averaged 
£4.01bn, up from £3.77bn a week 
in December 1998. 

The figure did not appear to 
have been affected by the new 
National Lottery, which absorbed 
£272 An during the month, sug- 
gesting that people were paying 
for lottery tickets by cutting 
savings, rather than the amount 
they spend. 

Shop prices were 1J5 per cent 
higher in December than a year 
earlier, the highest annual rate of 
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Ford 
to begin 
vehicle 
assembly 
in Poland 


By Kevin Done in London 
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increase since February. But the 
increase r emains lower than the 
2.9 per cent rise in the retail 
prices index in the same period. 

Mr Adam Cole, economist at 
James Capel. the stockbroker, 
said the figures showed a rela- 
tively strong underlying trend in 
consumer spending “against a 
background of sustained price 
increases". But other economists 
said it was not yet clear that con- 
sumers were becoming less price 
sensitive. 

December's rise in sales does 
not alter the fact that growth in 
high street spending has been 
slowing steadily for more than a 
year, in response to higher taxes 
and interest rates. 

The deceleration may be con- 
tinuing. The British Retail Con- 
sortium, the shops and stores 
trade association, said sales had 
declined after a hectic pre-Christ- 


mas week and the new year bad 
started poorly, 

• The Halifax Building Society 
and the Cheltenham and 
Gloucester Building Society, two 
leading UK mortgage lenders 
undergoing restructuring, yester- 
day sought to steal a march over 
their rivals in the home mortgage 
market 

As other major lenders 
announced rate rises, the Chel- 
tenham & Gloucester Building 
Society, the sixth largest pledged 
to keep its rates unchanged 
unless there was another general 
rise in bank base rates. Halifax 
Building Society, Britain's big- 
gest, lifted its rates by just 0.25 
percentage points to 8J5 per cent 
- compared with higher 
increases from competitors. 


Currencies, Page 26 
London stocks. Page 32 


Ford, the US carmaker, is to 
begin vehicle assembly in Poland 
in its first car production venture 
in eastern Europe. 

The group said yesterday it 
planned to invest S54m in the 
plant, which would have an ini- 
tial capacity of 30,000 cars and 
commercial vehicles a year. 

Ford, the world's second larg- 
est vehicle maker, has been com- 
paratively slow to establish auto- 
motive manufacturing operations 
in eastern Europe, where the lead 
has been taken by Fiat of Italy. 
Volkswagen of Germany, General 
Motors of the US and 'Suzuki or 
Japan. 

Mr Albert Caspers, chairman of 
Ford of Europe, said the group 
believed Poland had “great eco- 
nomic potential”. 

The Ford plant will be at 
Plonsk, about 60km north-west of 
Warsaw, and will utilise a facility 
originally developed by Ford in 
1993-94 to produce seat covers for 
its western European car plants. 
That venture was abandoned last 
year when Ford transferred the 
operations to outside suppliers. 

Ford has components 
operations in Hungary and the 
Czech Republic. 

The Polish plant has been 
developed on a greenfield site 
and Ford will have full control. It 
will produce Escort small family 
cars and Transit medium-duty 
pane! vans. 

Production of cars, which are 
expected to account for around 
two-thirds of output from the 
plant, is planned to begin in Sep- 
tember. Van production is 
expected to start at the end of 
October. 

Initially Ford is planning to 
carry out only final assembly a: 
the Plonsk plant, but it will 
examine a more ambitious sec- 
ond stage of investment for CKD 
(completely knocked down) 
assembly, which would require 
the development of body welding 
and paint facilities, once produc- 
tion approaches 30.000 a year. 

The assembly plant will create 
around 250 jobs directly. Ford 
said it also planned to double the 
size of its 62-strong Polish dealer 
network by the end of the year. 

The Polish car market, which 
increased by 4.6 per cent last 
year to 250,021, is dominated by 
Fiat. Foreign investment in 
Poland totalled S4.3bn from 1990 
to 1994, with Fiat accounting for 
$260m. 


Tokyo government admits a delay in quake rescue 

Continued from page 1 


early hope for resumption of 
water for industrial use, said the 
ministry of international trade 
and industry. 

In the meantime, more than 
200 tanker trucks were ferrying 
water to shelters in public build- 


ings. Despite the survivors' frus- 
tration, there were no reports of 
looting - indeed, a local yakuza 
(gangster) syndicate distributed 
food and water. 

Long but orderly queues built 
up outside the few supermarkets 
with food. Most of the homeless 
spent the night in schools and 


municipal offices. City authori- 
ties plan to erect 2,000 temporary 
homes, but construction will take 
at least a month because of a 
shortage of equipment and mate- 
rials, said Mr Yasuo Tanaka, the 
city official leading the rescue 
and clean-up. Hyogo prefectural 
government, the local authority, 


estimated yesterday that one in 
four of Kobe's houses was unin- 
habitable, on top of the 21,000 
destroyed or badly damaged. 

That may be an overestimate, 
given the inevitable roughness of 
early assessments, but it does 
suggest the number of homeless 
will stay high. 


FT WEATHER GUIDE 


Europe today 


Western Europe will be unsettled. Wintry 
showers are expected over the British 
Isles and Brittany with cool gusty winds 
from the northern Atlantic. There will be 
rain from southern Scandinavia to Spain 
and the western Alps mil have a lot of 
snow. Snow is also expected over high 
ground in Spain as far south as the Sierra 
Nevada. Eastern Europe will be settled 
under the infuence Of persistent high 
pressure over northern Russia and will be 
mainly dry with bright spells and 
temperatures well below freezing. Low 
pressure over the eastern Mediterranean 
will bring showers to Greece and southern 
Turkey. 


Five-day forecast 

Active low pressure systems will continue 
to move over the British Isles towards 
central Europe bringing rain and showers 
from l retend to Poland with above normal 
temperatures. Rain Is also expected in 
France and northern Spain but southern 
Spain will be dry. The central and eastern 

Mediterranean will be dry and rather 
sunny, except for a band of showers at the 
weekend. 



TODAY’S TEMPERATURES 


Situstkm at 12 GMT. TampMtures maximum for dOy. forecasts by Memo Consult of the Netherlands 
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THE LEX COLUMN 


French property 



French groups are finding it hard to 
clean up their property portfolios, 
Each time they make provisions after 
claiming to have revealed the frill 
extent of their non-performing loans, 
new problems become apparent Tills 

week both Compagnie Generate des 

Eaux and Generale des Assurances 
Rationales have disclosed greater- 
tfcan-expected real estate losses. Insur- 
ance and banking stocks fell on fears 
that other companies would emulate 
GAN’S and Generale des Eaux's exam- 
ples. 

The question is whether their trou- 
bles are due to a further deterioration 
of the commercial property sector; 
whether these groups underestimated 
the extent of non-performing loans; or 
whether they simply failed to make 
adequate provisions. Fortunately, 
although the property market is not 
recovering, it does not appear to have 
suffered a relapse. Such a deteriora- 
tion would have been a nasty surprise, 
affecting the entire financial sector. 
As for non-performing loans and pro- 
visions, the insurance companies may 
be more vulnerable than their banking 
counterparts. Insurers believe they 
can bold more assets below market 
value without making provisions than 
banks because they can match them 
against long-term liabilities. The argu- 
ment contains some logic, but they 
must beware of underrating the risks. 

Over the past year, the insurance 
and banking sectors have under-per- 
formed a poor French market by 
nearly 20 per cent. Investors may be 
relieved if no further provisions are 
revealed, but it will take time to 
rebuild confidence. 
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Nevertheless, even if the uS eoa* 
omy slows, the railroads' to fta fa 
likely to continue to be helped by both 
robust industrial prodartfon ahd an 
increase in market ■ r share fttah-tbed 
transport. .Earnings should afcm.be 
buoyed by improved margin* 'ifcgi 
cost-cutting. US cyclical stocks be 
out of fashion, but ti» raflroaat any 
yet surprise with one last push. • 


blow by September's interim results. - 
when BTR revealed the extent to 
which rising raw material prices were 
eating into margins. The share price 
fall was out of proportion to the cut in 
analysts’ profit forecasts. Mr ten Stra- 
chan could improve investor relations 
without breaching insider trading reg- 
ulations - BTR has cited these in the 
past to explain poor communications. 

Last year BTR shares fell 21 per 
cent, compared with a 14 per cent 
decline at Hanson and 6 per cent at 
Tomkins. Cyclical recovery should 
enable BTR to push through price 
increases in its industrial products, 
providing some margin enhancement 
this year. Measures to address inves- 
tors’ concerns over management, com- 
bined with evidence of margin 
improvement should help reverse that 
downward trend. 


UK life assurance ; : 

The sharp fall in domestic nste bosi- 
ness experienced by hfo c omp ta h w. ia 
1994 has little chance of betog 
reversed this year. Poor fignres ffam 
Legal A General and tfid.-finriMOA. 
s u ggest that the industry 


decline of more than 10 per 
year. The chances are thu th 


BTR 

The ‘=p fall in BTR's share price 
yesterday is a grudging reaction to the 
radical turnaround in the structure of 
BTR's board. After all, the City has 
long been complaining about BTR's 
in-bred board and its need for greater 
communication skills. BTR is hiring 
an outsider with strategic and finan- 
cial expertise. In addition, the com- 
pany has addressed concerns over the 
lack of checks and balances in a board 
without outside non-executive direc- 
tors. BTR will take on outside non-ex- 
ecutives for the first time since the 
lEtiOs, along with an outside chairman. 

Given BTR's maze of 400 operating 
units, it is a difficult company for 
investors to follow. The management 
claims its record should be enough to 
inspire confidence in future perfor- 
mance. But confidence was dealt a 
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Union Pacific's railroad operations 
reported record results yesterday with 
earnings up 13 per cent The impres- 
sive progress was driven largely by 
the buoyancy of the IS economy, for 
example, coal traffic was up 13 per 
cent and automotive shipments 11 per 
cent. Other railroad groups are likely 
to post similarly strong figures in the 
coming days. 

Yet the railroad sector has under- 
performed the market by 12 per cent 
in the past year, despite the effect of 
the takeover battle between Union 
Pacific and Buiilngtaa Northern for 
Santa Fe. whose shares have more 
than doubled since the beginning of 
1993. Admittedly, there is little, if any, 
bid premium elsewhere in the sector. 
At present, the appetite among the 


win he forced to offo? hotter value to 
policy-holders than Sr the past. Which 
means customers wfiLbwifii at -.foe 
expense of shareholders. NewprodUfite 
should offset seme 'of the falLoff ip 
limnand but margto& im thia bustness 
may be tow. 

.. In the medium tefth, foe industry is 
facing a hig sftaktftop. Quoted life 
assurance companiekssch as the Pro 
may benefit from the demise of 
weaker rivals. H o we ver, foe ride for 
this year and next is that poor new 
business' will make It difficult for 
insurers to increase their dividends in 
line with the market. If this proves so. 
foe sector’s current 40 per cent yield 
premium to foe market will need to 
rise further. 
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Strategic Management in Bankmg 26 March - 7 April 1995 '"'* 
Bisk Management in Banking 2-10 June 1995 ■■■..■ 


Announcing our banking programmes 

Strategic Management in Banking 
Risk Management in Banking 



“Read these comments from a 
recent participant . " 


Amoud De Meyer 
Associate Dean 
Executive Education 


‘The increased understanding I 
gained of the global financial 
services market and the 
emerging trends, has had a 
penthe impact on the way I 
run my business. 

The calibre of the faculty at 
INSEAD is first rate. 

I also learned a great deal 
from rw king with the 27 
other bankers from 20 different 
countries in attendance. It was 
a unique and valuable learning 
experience. " 


Anne Cira 

Senior ’Wee-President 
Canadian Imperial 
Bank of Commerce 


Volatile markets... new competition ... deregulation -yet at the same time more regulation. 
\Vhae do you acquire - or bone - the stalk to cope with such unptuxdased challenges? 

Smaller margins and greater regulatory 
pressures mean you must maiuge'risk better. 
Risk Management in Banking often an 


Today bankers Face change on a scale which 
would be difficult to manage under any 
circumstances - positively bewildering when 
you add the impact of new technology and 
constant pressure on margins. 

Banking practices are changing; client 
relationships are less secure; new structures 
arc required to deliver services. Success 
will go to those who know how to create 
and sustain competitive advantage. This is 
why INSEAD has developed these two 
executive programmes. 

They benefit from ten years of research 
with selected international banks - part oF 
the largest -ever project on the subject 
undertaken by a European Business School. 


invaluable opportunity to review recently 

developed techniques, and gain a good 

grasp of risk monitoring, valuation and 
pricing, with emphasis on . efficient exposure 
management systems. In particular, the 
programme looks at the problems of . 
compliance with regulatory pressures, and 
explores portfolio approaches to integrated 
risk management. 

Analysts of, and oraukaiu* to the banking 
world oho participate, os do central bankets. 


i 


WHO WILL BENEFIT 

Strategic Management in Banking is designed 
for those who arc responsible for profit 
centres or strategic planning. 

It reviews the pitfalls inherent in 
RAROC-lypc methodologies, discusses 
re-engineering and the competitive use of 
new technology and explains how you 
create competitive advantage. 


“THE AJLCO CHALLENGE? - 
Both programmes feature a highly 
praised computer simulation, the At. CO 
Challenge, which recreates a realistic 
international banking environment. It 
incorporates the new financial techniques 
“ profitability and risk management. 

If you would like to know more, 
please return the coupon below or rj j| ^ 
on 33 (1) 60 72 42 90. Wc will arrange 
for a brochure to be sent to vou. 





Our new programme brochures are now available" 
REPLY NOW FOR YOUR COMPLIMENTARY COPY 

Fu tlx compL-t.-d detail, bekrrv with mur bunnts card iw «» U m AB T* at ai . , 

"® D E -“" ■“—* ™ “ 

Hwm indicate which programmed) you an imnetuJ 

U Strategic Management in Banking □ Risk Maiugement iu Banldug ‘ " 
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IN BRIEF 


British Land wins 


Bankers Trust slumps 


control of Stanhope 

Mr John Ritblat was in characteristically ebullient 
mood yesterday after British T-anri, the company he 
has run for 25 years, finally secured control of Stan- 
hope, thereby winning some of the most desirable 
properties in the City of LondanJPage 24 

General Electric rises 10% In full year 

EUl-year earnings at General Electric, the US con- 
glomerate, rose by 10 per cent to $i7bn despite 
losses of $1.2bn on its Kidder, Peabody stockbroking 
subsidiary. Page 22 

Brazil issuers catch Mexican wave 

Mexico's crisis is expected to hit Brazilian hsmVn 
and companies which have eurobonds maturing - in 
the coming months. Issuers are likely to face diffi- 
culties rolling over thi« debt and many bonds will 
have to be redeemed, say bankers. Page 22 

Dasa and Rockwell In Joint venture 

Daimler-Benz Aerospace, the aviation division of 
Germany's biggest company, is forming a joint ven- 
ture with Rockwell International, the US rfafann** 
and aerospace group, to develop satellite-based 
flight guidance systems and other avionics prod- 
ucts. Page 20 

ABB to spend $1bn on Indian operations 

Asea Brown Boveri, the electrical engineering mul- 
tinational. will invest Slbn in its Indian operations 
over the next seven or eight years. Page 23 

Certain sells US coal business 

Shares in Costain, the troubled UK construction 
and engineering group, fell by more than io per 
cent to 18p yesterday after the group announced the 
sale of its most profitable US coal wrintng business. 
Page 24 

BTR makes welcome choice for top Job 

BTR confirmed it is to appoint an outsider as chief 
executive for the first time. The move was widely 
welcomed by analysts and investors who said it 
addressed many of their recent concerns. Page 24 

Transplant drug a success for Sandoz 

A new transplant drug from Sandoz. the Swiss 
pharmaceuticals and chemicals company. Is said to 
be replacing its predecessors. 

Page 20 

Telecoms upheaval affect s FT500 rankings 

Sweeping rha-nges in the world's communications 
industries are reflected in this year's FT500, an 
annual survey of Europe’s 500 biggest companies, 
ranked by market capitalisation, which is published 
by the FT today. 

The two highest ranked newcomers are telecom- 
munications groups: Telecom Italia, fanned from 
the merger af five state-controlled companies, and 
KPN, the privatised Dutch business. Nhkia, the feist- 
growing Finnish mobile phone manufacturer, has 
one of the largest increases in rank. 

Royal Dutd^SheH, the Anglo-Dutch energy 
group, remains Europe's biggest business but Swiss 
pharmaceuticals manufacturer Roche Holding, 
ranked third last year, moves up to number two, 
swapping places with British Telecom. See separate 
section. 
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Bank faces non-payment of $423m derivative contracts 


By Richard Waters In New York 

Bankers Trust, the US bank 
which has become embroiled in a 
hitter legal battle with Procter & 
Gamble about derivatives, has 
singled out S423m worth of deriv- 
atives contracts on which its cus- 
tomers may not meet payments. 

The move signals the biggest 
potential credit losses yet faced 
by a hank in the markets for 
derivatives, financial instru- 
ments whose value is based in 
part on some underlying market 

OT 

The potential losses emerged 
yesterday as the New York-based 
bank reported a slump in earn- 
ings last year on the back of a 
SL3bn fall in its overall income 
from trading in financial mar- 


kets. to $925m. In the final three 
months alone, overall trading 
income tumbled by $537m from a 
year before, to just $99m. 

Bankers Trust said it had 
reclassified the derivatives, 
whose market value at the end of 
last year was $423m, as “cash-ba- 

sis" loans - meaning that it does 
not expect its customers to pay 
same or all of the money due. 
The bank remains confident it 
will recover a large part of its 
cash basis loans. It said it had 
already written off S72m due 
under the contracts. The costs of 
cancelling disputed contracts 
with two US companies, Gibson 
Greetings and Federal Paper, are 
believed to have reached around 
S33m. Of the remaining $350m, 
around half is due under deriva- 


tives contracts with P&G. while 
the rest is believed to reflect 
other contracts in dispute. ■ 

All of the potential losses arise 
from so-called leveraged deriva- 
tives, instruments under which 
losses or g ains are multiplied. 
Bankers Trust admitted to prob- 
lems in its leveraged derivatives 
business late last year, prompt- 
ing stem regulatory action from 
the Federal Reserve. 

After-tax profits of $615m. or 
$7.17 a share, were down from 
nearly Sl.lbn, or $11.51 a share, 
before the effects of an account- 
ing change. In the final quarter, 
earnings fell to $101m, or $1.19 a 
share, from $279m. or $3.26 a 
share, in 1993. The bank blamed 
trading in bond markets, particu- 
larly in emerging countries. 


Roderick Oram explains why Belgium’s Interbrew 
is counting on premium lagers and cherry beers 



Stella Artois and 
Jupiler see stars 
rise in the east 


I nterbrew of Belgium, bom of 
a difficult merger seven years 
ago of the Stella Artois and 
Jupfler breweries, is developing 
into one of the few European 
brewers with a coherent global 
strategy. 

Its imminent purchase of Allied 
Domecq's Dutch breweries and 
entry into a fourth eastern Euro- 
pean country exemplify its two- 
pronged str a tegy: to consolidate 
the fragmented and stagnant 
western European industry; and 
be at the forefront of eager inves- 
tors in eme rgin g markets in east- 
ern Europe and Asia. 

Others, like Heineken and 
G uinness , market a few big vol- 
ume brands but Interbrew draws 
on Belgium's rich brewing heri- 
tage to offer a portfolio of some 
20 distinctive beers. They range 
from premium lagers, led by 
Stella, to speciality products such 
as wheat and cherry beers. With 
people drinking less but spending 
more on each drink, the watch- 
word is value not volume. 

“The days of going for volume 
are over,” says Mr Hans Meerloo, 
Interbrew's chief executive. But 
getting other countries to try Bel- 
gian speciality beers “takes a 
very, very long time and to some 
extent cannibalises other beers". 

Inter brew is pushing Stella and 
the speciality beers in both 
emerging markets and western 
Europe. It Is the largest brewer in 
Belgium, will be second in the 
Netherlands after the Allied pur- 
chase, third In France and eighth 
in Italy. In the UK, Stella Artois, 
brewed under licence and distrib- 
uted by Whitbread, is the leading 
premium lager with about 30 per 
cent of the market 
No European brewer has as 
much as 10 per cent of the EU 
market while five brewers, 
including Interbrew, vie for third 
place in the market with roughly 
4J> per cent each. But with con- 
solidation, the top 10's share 
could rise from 50 per cent in 
1990 to more than 70 per cent by 
2000, amending to Cana dean, the 
UK-based International drinks 

consultant. 

Growth abroad, particularly 
through consolidation, is the only 
option for Interbrew, given its 60 
per cent share of the Belgian 
market It was created by the 
1987 merger of two family owned 
brewers, Artois which dated back 
to 1366 and Piedboeuf, brewer of 
Jupfler lager, established in 1853. 
The merged company subse- 
quently bought two specially Bel- 
gian brewers, Hoegaarden and 
BeD e-Vue. 

Interhrew's early days were dif- 
ficult, exacerbated by the Flem- 
ish and WaUonian origins of the 
precursor companies. The fami- 
lies relinquished management 
bringing a succession of chief 
executives from outside the 


industry. Mr Meerloo, a Dutch- 
man, is the third since 1388 and 
took over two years ago. He had 
joined Interbrew in 1990 after a 
career spanning the J Walter 
Thompson advertising agency, a 
US car parts maker a nd senior 
jobs with Philips, the consumer 
durable goods group. 

He says his background has 
given him “a different manage- 
ment style and skills which help 
remove some of the emotions". 
Total quality management and a 
mission statement are but two 
techniques he has brought with 
him. 

“We’ve had some turbulent 
times to get here. It was a diffi- 
cult job to put together different 


With people 
drinking less but 
spending more on 
each drink, the 
watchword is 
value not volume 


breweries and cultures and 
develop them into a company cul- 
ture." 

It has become a very interna- 
tional company. “I change lan- 
guages every 10 minutes between 
Flemish, French and English,” 
says Mr Meerloo. “French is the 
language of the top management 
and board but a presentation to, 
say, the top 100 managers, is 
always in English." 

Breweries too have been 
revamped at a cost of $800m dur- 
ing the past three years. The 
main brewery in Leuven, for 
example, produces 4m hectolitres 
of beer a year with only eight 
workers per shift in the bre- 
whouse. Some of the cost was 
met by the sale of Interbrew’s 
Belgian Coca-Cola franchise. 

Net profits were flat for five 
years at about BFrSbn (£40Rm), 
dipped to BFrLSbn in the year 
ended September 1992 at the 
height of the recession and 
investment, and recovered to 
BFr2bn in 1993. Further progress 
came in the year ended last Sep- 
tember. 

Investment banks o c cas ionall y 
try to persuade debt-free Inter- 
brew to float but there is neither 
a financial need nor family desire 


to take it public. Mr Meerloo 
says. 

Management stays in close 
touch with board members from 
the three owners - the de Spoel- 
berch. Van Damme and de Mav- 
ras families. All big decisions 
require unanimous board 
approval, reducing the risk of dis- 
senting factions. Dividends are 
raring and Mr Meerloo says: “I 
don't think there's much shar e 
trading. They say that they're 
happy." 

To keep them that way, Mr 
Meerloo can play to Interbrew's 
strengths as it expands abroad. 
There remain, however, some 
potential weaknesses: 

• Its beers are sold in some 45 
countries, mostly under licence, 
but conflicts are creeping into 
some of those relationships. In 
the UK, for example, Whitbread 
produces Stella and a competitor, 
Heineken Export, while other 
brewers handle Interhrew’s other 
beers. 

• Interbrew has its own produc- 
tion in fewer than 10 countries 
and most of those are either 
small shares of big markets, for 
example, Italy, or big shares of 
relatively small markets, for 
example, Belgium. 

• Penetrating a new market Is 
easier with a big global brand 
such as Heineken. Carlsberg or 
Guinness. Stella carries less 
punch and building specialist 
brands is a long-term proposition. 

• In the crowded race for new 
markets, its is jockeying for posi- 
tion against larger companies 
with broader international expe- 
rience - again Heineken and 
Guinness. 

• Cautious family ownership 
means Interbrew keeps the lid on 
bids. This saved it from over-pay- 
ing for Cruzcampo in Spain, a 
prize which went to Guinness. 
But it has so far kept it out of the 
Czech market where consump- 
tion is, along with Germany, the 
highest in Europe at some 140 
litres per person a year. 

But given Interbrew's 
strengths. Mr Meerloo is confi- 
dent the group can grow. Expan- 
sion will carry one small addi- 
tional cost' when, he had 10 poles 
Installed outside the Leuven 
headquarters to fly flags of coun- 
tries where the group brewed, 
some were spare. Now. it is 
almost time to widen the 
circle. 


St-Gobain 
profits rise 
with firmer 
markets 


Dutch retailer 
to make stock 
market debut 


Ely John RldtSng fa Paris 

Saint-Gobaln, the French glass 
and building materials group, 

almost trebled net profits last 

year, to FFr3.62bn (S680m) from 
FFrUlIm in 1993. 

Mr Jean-Louis Beffa, chair- 
man, said the improvement 
reflected stronger sales In its 

principal markets, restructuring 
and productivity measures, and 
exceptional gains from asset 
sales. Excluding exceptional^ 
net profits were FFr2.7bn. 

Industry analysts said the 
result was at the top end of fore- 
casts and reflected a rebound 
from 1993, when profits fell by 
45 per cent They forecast fur- 
ther growth in profits this year 
as price increases in flat glass 
and fibre products feed through. 

Mr Beffa expressed optimism 
about 1995 and said the group's 
strategy and structure have been 
clarified. This process involved 
the sale of Cellulose du Pin, the 
paper and packag in g division, to 
Jefferson Smurfit of Ireland. The 
deal, concluded in August 1994, 
brought the group FFr5.6bu and 
a capital gain of FFr9 60m. 

Receipts from disposals and a 
capital increase last spring have 
strengthened the group’s balance 
sheet and reduced debt. Net 
debts at the end of last year 
stood FFr2. 451m, compared with 
FFrl5.06bn at the end of 1993. 

According to Mr Beffa the 
reduction in debt would allow 
the company to be “very 
dynamic in acquisitions and new 
investments". He said that the 
group would remain focussed on 
its core activities but would seek 
to expand in prodnet develop- 
ment and in markets in eastern 
Europe. Asia and Latin America. 

In its existing markets, Saint- 
Gobaln is achieving health; 
growth. Sales last year rose by 
four per cent to FFr74.43bn, 
despite the sale of Cellulose du 
Pin and other non-core activities. 
Increased volumes were recorded 
in most markets, particularly in 
the US. Strong increases were 
achieved in glass, fibres and 
reinforcements. 

Profits were lifted by a reduo 
tton in restructuring charges. 
These fell from FFr2. 18bn in 
1993 to FFrl.29bn. The company 
said that its workforce of 92,000 
at the end of 1993 had been 
reduced by about 4 per cent Mr 
Beffa described die structure of 
the group as stable. 

The Saint-Gobain chairman 
indicated the group would 
increase significantly its indus- 
trial investments, forecasting a 
rise of almost 40 per cent to 
about FFr5 .5bn this year. 


By Ronald van de Krai 
fa Amsterdam 

Vendex International, the 
diversified retail group and one 
of the biggest and best-known 
family-owned companies in the 
Netherlands, is to be floated in 
Ams ter dam later this year. 

The shares to be sold will be 
put forward by some of the 700 
descendants of the group's two 
founders, who launched Vendex's 
single biggest business, the 
department store chain Vroom & 
Dreesmann. 107 years ago. 

Analysts have estimated Ven- 
dex to be worth well over FI 3bn 
(Sl.Sbn). The company declined 
to comment on its stock market 
value but Mr Willy Angenent, a 
management board member, said 
yesterday, “It will be one of the 
biggest bourse flotations in the 
history of the Netherlands.” 

Mr Jan Michiel Hessels, the 
first non-family management 
board chairman in the company’s 
history, said it was not yet clear 
how much of the group would be 
sold or when in 1995 the flotation 
would take place. The size would 


By Richard Waters In New York 

Bristol-Myers Squibb yesterday 
set aside an additional $750m to 
cover the cost of compensating 
women around the world who 
claim they have have suffered ill- 
ness as a result of breast 
implants made by the US health- 
care group. 

It warned that the final cost 
may be higher still, though the 
picture will not become clear 
until late this year. 

The latest provision takes to 
$2.25bn the total Bristol-Myers 
Squibb now expects to pay out 
over silicone implants. Some 
Slbn of this is covered by insur- 
ance, the company has said. 

The extra costs result from the 
large number of women who 
have opted out of a $4J2bn indus- 
try-wide settlement reached last 
year. Some 3,000 women in the 
US, and 300 elsewhere, have cho- 
sen to pursue separate claims 
against Bristol-Myers. 

The provision, which was 
anticipated by the stockmarket, 
led to an after-tax charge of 
$488m for the fourth quarter of 


depend both on demand from out- 
ride investors and the willing- 
ness of shareholders Co sell 

Meetings with family share- 
holders would start taking place 
in February. Those who agree to 
put forward their shares will be 
restricted through "lock-up con- 
tracts" from selling any further 
shares immediately after the Do- 
tation, for which ABN Amro and 
Morgan Stanley International 
will be global co-ordinators. 

Vendex, whose annual turn- 
over of more than FI lObn makes 
it the ninth largest in the Nether- 
lands, had originally hoped to 
□oat in the mid 1980s. But a crisis 
caused by overly swift expansion 
and by losses at the flagship 
department stores resulted in 
delay. Since then, Vendex has 
concentrated on turning around 
Vroom & Dreesmann and on sell- 
ing assets such as its mail order 
companies and its stake in Dil- 
lards, the US stores group. 

Mr Hessels said figures for 
1994-95, due to be released in mid- 
April, would show that Vroom & 
Dreesmann had a profitable year, 
its second in succession. 


last year. As a result. Bristol- 
Myers reported after-tax profits 
of $98.6m for the period, or 19 
cents a share, down from S255m, 
or 50 cents a share, in the same 
three months of 1993. It took a 
$500m pre-tax charge over breast 
implants in the 1993 quarter. 

For the year, net income was 
just over $1.8bn, or $3 £2 a share, 
compared with nearly 82bn, or 
$3.80 a share, the year before. 
Sales for the year rose 5 per cent, 
to nearly S12bn. 

Leaving aside the one-off 
charges in both years, net income 
in 1994 would have been $2.33bn, 
or $4.58 a share, up from $2.27bn, 
or $4.40 a share. 

Dow Corning, the joint venture 
between Dow Chemical and Com- 
ing that has the highest exposure 
to breast implant claims, said 
yesterday it was too early to 
judge whether it would have to 
raise its own pro virions. The 
company is liable for $2bn of the 
&L2bn global settlement, as well 
as individual claims outside the 
settlement It set aside $640m in 
late 1933 to meet expected costs 
not covered by insurance. 


Bristol-Myers sets 
aside extra $750m 


This announcement appears as a mailer of record only. 




Management buy-out of 


the Havant manufacturing facility 


that will now trade as 



from 


IBM United Kingdom Limited 


Management advised and 
finance arranged by 

Price Waterhouse Corporate Finance 


Legal advisers to 
management and purchaser 
Aisop Wilkinson 


Price Wkterhouse # 



S Debt provided by 
Midland Bank pic 



MIDLAND 



Equity provided by clients of 
Murray Johnstone Limited 


Price WhierhouM.-. No. I London Bridge. London SEI *JQL 
Price Waterhouse is authorised by the Insnnar cfCAanem/ Aetvunma in England mi f M m to carry or investment business. 
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Dasa and Rockwell Int’l 
form avionics joint venture 


By Michael Undemann In Bonn 

Daimler-Benz Aerospace, the 
aviation division of Germany's 
biggest company, is forming a 
joint venture with Rockwell 
International, the US defence 
and aerospace group, to 
develop satellite* based flight 
guidance systems and other 
avionics products. 

Initially, the two companies, 
each with a 50 per cent stake 
in the venture, will develop 
and market satellite-based nav- 
igation and landing systems 
for aircraft and airports. Any 
future co-operation in the man- 
ufacture of these systems 
“depends on the way business 
develops". 

Dasa has recently branched 
out into avionics and had turn- 
over of only DM6.6m (W.3bn) 
on these activities last year. 


The new company will be 
based in the southern German 
town of Ulm. 

Dasa said it would invest 
DM 160m over the next five 
years in the joint venture and 
hoped to achieve annual turn- 
over of more than DM2Wm. It 
will combine its satellite tech- 
nology and ground stations 
with avionics products made 
by Collins Commercial Avion- 
ics. the Rockwell subsidiary. 

Co llins would bring a range 
of products and a worldwide 
marketing operation with 12 
sales offices, Dasa said. 

Rockwell and Dasa would 
develop satellite-based flight 
guidance systems, w'bich 
would compete with two other 
types of systems, because the 
technology was more efficient 
and better suited to bad 
weather, Dasa said. 


Mr John Girotto, chief execu- 
tive of Collins, said the new 
company would improve 
co-operation between the two 
in the avionics market of the 
former Soviet Union. 

Rockwell and Dasa co-oper- 
ate on aviation projects and 
Mercedes Benz, the car divi- 
sion of Daimler-Benz, also 
works with the US company. 

Motoren-und Turbinen-Union 
and Pratt & Whitney, the Ger- 
man and US engine manufac- 
turers, have appointed two 
chief executives to head their 
joint engine development pro- 
gramme which plans a new 
engine in March. 

Mr Tom Davenport, will 
head tbe programme for Pratt 
& Whitney, which holds a 51 
per cent stake in the joint ven- 
ture. His deputy will be Mr 
Rainer Schwab from MTU. 


Sandoz replaces transplant drug 


By Daniel Green in London 

A new transplant drug from 
Sandoz. the Swiss pharmaceu- 
ticals and chemicals company, 
is replacing its predecessor in 
“between 70 and 100 per cent of 
cases in markets where it has 
been launched", said Mr Ray- 
mund Breu, chief financ ial offi- 
cer. yesterday. 

Neoral, the successor to 
Sandoz' best-selling product 
Sandimmun, is important to 
the future of Sandoz' drugs 
division because it has high 
profit margins and its patent 
protection runs until 2010. San- 


dinumin's patents are begin- 
ning to expire. 

However, the strong perfor- 
mance of Neoral was offset by 
poorer performances from 
older drugs. In the US. non-pre- 
scription drugs came under 
"appreciable" competitive pres- 
sures in 1994. Sandoz said. 

Ms Virginia Pascoe, Euro- 
pean pharmaceuticals analyst 
at UBS, said several older prod- 
ucts were being hurt by gov- 
ernment cost control measures. 

Pharmaceutical division 
sales in 1994 were SFr7.2bn 
(S5.5bn). down 2 per cent in 
Swiss francs, but up 4 per cent 


in local currencies, from the 
1993 figure, according to fig- 
ures published yesterday. Total 
sales rose to SFrI5.87bn from 
SFrla.lbn, up 5 per cent in 
Swiss francs and 11 per cent in 
local currency terms. Much or 
the growth came from the 
acquisition of Gerber, the US 
foods company Sandoz bought 
for $3.7bn in May. 

Gerber was consolidated into 
the group accounts in August 
1994. Without Gerber's contri- 
bution. sales growth would 
have been three percentage 
points lower than the pub- 
lished figures, said Mr Breu. 


Axa and National Mutual in talks 


By Andrew Jack in Parte 

Axa, one of France's largest 
insurance groups, confirmed 
yesterday it was in discussions 
about investing in National 
Mutual. Australia's second 
largest life insurer. 

The group said it was talking 
to National Mutual about its 
"demutualisation and capital 
raising” plans. But it stressed 
the Australian insurer was 
considering proposals from 
other insurers and was 
unlikely to make any decision 
for at least several weeks. 


National Mutual said last 
month it wanted to raise at 
least A$500m (US§385m) 

through either a public offer- 
ing or the sale of a tranche of 
equity to a strategic investor. 
The troubled insurer saw pre- 
tax earnings fall to A$5B4m on 
turnover of A$2.7bn for the 
year to September 1994. down 
hum earnings of ASl.71bn in 
the previous 12 months. 

The acquisition of part of 
National Mutual accords with 
Axa's international expansion 
plans in which the group has 
placed particular emphasis in 


the longer term on investment 
in Asia. 

Separately. Axa confirmed 
its subsidiary in Japan would 
begin operations on April 1 
this year. Axa Japan, which 
will sell life insurance, was 
given initial authorisation by 
Tokyo last June. 

Axa has pledged to Invest 
S200m over the next five to 
seven years, and alms to open 
12 branches over the next year. 
It plans to generate FFrlbn 
($189m) in premiums In the 
first five years and FFr4bn in 
the first 10 years. 


Karstadt 
sales up as 
result of 
acquisition 

By Andrew Fisher in Frankfurt 

Karstadt, Germany's biggest 
retail group poshing for more 
liberal shopping hours, yester- 
day announced lower turnover 
for its main stores in 1994, 
However, the total rose follow- 
ing an acquisition. 

Including the Hertie store 
concern, bought last year, 
group turnover was 28 per 
cent higher at D&T26.9bn 
(S19.3bn). This included travel 
agencies, which benefited from 
increased holiday spending, 
and mail order, where busi- 
ness was down. 

Sales of the main Karstadt 
store operation were 6 per cent 
lower at DM12.6bn. This 
reflected the poorer consumer 
climate in the wake of reces- 
sion. Consumer spending is 
expected to stay flat following 
tax increases being imposed 
this year to help finance reuni- 
fication. 

At Hertie, turnover fell 4 per 
cent to DM6.3bn. Sales at tbe 
Neckerman mail order subsid- 
iary dropped 6 per cent to 
DM3-3bn. 

The group has already 
warned 1994 profits will be 
lower. In 1993, earnings rose 1 
per cent to DM227 m on turn- 
over of DM21bn. Official fig- 
ures for 1984 retail spending 
showed a 2 per cent fall after 
allowing for price rises. 

Mr Walter Deuss, Karstadt's 
chairman, has argued for lon- 
ger shop opening hours. This 
was a response to poorer sales 
and an attempt to increase 
turnover in urban areas which 
have benefited from late 
Thursday shopping. Retail 
associations met Mr Gflnter 
Rexrodt, economics minister, 
on Tuesday to discuss shop- 
ping hours. Trade unions 
oppose relaxation. 

In contrast to file weak con- 
sumer spending trend, more 
money is being spent on holi- 
days. The Karstadt travel 
agencies lifted turnover 9 per 
cent to DM89 lm, while NTJR 
Touristic was up by 14.5 per 
cent to DM3.1bn. The Bundes- 
bank said net spending on for- 
eign travel by Germans, the 
world's biggest foreign travel 
spenders after the Japanese, 
totalled about DM50bn last j 
year. I 


KOP expects 1994 deficit to widen 


By Christopher Brown-Humes 
In Stockholm 

K ansal l ls -O sake- P ankki , one of 
Finland's leading banks, yes- 
terday warned that its 1994 
losses would be deeper than 
expected because weak stock 
and property markets had 
forced it to delay asset dispos- 
als. 

The bank, which has now 
made losses for four consecu- 
tive years, is bringing forward 
an announcement of its prelim- 
inary results to next Wednes- 
day tn response to market con- 
cerns about its performance 
and a sharp drop in share 
price. 

Analysts expect the group to 
announce a loss of FMl.gbn to 
FMl.Tbn t$339m-$360m) for 
1994. compared with the 


FMl.Sbn deficit forecast last 
October when it announced 
plans to raise FM2bn from a 
share issue and a further 
FMlbn through capital gains 
from disposals. 

The bank's shares dropped to 
FM4.4S yesterday, well below 
half the FM10.60 level prevail- 
ing three months ago before 
the issue was announced. 

It made a FMLLSbn loss in the 
first eight months but pre- 
dicted capital gains would off- 
set estimated operating losses 
of FM400m to FM500m in the 
final part of the year. 

However, operating losses 
have exceeded expectations 
and the bank has only been 
able to realise about FMSOOm 
in capital gains. 

Its disposal plans have been 
frustrated by a depressed Hel- 


Share price (markka) 
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sink! property market and 
because weak stock market 
conditions have prevented it 
from selling shares in two fel- 


Kymmene increases mill output 


By Christopher Brown-Humes 

Kymmene, the Finnish pulp 
and paper group, yesterday 
announced European invest- 
ments worth FMSLSbn ($593m) 
to increase output of pulp and 
fine paper. 

The Finnish company; 
Europe's biggest fine paper 
producer, is doubling its coated 
fine paper capacity to 700.000 
tonnes by b uilding a second 
coating facility at its Nordland 
Papier mill in Germany. 

It is Increasing capacity at 

its Rail lens pulp mill in F inland 

by 50 per cent to 600,000 tonnes 
a year by rebuilding the sof- 
twood fibre line. 


Unibail controls 
Halles complex 

By Andrew Jack 

Unibail. the French property 
group, has taken majority con- 
trol of Forum des Halles, the 
commercial complex In the 
centre of Paris with an addi- 
tional investment of FFr720m 
($136.17m). 

Unibail bought 32.5 per cent 
of the shares from Nippon Life, 
the insurance group. 

The acquisition involved a 
total purchase of 53.2 per cent 
of the shares, raising Unibail's 
stake to 70 per cent, including 
the 20.71 per cent previously 
held by Credit Lyonnais, the 
state-controlled banking group. 


Kymmene insisted the 
investments would not disrupt 
efforts to strengthen its bal- 
ance sheet, even though it 
scrapped plans to raise more 
than FMLSbn through a global 
share issue last month. 

It pointed to the strong 
recovery in the pulp and paper 
cycle which is set to bring the 
company a FMlbn profit in 
1994, after losses of FM256m in 
1993. 

The group justified the 
expansion at Nordland Papier 
by pointing to rapid growth in 
demand for coated fine paper, 
which is typically used for 
glossy magazines and advertis- 
ing brochures. The FMlbn 


project is due to be completed 
in June 1996. 

The expansion at Kaukas 
will cost FMUttni over the next 
three years. The extra pulp 
will be consumed by Kym- 
mene’s paper mills, lowering 
its requirement to buy market 
pulp. 

Kymmene dismissed fears 
that the additional capacity 
would only aggravate the next 
downturn in the pulp and 
paper cycle. 

It stressed that capital 
investment as a percentage of 
turnover would only reach 10 
per cent in 19954*7, compared 
with more than 25 per cent in 
1988-90. 


Property losses hit 
Generate des Eaux 


By John Ridding in Parte 

Shares in GGnferale des Eaux 
fell sharply yesterday follow- 
ing Wednesday's announce- 
ment by the French utilities 
and communications group 
that its property subsidiary, 
Compagnie ImmobiMre Phfe- 
nix, suffered bigger than expec- 
ted losses last year. 

The group's shares closed 
down FFr 112 at FFr480.8. hav- 
ing been as low as FFr469x 

Hie fall also reflected con- 
cerns about the French prop- 
erty sector following this 


week’s news of property-re- 
lated losses at GAN. the state- 
owned insurer. GAN said it 
would need a fresh capital 
Injection from the government 
as a result of losses of between 
FFl2£bn ($4 72m) and FFriSbn 
last year. 

Fhdnix suffered losses of at 
least FFrl.Bbn last year, 
against a 1993 net deficit of 
FFrl53m. prompting G6n6rale 
des Eaux to say it would inject 
capital into its subsidiary and 
buy out minority shareholders. 
Analysts estimate Phfinix 
would need at least FFr3bn- 


low Finnish companies, 
Repola, the forest products and 
engineering group and Sampo. 
the insurer. 

The mar ket's broader con- 
cern is with the slow recovery 
of the Finnish banking sector 
from a severe crisis in 1992 
'that required hefty state inter- 
vention. 

In spite of the gradual recov- 
ery of the economy, Finnish 
hanks have continued to sus- 
tain heavy credit losses, partic- 
ularly because of problems 
among ffrn a U and medium-sized 
companies and the construc- 
tion sector. 

Rumours that the position of 
Mr Pertti VoutDainen, KOP’s 
chief executive, is under threat 
have been dismissed by Mr 
Tauno MatomSki. chairman of 
KOP’s supervisory board. 

Lisbon agrees 
sale of 24.5% 
stake in BPA 

By Peter Wise in Lisbon 

Portugal yesterday approved 
the sale of the state's 2X5 per 
cent holding in Banco Portu- 
gues do Atlantic*) to the high- 
est bidder, easing the way for a 
Es300.Sbn f$l.0bn) bid led by 
Banco Comercial Portugues. 

The government said it 
, would sell the holding for a 
minimum of Es2,730 a share 
and only to a purchaser mak- 
ing a bid for 100 per cent of 
BPA. Portugal’s second largest 
bank. BCP's offer meets both 
these conditions. 

This means the conglomer- 
ate Sonae, leader of BPA's core 
shareholders, would have to 
mnkp a counterbid for 100 per 
cent of BPA to prevent BCP 

gaining controL 

Sonae, which has said a 
| counterbid was not part of its 
strategy, would have to bid at 
least 5 per cent more than the 
offer of Es2,730 made by BCP 
and ImpGrio, an insurance 
company, and approved by the 
government last week. 

Sonae has said the govern- 
ment was committed to selling 
the state’s holding in BPA to 
thp core group under the priva- 
tisation terms for BPA. 

If BPA's core group got con- 
trol of tbe state holding, they 
could block BCP's bid, which is 
conditional on acceptances 
from a minim um of 50.001 per 
cent of BPA shareholders. 
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Four new stock options available 
at DTB Deutsche Terminborse. 
Germany's opt’ons and futures 
exchange, represent new instru- 
ments for your active portfolio 
management Options ran now 
be traded at DTB in 20 of the 
total of 30 shares that male up 
the DA/. The existing trading 
spectrum in the public utilities, 
iron 3 steel and banking sectors 
is being expanded to include the 
transportation industry: 


Lufthansa ■ Preussag • VIAG 
Bayerische Vercinsbank 


Us consistent market focus has 
made D T B the biggest options 
exchange in Europe. With its 
very liquid market, high degree 
of transparency and uncompro- 
mising or.ce integrity, DTB is the 
ideal venue for your derivatives 
business. Reach for the stars. 

Stock options available at DTB- 
Allianz BASF ■ Bayer ■ Bayen- 
sche Hypot-.ei.en- end Wechsef- 
Ban* - • Bayensche Veremsbank • 
BMW Commerzbank Daimler 
Benz ■ Deutsche Bank • Dresdner 
Bark Hoechst Lufthansa 
Marnesmann • Preussag ■ RWE ■ 
Siemens Thyssen VESA ■ VIAG 
Vslkswagen 


W 

Deutsche Borse AG 
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European 
Investment Bank 

haBan Lira 500 BflBon 
Floating Rate Notes 
due July 1997 

Notice to the Holders 

Notice is hereby given that the 
Notes wd carry on Imerest Rare of 
0 j 875% per annum (or the period 
1R01 1&95 to IB. 04. 1995 

• m. 110.933 

per ITL 5.000.000 nonrwid 

• nil. 109.375 

per ITL 50,000,000 nominal 

LiKemOoug. Jwuwv 20, 1995 


Bradford 
& Bing ley 

5200,000,000 
Floating rate notes 
due 1999 

Notice is hereby given that 
the notes will bear Interest 
at 6.63512% per annum from 
IS January 1995 to 18 April 
I 985. Interest payable on 18 
April 1995 urIU amount to 
S/83.61 per SI 0,000 note. 
Agent: Morgan Guaranty 
Trust Company 

JP Morgan 
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Sovereign (Forex) Lid. 
24hr Foreign Exchange 
Margra tndaig FacStjr 
Competitive Priaa 
DaBy Fax Service 
On -931 9188 
Fac 071-931 7114 
42a lajd^KB Pgfa a flood 
Utedoo SW1 WORE 


APPOINTMENTS 

ADVERTISING 

appears in the UK edition every Wednesday & Thursday 
and in tbe International edition every , Friday 

For further information please call; 

Andrew Skarzynski on +44 71 873 4054 
Stephanie Cox-Freeman on +44 71 873 3694 



Every day, 
we help 
thousands of 
people like 
Zoe fight 
cancer. 


! Give people with cancer a fighting chance 

J Ovrr 90 p in tv« y £ I dururud rvo directly into our vital research 
] would like to tiLike a donation of £ 

(Cheques parable to: Imperial Cancer Research Fond) 

uf change i to my Acctss/Viia/Anvr^Dttkas/Chanty C*nl Mo. 


Expiry Date / Signature 

Mt/Mn/Maa/Mi 

Address 


I Posrcodc _ I 

J gp Please return your donation to: I 

I — Im pe r ial Cancer baperiil Cancer Research Fund 1 

L^JBfes. 


CONTRACTS & TENDERS 

BRUSSELS 

City Centre 

CONSULTATION for the 
SALE and the RE-URBANISATION 
of the "PRINCE ALBERT" barrack's site 
on the edge of EGMONT Palace and Park 

• site owner and consultant: 

Societe du Logement de la Region 
Bruxelioise (S.LJLB.) rue Jourdan, 45-55, 
1060 Brussels 
telephone: 32/2 533 19 11 
fax: 32/2 533 19 00 


in BRUSSELS township, - 1 ha at the 
corner of rue du P6pin and rue des 
Petits Cannes 

program: 

predominantly housing with respect to 
the sector plan with a maximum of 20 
000 sq.mtr., gross surface (excluding 
parking) 

prospectuses are available, from 
Monday. 23, January 1995, at the S.L.R.B. 
with a fee of 10 000 BEF. 

bidding deadline: 

Tuesday, 25 April 1995, before 4 p.m fat 

the S.L.R.B.) * v 


ih * 
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Advisors to 

Europe’s Financial Institutions 


Every day 


thousands 


cancer 




ELS 


November 1993 

Groupe Azur 

has acquired a strategic stake in 

Garantie Mutuelle des 
Fonctionnaires 


The undersigned acted as financial advisor to 
Garantie Mutuelle des Fonciionnaires 
and assisted in negotiations. 


January 1995 

Cedel s.a. 

has become 

Cede! Bank s.a. 

wilh effect from January 1. 1995 


The undersigned acted as financial advisor to Cedel. 


February 1994 

£400,000.000 

Lloyds Bank Pfc 

Subordinated Debt due 2004 

The undersigned acted as joint lead manager. 


January 1994 

£125,000,000 

Rothschilds Continuation 
Finance (C.l.) Limited 

■ Subordinated Perpetual Debt 


1 August 1994 • 

4 


June 1994 

Fondo de Garantia de Depositos 
en Establecimientos Bancarios 


Anteilsverwaftung- 

Zentralsparkasse 

the majority shareholder of 

has sold a controlling interest in 


Banco Espanol de Credito, S.A. 


Bank Austria AG 


hassuccesstuily rendered to 
increase its shareholding m 

to 


GiroCredit Bank AG 

Banco Santander, S.A. 

- 

der osterreichischen Sparkassen 



trom 30° c to 56% 

The undersigned acled as financial 


The undersigned acled as financial advisor to 

advisor io Fordo de Garantia and 


Anteilsverwattung-Zemralsparkasse and 

assisted m negotiations. 


assisted m the struciuring ol the tender. 




October 1993 

1 : 

February 1&94 

Bank Austria AG 


Bank Austria AG 

" j 

and 

* * ' 

has sold | 

Wiener Stadtische 


Mercurbank AG , 

Allgemeine Versicherung AG 

1 : -A 

1° 

have entered into a cross- shareholding 


General Electric 

agreement in order to jointly develop 
their Amman: activilies in Austria 

ii 

% 

Capital Corporation 

The undersigned acted as hnanoal advisor to 

. Jr 

The undersigned 3Cted as hnancial advisor to 

Bank Austria and assisted m negotiations 

-w-;- 

Bank Austria and assisted in neooiiaiions. 



:* • .* ' * * 

February 1994 

; jr 

r‘w 

May i99J 

£500,000,000 

? v *' 

DM 2.000,000,000 

Barclays Bank PLC 


L-Bank Finance NV 

Senior Debt due 2004 

t>: > 

Senior Debt due 1999 

The undersigned acted as joint lead manager 

■;.-v 

The undersigned acted as joint lead manager. 


V* Ov IX* -.0 'XT’. • *> *rii UrvtfC £l JV -CM— « 

.•■•■rwpi^r. *on> <r>gc*i.io’ /"*• V 1 
1—4 4 T Va 1 x > ■» •- - 


October i&94 

5.043,519 

American Depositary Shares 

Espirito Santo Financial 
Holding S.A. 


October 1994 

15,448.764 
Series A shares 

Stadshypotek AB 


November 1994 

Insurance Partners L.P. 

and 

Harvard Private Capita! 
Management Inc. 


have provided £88.000.000 o< capital to Lloyd s Syndicate 
2488 in addmon io acquiring a 25°. slake m 


Charman Group Ltd. 


The undersigned acled as lmanci.il 
advisor io Charman Group Lid 
and assisted m negotiations 


Novumboi 1994 


Polygon Insurance 
Company Limited 


has met eased ns capitalisation 
to £50.000.000 


The undersigned acted as hnancial advisor 
io Polygon Insurance Company Limited 


May 1994 

£150,000,000 

Abbey National 
Sterling Capital pic 

Subordinated Debt due 2004 


The undersigned acted as tomt lead manager 


April 1994 

3,000,000 

Ordinary Bearer Shares 

Dresdner Bank 
Aktiengesellschaft 


The undersigned acted as joint lead manager. 


The undersigned acted as co-lead manager 


The undersigned acted as co-lead manager. 


The undersigned acted as co-manager 


The above announcements appear as a matter o* record only. 


Salomon Brothers 
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General Electric computer 

• ^ j\n / i • i Associates 

rises 10% despite exceeds 
loss at Kidder forecasts 


By Tony Jackson 
in New York 


Full-year earnings at General 
Electric, the US conglomerate, 
rose by 10 per cent to $4.7hn in 
spite of losses of $L2bn on its 
Kidder Peabody stockbrokiiig 
subsidiary. 

Earnings from continuing 
operations at GE, which is the 
biggest US company by market 
value, were up 41 per cent at 
$5.9bn. 

Mr John Welch, chairman, 
said that while the year had 
been “at times overshadowed" 
by events at Kidder Peabody, 
which was broken up by GE 
following a case of apparent 
fraudulent trading, the com- 
pany had achieved record earn- 
ings, margins, cash flow and 
inventory turns. 

“We enter 1995 positioned 
better than ever to deliver a 
year of record resnlts." he 
said. 

GE Capital, the company’s 
financial services division, pro- 
duced ongoing earnings of 
$2.1bn, an increase of 33 per 
cent 

GE said the unit had enjoyed 
do ub le-di g it growth in retailer 


financing, auto financial ser- 
vices, employers’ reinsurance 
and commercial real estate. 

Operating margins for the 
group rose to a record 13.6 per 
cent, up from 115 per cent the 
year before. 

Seven of the group’s 11 divi- 
sions had double-digit 
increases in operating profit, 
though profits were lower In 
aircraft engin e s. 

Cash flow was a record 
$&3bn, compared with $5.2bn. 
The group’s debt-to-capital 
ratio fell to 115 per cent, while 
r e tur n on equity rose 2.6 per- 
centage points to 22.7 per cent 

In the fourth quarter, earn- 
ings from continuing 
operations were up 18 per cent 
at SL69bn. 

Sales were up 5 per cent at 
S175bn. 

After losses of S917m on dis- 
continued operations, AarnVng*? 
were down 48 per cent at 
$768m, while quarterly earn- 
ings per share were down by 
the samp amount at $0.45. 

As previously announced, 
the dividend has been raised 
by 14 per cent 

GE’s shares fell $1 to $51Y< in 
early trading. 


By Loiftse Kehoe 
in San Francisco 


Kimberly-Clark 
up as sales soar 


By Maggie Uiry in New York 


Record sales at Kimberly- 
Clark, the Kleenex tissues and 
Huggies nappies maker, were 
offset by lower prices and ris- 
ing costs, leaving fourth-quar- 
ter earnings per share barely 
nimari before a translation loss 
on the Mexican peso. 

Fourth-quarter sales were 85 
per cent higher at $l_92bn as 
volumes rose across most of 
the group’s activities. But prof- 
its were held back by the 
increasing cost of pulp and 
continuing losses fium Europe, 
where Kimberly-Clark 
launched its Huggies nappies 
in 1994. Earnings per share 
were 90 emits, compared with 
88 cents in the last quarter of 
1993, before the 24 cents per 
share exchange loss, 
announced last week. Net 
income in the period was 
$105.6m compared with 
51415m. 


For the year net income was 
up 4.7 per cent to $53S.1 hl with 
earnings per share at 53.33, 
against $3.18. 

Mr Wayne Sanders, chair- 
man and chief executive, 
warned of a rfiaUpng mg start 
to 1995 with price competition 
in thp US and the continuing 
weakness of the peso gffartiwc 
profits. Price rises of 6 to 8 per 
cent for tissue products In the 
US would take effect towards 
the end of the first quarter. 

Operating profits from the 
consumer division, on which 
Kimberly-Clark aims to focus 
its efforts, fell 8.7 per cent to 
51675m in the fourth quarter 
although sales were 7.9 per 
cent up at $L53bn_ The special- 
ity paper division increased 
operating profits in the same 
period by 27.4 per cent to 
5495m. Kimberly-Clark said in 
October it was delaying the 
sale of its pulp and newsprint 
activities. 


Inland Steel 
completes 


turnround 


By Richard Waters 
in New York 


Reynolds Metals back 
in black in final term 


By Latrie Morse 


Reynolds Metals, the US 
integrated aluminium 

producer, reported 
fourth-quarter operating 
income of 553m, or 86 cents a 
share, up from an operating 
loss of 519m, or 31 cents, for 
the same 1993 quarter. Sales in 
the quarter rose to $1.6bn, 
compared with the previous 
year’s $L3bn. 

For the full year, operating 
results Improved to 565m, or 
5L06 a share, turning around 
the previous year’s operating 
loss of 594m, or $158. Full-year 
revenues jumped to $5.9bn, 
from 1993’s $5-3bn- 

Much of the operating 
improvement was the result of 
a recovery in aluminium prices 
this year, following a 
co-operative agreement 
between the world's largest 
aluminium companies to trim 
worldwide production. 


However, aluminium 
shipments rose during the 
year, to 1.57m metric tons, 
compared with L49m in 1993. 

“I view 1994 as a turnround 
year for both the aluminium 
industry and our company," 
Mr Richard Holder, chairman, 
said. “Industry fundamentals 
are continuing to improve and 
demand is up. I believe we are 
entering a period of strong 
recovery for the aluminium 
industry that could very well 
sustain itself through the end 
of this decade." 

During 1994 the company 
sold Reynolds Australia 
Metals, and a tract of 
timberland in the Pacific 
Northwest 

The two asset sales, which 
resulted in after-tax gains of 
541m, or 66 cents a share, and 
$16m, or 26 cents, respectively, 
brought Reynolds' net income 
for the year to $122m, or $1.42 a 
share. 


Inland Steel, the integrated US 
steelmaker, completed its 
return to profitability last 
year after four years of 
losses which totalled nearly 
fUba. 

The rebound came on the 
back of higher demand from 
US carmakers, appliance man- 
ufacturers and others, which 
drove sales up 16 per cent to 
$4Jjb0- Revenues came almost 
equally from steel making and 
die group’s independent steel 
distribution company. 

The turnround was driven 
by a recovery in the steel- 
making nnit, where operating 
profits were 5149m, compared 
with a $28m loss in 1993. Sales 
rose 14 per cent on the back of 
higher prices and a 7 per cent 
increase in the amount of steel 
shipped, to nearly 5.2m 
tons. 

Operating profits in the dis- 
tribution company, mean- 
while, climbed from $56m to 
$98 ul 

Inland Steel as a whole 
made after-tax profits of 
$107m in 1994. or $1.81 a 
share, c ompared with a loss of 
538m, or $156, in 1993. For the 
final three months of the year, 
the company reported after-tax 
profits of $355m, or 66 cents a 
share, compared with a loss of 
$20.7m, or 79 cents, a year ear- 
lier. 






ZP: 


Norcham has announced its intention to proceed with a rights offer to raise approximately 
R500 million. Shareholders are advised chat rhe board of New Wits has agreed to follow its 
rights in respect of its ousting holding in Norcham. 


Johannesburg 


20 January 1995 
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Norcham has announced its intention to proceed with a rights offer to raise approximately 
R500 million. Shareholders are advised char the board of Vogelstmisbulc has agreed to follow 
its tights in respect of its existing holding in Norcham. 


Johannesburg 


20 January 1995 


Mexican wave set to hit Brazil’s borrowers 


*i»P. 


Bankers say that many eurobonds will have to be redeemed, reports Patrick MfeCfipty 


M exico’s financial cri- 
sis is expected to hit 
Brazilian banks and 
companies which have euro- 
bonds maturing in the coming 
months, issuers are likely to 
face difficulties rolling over 
this debt and many bonds wfll 
have to be redeemed, say bank- 
ers. 

“Issuing any thing from Latin 
America at the moment would 
be virtually impossible,” says 
one London trader. 

While most of the bonds 
maturing in the next six 
months are small issues from 
banks, industrial companies 
lifrp the government-controlled 
oil group Petrobr&s also face 
maturities. 

Mr Daniel de Oliveira, head 
of Petrobrds’ medium-term 
debt department, says the com- 
pany will not attempt to roll 
over a $110m eurobond matur- 
ing in March. With net profits 
expected to be up sharply, he 
says the company will have no 
problem redeeming the bond. 

Petrobrds hopes to compen- 
sate for the redemption by 
later issuing eurobonds 
exchangeable for shares in its 


Computer Associates defied 
analysis’ predictions for its 
third fiscal quarter with much 
higher than expected growth 
in sales of software for mid- 
range computers' used in com- 
puter networks. 

Revenues for the quarter 
ended December 31 were 
5721m, an increase of 28 per 
cent over $574m in the same 
period a year ago. Net income 
grew 46 per cent to 5174m, or 
$1.04 a share, from 5124m. or 
72 emits. 

Analysts had been project- 
ing earnings of about 90 cents 
a share. 

The company said that the 
record third-quarter revenue 
growth reflects its migration 
to software for networked cli- 
ent server computer 
systems. 

"We have seen onr midrange 
revenues increase from 9 per 
cent of total revenues a year 
ago to 22 per cent in our most 
recent quarter, an increase of 
over 220 per cent,” said Mr 
Charles Wang, chairman and 
chief executive. 

Demand for mainframe com- 
puter software, CA’s tradi- 
tional market, "has not 
abated,” said Mr Wang. Main- 
frame software revenues were 
op 12 per cent over last year’s 
third quarter. 

For the year to date, revenue 
was $L8bn. an increase of 20 
per cent over the SLobn for 
the corresponding period a 
year ago. 

Net income, after a special 
first-quarter charge of $249m 
for write-offs associated with 
CA’s acquisition of the ASK 
Group, was 5219m. or Si.30 a 
share, down from S242J5m, or 
51.41. 

CA's shares were trading at 
$54% in mid-session yesterday, 
up from Wednesday’s close of 
$53%. 


subsidiary distributor, BR Dis- 
trtbuidora. Petrobrfis sought 
finance ministry approval for 
the exchangeable bond issue 
last year, but has not yet 
received permission. 

Mr de Oliveira believes that 
an exchangeable bond issue 
would be more attractive for 
overseas investors, as well as 
reducing the costs involved in 
eurobond issues, which have 
increased for Brazilian compa- 
nies following last year’s tax 
increase on money raised from 
issues, as well as the rise in 
Internationa] interest rates. 

The Petrobrds issue would be 
for S250m to 8300m and involve 
about 23 per cent of the capital 
of BR Distribuidora. floated on 
the Brazilian stock market in 
December 1993. Petrobras 
would keep control of the com- 
pany, although its sharehold- 
ing would fall to 51 per cent if 
all bonds were converted. 

About Sl-6bn of Brazilian 
bonds are maturing in the first 
half of this year. They are 
mainly two-and-a-balf or three- 
year bonds, issued after Brazil 
returned to the euromarkets in 
1991. However, redemptions 


are not expected to cause sig- 
nificant problems. Brazil’s 
financial and industrial sector 
has seen sharp increases in 
profits since last July’s launch 
of the Real currency, which 
reduced inflation and 
increased consumer demand. 

Brazil’s international 
reserves of about $40bn mean 
mmpank»^ are unlikel y to have 
problems buying dollars to 
remit to investors when they 
redeem the bonds. 

“The issuers have enough 
reserves to repay and there’s 
no cash flow problem, 
although obviously most would 
prefer to roll over the bonds," 
says Mr Edvaldo Morata. a 
vice-president at Dutch-owned 
ING Bank in S2o Paulo. 


F or many smaller compa- 
nies, however, the 
reduced access to the 
euromarkets will indirectly 
raise working capital costs. 
This is because much of the 
eurobond capital raised by Bra- 
zilian bank issues was con- 
verted into local currency and 
lent to local companies. These 
companies, which bear the 


grrhang e rate risk Of-thfi lOBS, 

paid lower rates and achieved 
l Awgfrr terms than were avail- 
able in the domestic market, 
where long-term credit has 
been held back by Brazil’s his- 
toy of economic instability. ... 

Companies unabl e to secure 
fan ding via local banks’ euro- 
bond Issues fece paying Bra- . 
zil’s extremely high interest 
rates of more than 30 per cmit~ 
for working capital loans. . 

However, the impact wfll be 
cushioned at banks that are 
sitting on capital raised on the 
euromarkets last year, when 
ffr ynifon financial institutions 
raised $3.07bn of Brazil's 
$4.04bn in eurobond issues, 
according to ING Bank. 

Mr Felipe Xavier, emerging 
markets director at Banco BBA 
Creditanstalt SA, a SSo Paulo 
bank, says “We raised 550m 
through a eurobond issue last 
November and that, combined- 
with another issue the year 
before, will allow us to main- 
tain oar loan supply despite 
having to redeem a 550m bond 
in March,”' 

Although there is still a high 
degree of uncertainty, many 


bankers -bdfcwe tbatrin tedSra 
months Btttffifeh Swan ropM 
return to the 'ettftmmfflet. 
although spreads wffl probabty 
rise and ta*Wto» wg 
each issue more carefully. - 
-There wfll he* wdaetfoMn 
the riumbetf 'dT ctenpkSie® 
accepted br Investors and 
probably «hiatwseintlte.t&. 
closure levels required, by 
investor*" w s Sto-faplo- 
based foreign banker. ■ 


, i*' 


M any analysts also 
believe Bradften 
issues wiH be com' 
pared fevourahly with Mtttican 
and Argentine beads because 
of Brazil's high foreign 
exchange reserves, small cur- 
rent account deficit .and the 
strength of many Brasilian 
companies. 

Mr John HartseH. eh emerg- 
ing markets vtee-preeMml at 
Salomon Brothers in. New 
York, says "A tot of the Brazil- 
ian issuers are very strong. 
Companies like 
ducers Araoux and KiaMn, for 
examp le, have anintamarional 
presence and axe big partici- 
pants in their markets." 


Microsoft posts another record quarter 


By Louise Kehoe 


Microsoft, the world’s leading 
computer software company, 
reported another record perfor- 
mance for its second fiscal 
quarter, with strong sales in 
aD product categories and 
regions. 

Sales in Europe "increased 
dramatically over the prior 
quarter", the company said. 

Revenues for the quarter 
increased 31 per cent to SL4Sbn 
from Sl.lbn in the same period 
last year. 

Net income of S373m repre- 
sented a 29 per cent jump from 
S289m in the second quarter of 
1994. Earnings per share rose 


to 60 cents from 48 cents. The 
results were slightly above 
Wall Street expectations. 

"This has been another 
record quarter for the com- 
pany," said Mr Mike Brown, 
chief financial officer. He cited 
strong sales of Microsoft Office, 
a set of business PC applica- 
tions progr ams , as well as 
back-office programs including 
Windows NT for networked 
departmental computer 
systems. 

During 1994. Windows NT 
“reached critical mass", said 
Mr Bill Gates, chairman. The 
majority of large US companies 
are evaluating or deploying 
systems running Windows NT, 


he said. Global sales of Micro- 
soft’s Windows operating sys- 
tem continued to be strong. 

Revenues from applications 
programs represented 60 per 
cent of total sales, down from 
63 per cent in last year's sec- 
ond quarter. Systems software 
such as Microsoft Windows and 
Dos made up 35 per cent of 
revenues, up from 33 per cent, 
reflecting strong sales of PCs. 
The balance of revenues was 
from hardware products, 
including computer mice and 
the new ergonomically 
designed "natural keyboard". 

Microsoft's move into home 
computer applications pro- 
grams gained momentum with 


robust holiday sales. Microsoft 
has 70 home computer titles 
and is expected to double that 
number this year. 

For the first half of fiscal 
1995, Microsoft reported reve- 
nues of $&7bn, up 29 per cent 
over the same period last year. 
Net income for the six months 
was $68Sm, or 51.10 a share, a 
23 per emit increase over 
5528m, or 87 carts. 

A court hearing is scheduled 
this Friday to decide whether 
to approve Microsoft's anti- 
trust settlement with the US 
Justice Department. If 
approved, it will end a 4%-year 
investigation of Microsoft’s 
business practices. 


Exports help 
Caterpillar 
to shri^g 
off strike 


* /? ’ 
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By Laurie Morftte 
In Chicago 


SBC Comms earnings surge to $1.65bn 


By Tony Jackson 


SBC Communications, the 
Texas-based Baby Bell tele- 
phone company, produced its 
best-ever increase in annual 
earnings, despite being hit by 
the financial crisis in Mexico. 

In the fourth quarter SBC 
took an after-tax charge of 
S34m to reflect its share of 
book losses on foreign debt at 
Telefdnos de Mexico (Telmex). 
Mexico’s national telephone 
company. 


SBC owns about 10 per oent 
of Telmex through a control- 
ling consortium with Grupo 
Caso and France Telecom. 

For the full yea r. SBC’s net 
earnings were up 15 per cent at 
S1.65bn. on sales up 9 per cent 
at $ll.6bn. Earnings in the 
final quarter were up 10 per 
cent at S425m on sales up 11 
per cent at S3^bn_ 

In the course of the year, the 
company added 930,000 mobile 
phone customers, bringing its 
total to 3m. Its traditional 


phone business. Southwestern 
Bell, added 467.000 access lines 
in the year, for a total of 13.6m. 

Mr Edward Whitacre, chair- 
man, said the company 
remained confident about the 
long-term potential of Telmex. 
"Telmex has a strong finanHal 
position, a sound business 
strategy and an excellent man- 
agement team, and its operat- 
ing fundamentals continue to 
be very good," he said. 

In the course of last year, 
SBC also acquired a 10 per cent 


interest in SFR. France’s sec- 
ond-biggest cellular phone 
company, and joined a partner- 
ship to build a second cellular 
network in South Korea. 

• Pacific Trieste, the Califor- 
nian Baby Bril, suffered a mar- 
ginal fall in fourth-quarter 
warning s , from $26Sm to $3sam_ 
chiefly as a result of increased 
local competition. The com- 
pany spun off its cellular and 
international businesses into a 
new company. AirTouch, last 
ApriL 


Strong demand helps 
PPG Industries climb 


Allianz hopes to gain 
time for sale of unit 


By Richard Tomkins 
In New York 


Strong demand in most 
markets helped PPG Indus- 
tries, the US glass and chemi- 
cals group, report record net 
income of $l51m in its fourth 
quarter. The figure was nearly 
three times the 553.9m reported 
a year earlier, although that 
figure included an after-tax 
charge of $442m relating to the 
group's exit from medical elec- 
tronics. 

Sales rose from S1.4bn to 
$1.7bn and pa rnfag * per share 
rose from 25 cents to 72 cents. 
For the full year, revenues rose 
from $5.8bn to $6.3bn, net 
income rose from $295m to 
5514.6m excluding the effect of 
accounting changes, and earn- 
ings per share rose from $L39 
to $2.43 on the same basis. 


Mr Jerry Dempsey, chairman 
and chief executive, said the 
group had seen an increase in 
operating profits of 64 per cent 
in the fourth quarter, 
reflecting continued strong vol- 
ume growth and higher prices 
for the company’s products in 
the US and Europe. There had 
also been productivity 
improvements across all three 
business segments. 

Coatings and resins raised 
operating earnings from SI 04m 
to 5121m through improved 
volumes for automotive origi- 
nal equipment, auto refinish 
and industrial and architec- 
tural products. 

Glass operating profits rose 
from $42m to 572m. reflecting 
productivity improvements, 
strong volume growth and 
higher prices for fiat and fibre 
glass. 


By An drew Fisher in Frankfurt 


Allianz, the German insurance 
concern, intends to gain more 
time to negotiate the sale 
of the recently acquired Ver- 
einte/Magdebnrger insurance 
group by parking It with, a 
bank or trustee for np to two 
years. 

Thus it will avoid having to 
register the purchase with 
European or German competi- 
tion authorities. 

Allianz, which bought 
Vereinte/Magdeborger as part 
of a package from Swiss Re 
last year, said it had had 
strong expressions of interest 
from potential buyers in Ger- 
many and abroad- 

Allianz’s main objective in 
the Swiss Re deal, wor th about 
DM6.4bn ($4.2bn), was to 
obtain Elvia to increase its 


presence in the Swiss insur- 
ance market 

The purchase also included 
Lloyd Adriatico of Italy. 

Since Allianz owns a major- 
ity of Germany’s largest 
health insurer, Deutsche Kran- 
kenversicherung, Vereinte, 
accounting for almost DM4bn 
of tiie purchase price, is super- 
fluous to its requirements. 

The addition of Vereinte, 
half of whose DM7bn premium 
income comes from Germany’s 
second largest private health 
insurer, Vereinigte Kranken, 
would give it about 30 per cent 
of the market, above the level 
anti-trust authorities regard as 
acceptable. 

Allianz did not say where it 
wonld park Vereinte or 
whether it would be placed 
temporarily with a German or 
foreign hank or trustee. 


Caterpillar tfceaJUnois-baaed 
engine and Heavy equipment 
maker, raportfedaftcord fourth- 
quarter and yew-end profits in 
spite of a ctmtinuiog strike 
by the Unite^ Autoworkers 
union. The cooftra .add that 
production .efficiencies and 
record; exportautiripetf boost 
returns,- ■ ' 

The two sU^eiaee set to meet 
today to &xctte£ft fesohzfton to 
the six-momh otd str&a. How- 
ever, Mr JunaspwcGo, Caterpil- 
lar chief fa w ne wd officer, raid 
that ft resol u tion of the strike 
and the raturte«f some 9,000 
skilled wiorker*^ “would not 
substantially affect” the com- 
pany's 1995 outlook, 

Far the fourth giftr tyjC ater- 
ptiinr had earnings of 5279m, or 
$1.38 a share, more than double 
previous fourth-quarter profits 
of gllfim, or 58 cents. Sides 
rose to $S£fan in the quarter, 
up 24 per cent thmfSJtoa in 
1993. 

For the (till year Caterpillar 
• had net income of 5955m, or 
54.70 a share, up from 5652m, 
or 5&21, in 19S3. Sales for the 
year rose 23 per cent to 
$l4.Sbn. from $ll.6bn in 
1993. - 

Exports jumped to. 56.9bn 
during the year, from 55£3bn 
in 1993. supported by increased 
demand from nearly every geo- 
graphic sector except the MM- 
die East and China. Domestic 
sales increased at a slower 
pace, to $7bn, from last year’s 
$5.7hn. 

In spite of the record resnlts. 
Caterpillar shares dipped $2K 
to $56% on Wall Street in early 
trading, where analysts said 
rising fourth-quarter domestic 
dealer inventories reflected 
slowing US demand. 

They also said rising world 
interest rates and the Mexican 
peso crisis coold slow the com- 
pany's export sales expansion 
this year. 

Caterpillar forecast that 
accelerating economic growth 
in Europe, Japan, Africa, 
the Middle East -and fbmwfa 
would more than offset moder- 
ation in the -US and peso- 
related slowing in Latin 
America. 
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Guaranteed Floating Rate 
Notes due 1996 


CREDIT D’EQUIPEMENT 

DES PET1TES £T MOYENNES ENTRE PRISES 


The Advertisement Production Mroctor 


Fbr me tfree month Interest 

Period 19th January, 1995 to 
19th Aprs, 1995 the Notes wffl 
cany an interest rate ol 6,6875 
per cert, per annum, with a 
Colson Amours of U.S. 
S835^4perU.S. $50,000 Note, 
payable on 19th Aprt, 1995. 


up to U.S. $200,000,000 

Guaranteed Floating Rate Notes Due 1996 


The Financial Tlmea, 


Orw Southwark Bridge, London SE19HL- 


For rhe six months 1 9th Jarman'. 1995 to 19thjuiy, 1995 the Notes will 
earn- an Interest Rate of 6. 125% per annum and Coupon Amount of 
U.S. S 123. 18 per U.S. S4.0lX> Note, payable on 19th July, 1995. 
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DIVIDEND ANNOUNCEMENT 


inde: 


The Boari Of Directors announce that a dividend has been declared on 
the Haven Portfolio at the rate of 0.95p per share which will be paid oa 
10th February 1995 to the respective Shareholders of record of that 
portfolio as at the dose of business on 30th December 1994. 
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30th December 1994 


REUTERS lOOO rn 


NiMtanfiueii 


Signal 


O 130- sott'.varo applications C 
C rtT DATA “ROM S10 A OAY G 
O .Sipi;.! SOFTWARE GUIDE O 
C=H London ii - 10; 71 231 3536 
for yCur guide and Signal price list. 


ACT NOW : 







FINANCIAL TIMES FRIDAY JANUARY 20 1995 ★ 


23 


> fl- 


uty 


‘" ,H V 


INTERNATIONAL COMPANIES AND FINANCE 


li 


!a Ports b, 


v a 


shryo 

strike 


NEWS DIGEST 

Sayings banks to 
pay DM2.5bn for 
Bavarian insurer 

Germany’s seventh largest insurance group 
will be created by the DM2.49tm ($L6bn) acqui- 
sition, of the publicly-owned Bayerische Versi- 
cfaenmgsftammer (Bavarian insurance cham- 
by southern German savings banks, 
writes Andrew Fisher in Frankfurt. 

The savings banks association of the south 
German state of Bavaria, grouping 104 banks, 
agreed the deal with the Bavarian state gov- 
ernment yesterday. The first payment of 
DMLSbn will be due at the end of year. 

' The savings banks will combine the acquisi- 
tion with their existing insurance company, 
Bayern-Versicherung, to form a concern with 
praoium income of DM5bn, investments of 
more than DM20bn and 5,000 employees. 
Munich, where the insurance activities are 
based, is already the headquarters of Allianz, 
Europe's largest insurance company, and 
Munich Re, the world's largest insurance 
group. 

The assets acquired include Bayerische 
Beamtankrankankasse (civil s e rva n t s ' health 
insurance) and other non-life insurance inter- 
ests such as fire and vehicle cover. 

The savings banks association «aid the 
agreed deal was a compromise between widely 
differing valuations. Goldman Sachs, the US 
investment bank advising the Bavarian gov- 
ernment, had valued the assets at more than 
DM24Jbm the savings hantm initially valued 
them at less than DMUSbn. 

Czech telecoms appoints 
ministry official as chief 

SPT Telecom, the Czech Republic's national 
telephone company, has moved to end uncer- 
tainty over its seardh tor a strategic partner by 
appointing a senior economy ministry official 
as its general director, writes Vincent Boland 
to Prague. 

The appointee is Mr Svatoslav Novak, dep- 
uty economy minister in charge of telecommu- 
nications, who is strongly to favour of foreign 
investment in the company. 

. The move ends speculation that a manage- 
ment crisis and delays in setting new price 
structures for telephone charges could sap offi- 
cial enthusiasm for an international tender for 
a 27 per cent stake in the company. 

Mr Novak is a central figure in the tender 
process, which is being administered by the 
economy ministry and investment bank 
J.P. Morgan. He is understood to have won the 
confidence of the 10 inte rnational telecommu- 
nications groups vying for the stake, which is 
expected to cost up to Jlbn. 

He takes over as general director (chief exec- 
utive) from Mr Jiri Makovec, who was 
removed from the post this week after being 
deposed as chairman in late December amid 
allegations of irregularities in awarding con- 
tracts. Mr Jiri Nemec, a director of SPT, 
becomes chairman 

Mr Novak is expected to resign from the 
ministry if, as expected, his appointment is 
confirmed by SETs supervisory board. 

Strong fourth term for 
Northwest Airlines 

Northwest Airlines, the fourth-biggest carrier 
in the US. yesterday reported its best fourth 
quarter yet with net income after preferred 
stock payments of 820.4m. compared with a net 
loss of JL9m last time, writes Richard Tom- 
kins In New York. 

Some $12. lm of the improvement came from 
revised estimates of salvage values and deprec- 
iable lives for some of its aircraft. The rest of 
the tumround was attributed to cuts in 
.unprofitable flying. The company reduced 
available seat miles by 25 per cent but cut 
passenger revenue miles by only 05 per cent 
so the load factor rose from 609 per cent to 
65.2 per cent 

Revenues rose by 2 per cent to $12bn and 
earnings per share were 23 cents compared 
with a loss per share of 3 cents last time. For 
the toll year, the company saw a tumround 
from net losses cf 9207.5m to net profits of 
$236J2m after preferred stock payments. 

Earnings at Genentech 
surge 111% to $124m 

Genentech, the Californian biotechnology corn- 
pan y controlled by Roche of Switzerland, 
increased earnings by 111 per cent last year to 
8124m, cm sales up 22 per cent at $705m, writes 
Tony Jackson in New York. 

Fourth-quarter earnings were fiat at $19m- 


Full-year sales of the group’s principal prod- 
uct, tiie blood dot treatment Acfcivase, were up 
19 per cent at S28lm. Sales of growth hor- 
mones, where Genentech feces the threat of 
competition this year, were up 4 per cent at 


R&D expenditure fell in the year to 40 per 
cent of sales from 46 per cent, though the 
absolute figure rose 5 per cent to $314m. 

Credito Italiano cleared 
to increase bid for Rolo 

The Bank of Italy, which supervises Italy's 
fragmented banking sector, yesterday gave the 
go-ahead to Credito Italiano (Credit) to 
increase its bid for Credito Romagnolo (Rolo) 
of Bologna, writes Andrew H31 in Milan. 

However, Credit is still awaiting a decision 
from Consob, the stock exchange watchdog, 
about whether the rival bidder - a consortium 
led by Caripb, the Milan -based savings bank - 
is allowed to relaunch its counter-bid. 

This is the first time that Italy's takeover 
code has been properly tested, and the battle 
bag -shown up ambiguities and wmiRninm in 
the rules which mahp it difficult to predict the 
outcome. 

Consob indicated yesterday it would need 
the weekend to reach a derision on how to 
interpret the code. In principle, the improved 
offer from Credit must be launched by Janu- 
ary 30. 

The Cariplo consortium is bidding for 70 per 
cent of Rolo at a price of L2L500 a share, 
against Credit's original offer of L20.000 for a 
64 per cent stake. 

Credit said last week it would launch a new 
bid which would be better in terms of "quan- 
tity and price" than the consortium offer, 
which is worth nearly L3,300bn ($2bn). Ras, 
the I talian insurer controlled by Allianz of 
Germany, awl Carimonte. a v»nit from the 
same region as Rolo, have agreed to support 
Credit, probably by buying part of Rolo once 
the bid is c omplete . 


Enso-Gutzeit plans 
Indonesian investment 


Enso-Gutzeit 
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Enso-Gutzeit. the Finn- 
ish pulp and paper 
group. yesterday 
announced a substan- 
tial investment to an 
Indonesian timber 
plantation project The 
move enhances its 
presence in a country 
with the largest for- 
estry resources in 
south-east Asia, writes 
Christopher Brown- 
Humes to Stockholm. 
Wood from the planta- 


tion will provide raw material for a 500,000- 
tonne short-fibre pulp mill, which will be built 
later to the decade if a feasibility study proves 
positive. 

Output will help reduce a predicted shortfall 
in world short-fibre pulp production, and fur- 
ther promote the rapid expansion of the Indo- 
nesian pulp and paper industry. 

Enso will take a 30 per cent stake in the 
100,000-hectare plantation, alongside the state 
forestry group Inhutani in (40 per cent) and 
the privately-owned Gudang Garam (30 per 
cent). The investment is expected to cost up to 
$140m over 10 years. The price tag includes the 
development of nearby land for agricultural 
and other uses. 

The plantation will mainly consist of acacia 
trees, which reach maturity within eight to 10 
years. 

Enso has been involved in Indonesian refo- 
restation for more than 10 years, and it 
already collaborates with Gudam Garang in 
liquid packaging board. 

Aga sells stake in 
Avesta Sheffield 

Aga, the Swedish industrial gas group, yester- 
day sold its entire 72 per cent stake in Avesta 
Sheffield, the Anglo-Swedish stainless steel 
producer, for SKriWQm ($128 5m). The sale is 
part of its focus on core business, writes Chris- 
topher Brown-Homes in Stockholm. 

The company sold 115m Avesta shares at 
SKr78 a share, against a book value of SKr255. 
for a total capital gain of SKr600m. The pur- 
chasers were a group of Swedish and foreign 
investors. The disposal, which took advantage 
of a steady upward trend in Avesta's share 
price, will lift Aga’s eqmty-to-assets ratio 
above 40 per cent, up 3 percentage prints. - 

Aga was Avesta’s second largest shareholder 
after British Steel, whose stake in the com- 
pany climbed to 495 per cent from 40.0 per 
cent last September. 


ABB to spend $lbn on Indian operations 


By Shiraz Stdhva 

in New DeBii 

ABB Asea Brown Boveri, the 
electrical engineering multi- 
national, will invest $lhn in its 
Indian operations over the next 
seven or eight years, the 
company's president Mr Percy 
Bamevik said yesterday. 

This will double ABB's cur- 
rent investment in India, and 
wiD be used in a combination 
of share purchases, machinery, 
land acquisition and plant- 
building, he said. 


Mr Barnevik is in India this 
week to finalise ABB’s 
long-term strategy in the coun- 
try and to meet political lead- 
ers, mrlnding the prime minis- 
ter, to gauge the progress of 
reforms. 

“Our ambition is to build 
engineering capability in the 
country, not just boilers and 
turbines,” Mr Barnevik said. 

The company is in the pro- 
cess of a significant restructur- 
ing, in addition to expanding 
its business. A power-plant 
manufacturing facility Is being 


established, and a greenfield 
unit, either in Gujarat or Kar- 
nataka. will be set up to make 
large turbines for the power 
sector, with an investment of 
Rs2bn (5635m). 

The multinational win soon 
complete the technicalities of 
taking over the Durgapur- 
based Associated Boilers 
(ABL), India's second-largest 
boiler manufacturer. ABL, for- 
merly ACC Babcock, has accu- 
mulated losses of more than 
RsL3bn. ABB plans to revive 
the company and take over 


management control, after a 
two-month "cooling period" 
and obtaining formal approval 
from the government’s Board 
for Industrial and Financial 
Reconstruction. 

ABB is also awaiting permis- 
sion to acquire the troubled 
Bangalore-based New Govern- 
ment Electric Factory (NGEF), 
an electronics manufacturer 
for the power industry, jointly 
owned by the Karnataka gov- 
ernment and AEG of Germany. 

ABB also manufactures 
motors and robotics, and will 


bid for mass rapid transit 
systems in Bangalore and 
Bombay when the government 
privatises the transport sector. 

"India has the world's larg- 
est railway network after the 
break-up of Russia, and ABB is 
keenly interested in participat- 
ing in its growth," said Mr Bar- 
nevik. 

ABB's annual income in 
India is expected to exceed 
S3bn by the turn of the cen- 
tury. Financial services will be 
set up to fund ABB’s Indian 
operations. 


Supply overwhelms Indian equities market 

Investor trepidation is delaying deals and squeezing liquidity, writes Conner Middelmann 


I ndia's primary market in 
equities is groaning under 
the weight of supply amid 
tepid investor demand. The 
trend was illustrated this week 
by Indian Hotels' derision to 
delay a planned 8125m issue of 
global depositary receipts 
(GDRs), and by last week's 
postponement of a large 
domestic share offering for the 
Industrial Development Bank 
of India. 

Both the domestic stock mar- 
ket and the market in deposi- 
tary receipts - certificates 
which trade as proxies for 
underlying shares on interna- 
tional markets - have per- 
formed badly since the begin- 
ning of the year, albeit for 
different reasons. 

"What is weighing on the 
GDR market has very little to 
do with what is affecting the 
domestic stock market - the 
two aren’t always very closely 
correlated," says Mr Jeff Chow- 
dhry, fund manager at Foreign 
& Colonial Emerging Markets. 

Two factors depressing the 
local equity market are the 
prospect of heavy supply from 
domestic initial public offer- 
ings and privatisations, and 
political nervousness sur- 
rounding next month's 
regional elections and the 1995 
budget, expected in February. 

As a result, the Bombay 
Stock Exchange Sensitive 
Index (Sensex) has fallen 
by about 5.5 per cent since 
January 2. 

On the domestic supply 
front, four companies - Reli- 
ance Finance and Capital 
Trust, Essar Oil, the Oil and 
Natural Gas Commission and 
Hindustan Petroleum Corpora- 

Bear Stearns 
plunges 78% 
for quarter 

By Maggie Uny in New York 

Continued difficult trading 
conditions for Wall Street 
firms were reflected to a 78 per 
cent fell in second-quarter per- 
share earnings at Bear Stearns, 
the investment bank and secu- 
rities trader. 

In the three months to 
December 31 earnings were 22 
cents per share, down from 81, 
with net income of $325m com- 
pared with $1345m. Revenues 
in the quarter were 43 per cent 
lower at 8426.6m. 

This leaves first-half net 
income down to 868.4m from 
$239.1m, and earnings 73 per 
cent down at 47 cents per share 
from $L77. 

Interest rate rises in the sec- 
ond half of 1994 hit fixed- 
income trading, while under- 
writing volumes were also 
affected by the poor market 
However, Bear Stearns 
increased revenues from 
merger and acquisition work. 
It announced an unchanged 
quarterly dividend of 15 cents. 


Anglo American mines steady at R207m 




By Marie Suzman 
in Johannesburg 

Anglo American's gold and 
uranium division has reported 
a 1 per cent drop in available 
profit, to R207m ($585m). for 
the quarter ended in Decem- 
ber. The result compares with 
R208.1m in the previous quar- 
ter and was slightly better 
than the market had expected 
from the world's biggest gold 
producer. 

Overall gold production rose 
3 per cent to 61,979kg 
from 60531kg previously. Aver- 
age working costs dropped 2 
per cent, to R33, 623/kg com- 
pared with R34, 139/kg. but 
average revalue also dropped 


slightly, to R44,384/kg from 
R44,408/kg. 

At the group’s individual 
mines, heavyweight Freegold 
lifted total production by 65 
per cent to 27,271kg from 
25,614kg. The improvement 
came on the back of an 
increase in yield to 4.55 
grammes/tonne compared with 
4.31 grammes/tonne previ- 
ously. However, tax paid rose 
by a hefty 82.7 per cent to 
R67.4m from R3S.9m. 

Vaal Reefs, the other large 
producer, also increased pro- 
duction slightly to 18,009kg 
from 17561kg in the previous 
quarter, as a dropoff to yield 
there, at 5.67 grammes/tonne 
compared with 6-28 grammes/ 


tonne, was offset by higher 
tonnage mined. 

Mean while, at Western 
Deeps there was a slight drop 
in production to 9.725kg from 
10521kg. However, smaller pro- 
ducer 171 and grand saw a sub- 
stantial rise in available profit, 
to Rl659m from just R7.18m 
previously, as it threw off the 
effects of the industrial unrest 
that hit the previous quarter's 
results. 

Mr Clem Sunter. division 
chairman , said Hue results were 
"not too disappointing", espe- 
cially given the quarter’s much 
higher capital expenditure, up 
24 per cent to R3595m from 
R2895m. However, he warned 
that year-on-year comparisons 


between 1994 and 1993 were 
causing concern, and that cor- 
rective action would have to be 
taken soon. 

In particular, be noted that 
total production had fallen to 
only 242 tonnes during the 
year from 267 tonnes to 1993. 
He said that after two good 
years of cost containment, dur- 
ing which costs rose by much 
less than the prevailing rate of 

infla tion, in 1994 they rocketed 

up by 165 per cent 

“We are entering another 
squeeze situation similar to 
1990," Mr Sunter said, caution- 
ing that if a similar rise was 
seen this year it could cause 
the loss of up to 15,000 jobs at 
the group's mines. 


Asahi Bank may close NY trust operation 
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By Gerard Baker In Tokyo 

Asahi Rank, one of Japan s 
smaller commercial banks, 
<a?id yesterday it was consider- 
ing closing its trust subsidiary 
in New York in a review of its 
global business operations. 

A spokesman for the bank 
said the move was being con- 
sidered in advance of a new 
round of fiimweifll deregulation 


that will allow commercial 
hanks into the trust banking 
business in Japan. 

Under the proposals cur- 
rently being examined. Asahi 
Bank Trust Corporation of 
New York would be closed 
down by the end of this year 
and its operations transferred 
to a domestic trust subsidiary 
to be established in the finan- 
cial year beginning in April. 


The plan is conting ent upon 
final approval by the ministry 
of finance. 

Several Japanese commercial 
banks set up trust subsidiaries 
in the US in the 19S0e as they 
were barred from domestic 
trust business. But to the past 
few years the deregulation of 
the domestic financial sector 
frag pnahinri them to enter the 
securities market through sub- 


sidiaries. The nest phase of 
deregulation allows them to 
expand into the trust banking 
business, although activities 
will be Knitted at the outset 
The closure of the New York 
subsidiary is in line with a gen- 
eral review of the operations of 
the Asahi group, the spokes- 
man said. That review includes 
a strategic goal of stepping up 
operations to Asia. 


tion - are planning domestic 
share issues totalling an esti- 
mated $lbn to the next three 
months. Moreover, the govern- 
ment plans to auction stakes of 
between 5 and 10 per cent in 
six public-sector companies 
later this month, to deals esti- 
mated to be worth some $650m. 

"The local market is suffer- 
ing a liquidity crunch,” says 
Mr Sanjay Nayar, head of 
global emerging-market equi- 
ties at Citicorp in London. 
Large Indian investment insti- 
tutions have had to pay 
redemptions and dividends, 
and are also holding on to cash 
reserves to invest in the IPOs 
expected to the coming weeks, 
be says. "As a result, liquidity 
has dried up and volume has 
fallen sharply - there are 
many sellers and no buyers," 
be says. 

To some extent, illiquidity in 
the local market has put pres- 
sure on GDRs, he says. "For- 
eign investors who needed 
money haven't been able to 
sell to the cash market because 
it's so illiquid - so they sold 
GDRs instead.” 

GDRs have also been bit by 
the general emerging market 
malaise which began last year 
and was exacerbated by the 
recent upheaval triggered by 
Mexico's peso devaluation. 

Further exacerbating the 
GDR sector's weakness is its 
relative illiquidity, some say. 
"About 15 houses show indica- 
tive prices in GDRs, but 
market-makers who are willing 
to make prices to institutional 
size are few and far between,” 
says Mr Roddy Sale, head of 
international capital markets 
at Jardine Fleming in Bombay. 
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As a result, the GDR sector 
has been underperforming the 
cash market, with many issues 
trading at increasing discounts 
to the price of the underlying 
stocks. The sector's average 
discount is currently around 15 
to 20 per cent, but some dis- 
counts have widened by as 
much as 40 per cent in recent 
weeks. 

"The secondary market now 
trades so cheaply that it's the 
biggest competitor to the pri- 
mary sector.” says one syndi- 
cate official, who expects the 
market to remain effectively 
closed for the next two 
months. "We need the second- 
ary market to firm up a bit 
before we can get any new 
deals done.” 

In an environment of 
increasing discounts, compa- 
nies are reluctant to issue 
GDRs at less attractive terms 
than they could command to 
healthier market conditions. 
This means that of the 24 
issues - worth $2.3bn - slated 
so far, only a handful will see 


the light of day to the next few 
months. “If a high-quality com- 
pany like Indian Hotels delays 
its issue, the also-rans don't 
stand much of a chance,” says 
Mr Chowdhry. 

ven when the GDR mar- 
ket does come back to 
' life, investors are likely 
to become more discerning. 
"Last year, second-rate compa- 
nies managed to issue GDRs 
and sell them to some rela- 
tively uncritical investors," 
says one banker. Some of those 
deals’ poor performance in the 
aftermarket has increased 
investors’ scepticism. “Inves- 
tors have become more selec- 
tive and we will see a flight to 
quality when issuance 
resumes,” he says. 

Indeed, although many GDRs 
have fallen into deep discount 
territory, higher-quality names 
such as Bajaj Auto and Ran- 
baxy still trade at a handsome 
premium to the underlying 
stock, at around 8 per cent and 
14 per cent respectively. 


Meanwbile. some foreign 
investors no longer want to 
restrict themselves to the GDR 
sector, which with 45 outstand- 
ing issues is hardly representa- 
tive or the vast Indian equity 
market. Although they have to 
register as foreign investment 
institutions to trade in the 
local stock market - where set- 
tlement procedures remain 
cumbersome - an increasing 
number of investors say it is 
worth the effort. 

"For dedicated India funds, 
the GDR market is not particu- 
larly attractive because it 
doesn't offer the range of com- 
panies they require." says 
F&C's Mr Chowdhry. who 
invests mainly in the local 
market. His fund focuses on 
medium-sized companies, 
while most issues in the GDR 
sector are from India's top 100 
companies. 

Moreover, GDRs do not cover 
all industry sectors. "The GDR 
market is weighted towards 
textiles, while finance, utilities 
and infrastructure are still rel- 
atively under-represented,” 
says Fleming's Mr Sale. 

While many bankers hope 
that the Indian market will 
revive once investors refocus 
on the country's strong eco- 
nomic outlook, it is likely to 
remain overshadowed in the 
near term by political and sup- 
ply worries. 

"Eventually. I expect many 
portfolio managers to increase 
their Indian weighting on the 
basis of strong earnings 
growth and a price/earnings 
ratio of around 15 times in 
1996. But in the short term the 
consolidation may continue.” 
says Fleming’s Mr Sale. 
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Share price falls after disposal to subsidiary of Philipp Holzmann 


Costain Group 


Costain sells US coal business 
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British Land flair 


By Andrew Taylor, 
Construction Correspondent 


Sha res i n Costain, the troubled 
construction and engineering 
group, fell by more than 10 per 
cent to 18p yesterday after % 
group announced the sale of its 
most profitable US coal mfrimg 
business. 

The company is raising 
$10Gm from US coal disposals 
including S75£m from the sale 
of its 80 per cent stake in Dolet 
Hills Mining Venture in Louis- 
iana. The buyer is Jones Capi- 
tal Corporation, a subsidiary of 
Philipp Holzmaim, file German 
construction group. 


Costain's share price fell 
after it warned that its remain- 
ing US coal mining interests in 
Kentucky were likely to “he 
sold at a substantial discount 
to their net book value". 

Mr Peter Costain, dnef exec- 
utive, grid trading conditions 
within the US coal division had 
remained very difficult in the 
second half of last year. The 
division incurred a $153m lass 
in the first six months of 1S94. 

Costain announced the sale 

of the US mining businesses 

after reporting a £14m first half 
pre-tax kiss. 

The company had previously 
been forced to sell its UK resi- 


dential and commercial prop- 
erty interests and its Austra- 
lian coal division to cut bor- 
rowings. Net debt at the end of 
Jane, however, was still £63m 
($9&n). repres entin g gearing of 
SO per cent This was despite 
two rights issues in 1991 and 
1993 which raised £l6Un. 

The Dolet Hills operation 
involves a long term fixed 
price contract to supply lignite 
coal to a Louisiana power sta- 
tion. The contract in 1993 gen- 
erated attributable pre-tax 
profits of 515.1m for Costain. 

The company does not, how- 
ever, own the Louisiana coal 
reserves and the sale price rep- 


DTI looks at SBC deals 


By Robert Poston and 
David Wighton 


The Department of Trade and 
Industry is examining whether 
Swiss Bank Corporation's con- 
troversial derivatives dealings 
ahead of Trafalgar House's hid 
for Northern Electric breached 
insider dealing regulations. 

“The DTI is looking at the 
case in detail", commented an 
official. “No decision has been 
reached about whether there 
may be a case to answer." 

It has requested information 


on the affair from the Stock 
Exchange’s insider dealing 
group. The Stock Exchange 
yesterday refused to comment. 

Mr Rodolfo Bogni, SBC’s 
London chief executive said: *T 
would have been surprised if 
the DTI were not looking at all 
angles.” However, he said he 
was relaxed about it and 
stressed: “There is a difference 
between looking at a dossier 
and launching a formal investi- 
gation”. 

Mr Michael Lawrence, chief 
executive of the Stock 


Transparency or opacity? 


Norma Cohen looks at marketmaking privileges 


T he argument over Swiss 
Bank Corporation’s use 
of its marketmaking 
arm to build invisible stakes in 
regional electricity companies 
could not have come at a worse 
time. 

Marketmakers are already 
under fire from regulators and 
from some customers. At issue 
are the special rules which 
allow them to hide their trades 
from the market, all in the 

nnmp Of facilitating li quidity 

The Office of Fair Trading 
has issued a report concluding 
that delays in disclosing t rades 
are unfair to investors; and the 
Securities and Investments 
Board, the City watchdog, has 
a discussion document 
which questions the fairness of 
the transparency rules and 
marketmaking privileges. 

The Stack Exchange, where 
marketmakers are among some 
of the largest and most influen- 
tial members, has so far 
resisted efforts to erode 
marketmaking privileges. 

But news that SBC had over 
several months quietly built an 
&2 per cent stake in Northern 
Electric, has enraged investors 
- many of whom previously 
defended the lack of transpar- 
ency in Tnar kgtt naktng 
Without some opacity, mar- 
ketmakers say, it Is too easy 
for competitors to see that 
large blocks of a particular 


stock are likely to become 
available and move prices to 
the original dealer's disadvan- 
tage. They claim that if regula- 
tors insist on greater transpar- 
ency, marketmaking will 
hprarme unprofitable and firms 

Will no long er rnrnmit capita^ 

with the effect that investors 
will lose the ability to buy and 
sell quickly in large blocks. 

Perhaps most si gnificant ly, 
mgrirptmairer s need not dis- 
close how much of any given 
stock they own, even if they 
hold more than the 3 per cent 
threshold above which any 
other purchaser would have to 
make its identity known. 

Mr Geoff Lindy, of the 
National Association of Pen- 
sion Funds, which has sup- 
ported the marketmakers, ha« 
now backs a change in the 
rules. 

The exchang e concluded that 
SBC did nothing wrong. "There 
is nothing to suggest that SBC 
did anything abnormal in rela- 
tion to their practice, or nor- 
mal market practice.” 

SBC says that it built the 
stake in its marketmaking 
capacity, agreeing to buy par- 
cels of shares from clients 
eager to unload them. 

Privately, marketmakers say, 
the fact that Northern Elec- 
tric’s share price was rising 
during the period opens this 
defence to question. 


The Stock Exchange of Hong Kong Limited lakes no responsibility Jor the c ont e nt s of this announcement, makes no 
representation as to its accuracy or completeness and expressly di s cla i m any liability whatsoever for rmy lass howsoever 
arising from or in reliance spat the whole tn any part of the contents of this an noun cement. 


CHIC TefecommnnicafiofW limited 

{In cor por ated i» the Cayman Islands wdt Embed EabXhj) 

669,164,000 Wumtt to purchase ortfimy duns of HKSS0L50 each in 
Hong Knag Td c cnmiB Balcationa limited (“Shares”) 1990-1995 (“Warrants*) 

NOTICE OF EXPIRY OF WARRANTS 

The board of Directors of OTIC Talecomminucadans Limited (the "Issuer”) would like to remind holders of the Warrants 
("Warra nt hoM c ra ”) that under the tarns and aw d hh m s of the Warrants (the -Canrihiraa”). the ri ght to exercise the Warrants wiH 
expire at 1230 noon (Hong Kong tin) on 101b February, 1995. Any Warrants which have not been *n»rriiHI an or before such time 
wiB ejqrire and tbe Warrant c ertifi cates in respect of the Warrants will cense to be rsEd for any purpose. 

The Issuer ba& made tbe following arrangements regarding dealings in, and tomsfets and nretdae e£ tbe Warrants: 

1. The last trading day of the Wausau on The Stock Exchange of Hong Koog United (tbe “Bong Kong Stock Exchange”) and an die 
London Stock FnJiangr h expected ta be Monday, 6th February, 1995. 

2. Holden of Registered Warrants (as defined in tbe Ckurfltions) who wish to matin socb Warrants must lodge with Central 
Registration Hong Kong Limited (tbe "Re gis t ra r”) at 17th Floor, Hopewell Centre, 1S3 Queen's Road Hong Kang on or 
before liflO noon (Hong Kong time) on Friday 10th February, 1995 tbe following: 

(t) the relevant certificates far the Reg i stered Warrants; 

fii> a duly completed and signed v — « ■ » * Notice (as <trtjrmn jg the Gooditioas); and 

(ill) re mittan c e s in immediat ely avaflstolc binds for eba relevant Eaardaa Price (as defined in tbe Contfifacra) in fevaar of 

The Lew Debe n ture Tmst Corporation pic and Ex er ci se Exp ens es (as defined ta the CcatStjcn g ) in fsvqgr of the Reggtrar. 

3. Holden of Registered Warrants who base not registered sudi Warrants in (heir manes and wbo wish to exercise such Warrants mat 
lodge with (be Registrar at the above mentioned address on oc before 1200 noon (Hong Kong tbne) on Friday. lOlh Febnany, 1995 
the following; 

(0 the relevant duly executed and stamped mstremems of Busier to respect of tbe ftegatered Warrants; 

(a] the retevnn ccnilVatrs foe tho Reg is tered Warrants; 

(in) a duly completed and signed E xe r ctoa Notice (as de fin e d in the Condition s); and 

fir) r em i tt ances ta i mm c rf l ttri y Tillable funds for the relevant Exercise Price (as defined ta the Coafitiom) in favour of 
Tbe Law Debenture Trust Corporation pi*, and Exercise Expenses (as defined in (he Conditions) fat favour of tbe 
BegiBtrat.Hnldga of snchRegBtaedWatranM are reminded thmtbey twB besnbe cost of wy ccpcditodiegistridcB 

of iiujfco. 

4. Holden of Bearer Warrants (as d efin ed hi the CbodtoxB) wbo wish to c atnhe socb Warrants most deliver to Eu mdkag or Cedel 

(as die case may be) on or before the dose of business fin Broads or Luxemboog) on' Tbntsday 9th Ftftnoy, 1995 die fbDomop 
(i) & duly completed rad * ^4 faflciw Notice (as in tbe Gonditiodg)« rad 

tu) instructions m E nrock a r or Cede) in nccordsncn trim the Conditions tor the payment of (be Purchase Moneys (as defined in tbe 
Couditkms). 

5. Applications win be made for the listing of the W ar ra nt s on the Hong Kong Stock Fxrhan ge end the londoo Stock P.«*«wgw to be 
withdrawn wiflj effect from the dose of bwiflWS (Hong Koag time) and tbe dose of business (London time) respectively on 
Thursday. %h February. 1995. 

Pursuant to the Conditions tbe Issuer may elect ant to tra n sfer to the relevant Wanamboldcr the Shares to which an Earache Notice 
relates bin instead stay make a cash payment to (be Wnt ra aB wMcr equal to the sum of (i) the dosing price of such Shares on tbe 
Business Day (as defined in tbe Conditions) before the relevant Exercise Date (as defined fa the Co« Si io «a ) (as derival from the Pally 
Quotation Sheet of tbe Hang Sang Stock Exchange); (ift die pro rna ammmr of any cash comprised in the Roared Stares (e defined 
in the Conditions) on the relevant Exercise Date: (BO the mo mta amOnnt of any othra property dm l ariudjng any tstSMett*** b. H 
fraction thereof) Co mpris ing the Reserved Shares on tire relevant E xerc i se Dare dmn n l n rt by (be Warn* Custodian (s m 
the Con ditiona l upon the advice of U indepe n dent investment bank in Hang Kong «f fatatratio— I re p ut e and (rw) may of the 
Exercise Expenses (as defined fa tbe GomBtkma) that nay be Ate to the Wananrhofate. In tbe eg* of Bearer Wanna, notice of mch 
election, if made by the Issuer, and payment is expected to be grren by She lamer t hrou g h Em odc ai or, ss die case my be, fVA-r ]q 
the case of Registered Wamnts. notification of any such election wfll be given homKfiSeiy to Re g i s t er ed W«m nnh oMcts through [fac 
Registrar. Ettrtise Notices in respect of Registered Warrants moat qrafy (he accntmt in Bang Kong u wUcb such cash payment a to 
be crafted. It is expected that, following rec ei p t of the fends from the tow , any snch payment win be drie to be credited to Hang 
Kong dollar accotms in Hong Koog for value on the tooth Busbes Day fallowing the date of exencae. If sod election in not mole, 
upon valid exercise of Wanams the documents of title relating w the Share Certificates » which the Ex erci s e Notice relates will he 
delivered within tea Business Days of the Exercise Date. 

The dosing prices of the Wananta and of the Shares as quoted on tin Hang Kong Stock Exchts g c On 19th January, 1995 were 
HKS9JU per Warrant and HKS 13,95 per Share respectively. Every Warrant gives the Warrant holder the tight to p u r dnete ten Store at 
the Exercise Pace of HKS4.755. 


By Order of the Bond 
Amy Wong King Hung 
Sea cany 


Hoag Koog. 19th January. 199$ 


Copies cf dm notice will be santm the re gi ste re d boldcra of the Wanwtaanbeg addresses app eari n g h the i rgrttT kept by the Registrar: 


resents a kook profit before tax 
of $40m against an attributable 
net asset value of $2lm. 

Mr Costain said: “The power 
station contract already has 
run for 10 years and has 
another 15 to go. As far as we 
were concerned it had passed 
its best years for income and 
required considerable capital 
expenditure in 199&-97. We are 
very happy with the deal we 
have got" 

The price paid by Jones rep- 
resented $61m in cash and 
$14J5m from the assumption of 
Costain's share of Dolet's net 
borrowings. 

Mr Costain said a number of 
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other peripheral US coal and 
other assets had been sold sep- 
arately for $22m. including 
SS-Sm for the railway which 
transports coal from its west 
Kentucky mines and $7m for 
as Ohio coal supply contract 


Exchange, said the insider 
HaaHwg 1 question was a matter 
of legal interpretation. “We are 
simply fact finders. We are not 
going to arbitrate between law- 
yers." 

He said the regulatory 
review announced in the wake 
of the exchange’s investigation, 
would cover “all areas of pub- 
lic concern in *Hi« matter". He 
ariripH the mam area of public 
interest was tbe rule exempt- 
ing marke tmakers from the 
requirement to disclose hold- 
ings of more than 3 per cent 


National Home 
Loans seeks £50m 


By Tint Burt 


National Home Loans, the 
centralised mortgage lender, 
yesterday announced its long- 
awaited restructuring, with 
plans for a £50. 2m (S78-5m) 
rights issue and hefty capital 
reconstruction. 

The group, which ran up 
losses of £238m as the property 
market collapsed in the early 
1990s, said the proposals would 
repair a balance sheet devas- 
tated by accumulated deficits 
of £ML.7to. 

Preference shareholders are 
being asked to waive £2-lm in 
dividend arrears in return for a 


three-for-one conversion to 
ordinary shares and a favoura- 
ble rights issue allocation. 

Of the 47.9m new ordinary 
shares being issued, preference 
shareholders have bom offered 
a nine-for-25 allocation at llOp 
each, against a three-for-25 
offer to ordinary shareholders. 

The rights issue, accompan- 
ied by a 10-for-one share con- 
solidation, will provide £10m 
for debt repayment and some 
£40m of capital for new mort- 
gages. Although it only 
resumed lending last summer 
after a three-year absence, the 
company said it was enjoying 
steady d eman d. 


British Land’s acquisition of Stanhope should 
boost its image as the UK property company 
that pomes closest to ramtening entrepreneur- 
ial flair with size. Mr John Ritblat, chairman, 
has played bis cards with skill. He paid £5xn 
last February for an falffal stake in Stanhope. 
This won a front seat at the negotiat ions, 
while elbowing out another interested party. 
PnmppHtirm from PosTel made him raise his 
bid, and he has paid close to asset value 
for it But British Land retains total flexibility 
over when to fake file £800m of Broadgale 
Properties’ debt on to its balance sheet by 
buying out the Rosehaugh receiver's half 
share. Stanhope ownership gives him pre-emp- 
tion rights on that stake, effectively removing 
competition 

The hitch in Mr Ritblat’s game plan - 
namely Mr George Sores* exit from his part- 
nership with British Tjmd - was unforeseea- 
ble. It cost £!42m to buy out the Soros stake, 
pushing gpariwg up to 100 per cent. The Stan- 
hope purchase raises that to 107 per cent, and 
buying the remainder of Broadgate would put 
farther pressure on the sheet. 

Some property disposals are likel y, alo ng 
with restructuring of the Broadgate portfolio. 
But as thing s stand, investors must expect 
that, if file share price rises much, an equity 
issue - probably via a placement - will be on 
the cards. If the placement goes to PosTel, an 
evident fan of Broadgate, or another influen- 
tial institution, that would limit the pain. But 
the threat of such a placement could put a 
epiUng on the share price: 
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UK housing 


The bad news for British borrowers is that 
yesterday's mortgage rate rises are only the 
first of a series likely this year. The good news 
is that mortgage rates are rising Iks rapidly 
than base rates. Halifax Building Society's 0-25 
percentage point increase co mp ares with last 
month’s 0.5 point base rate rise. Bar* in Sep- 
tember, when base rates also rose (L5 points, 


mortgage rates wait up 05 points. - - 

Such cushioning of borrowers ia Htaa y to 
continue. Tbe^ ^ spread between murtg age a nd 
ham rates has from the 15 potass of 
last year but it is sfiB a fat 2J points. Thai 
ypairty it easy for which ftnar n w them- 
selves primarily through wholesale markets, 
to compete for home loan* - 

Building societies, which rely foalnly on 
retail funds, have an interest hi ra&ddng that, 
margin. Even if their savings rates do not rise 
as fast as base rates, societies should stffi be 
able to attract funds. They wffi probably want 
to see the spread down to nearer 1A 

points. That means that, even if beae rates rise 
say a not tH P - L5 points this year;, mortgage 
rates may Increase less than oM SOint V- 
THfuig Fi mort g ag e rises should be subdued. - 
tbe housing market is stUl vulnerable. The 
large number of borrowers suObrtog from neg- 
ative equity - where their loans, emceed the 
value of their h a m ies - wilt contfeoe to over-' 
hang the market \ .? 

Forthcoming tax increases wiH alao act as a 
dampener. Tbe bousing market would pwkwp 
if earnings started to neoeIe»& But so far 
there is no sign of find. 


It is the aggregate value of 
the stake which is imn.qi*! 

“The real problem here is 
our legal system,” said the 
tosfl of marketmaking at one 
US-based fi**™ In ths» UK, tbe 
only sanctions for market 
manipulation are criminal, 
thus forcing regulators to 
prove their case beyond rea- 
sonable doubt. 

But in the US. tbe Securities 
and Exchange Commission 
may consider civil penalties. 

But perhaps file greatest dif- 
ficulty in regulating market- 
making activities is that there 
is no clear definition of the 
types of trading which consti- 
tute yniiitip m a r kt» tiT ialriTip 

“Whafs wrong here is that 
you ran get marketmaking 
privileges . . . without really 
marketmaking, ” complained 
one “Although there are 29 reg- 
istered marketmakers. only 
seven are recognised as 
genuine.” 

He argues there should be 
ways of measuring market- 
makers' activity and excluding 
those who do not meet the 
standard. 

However, marketmakers also 
concede that at times, all firms 
may be guilty of failing to 
make genuine two-way mar- 
kets in each stock. If that is 
the case, few will be willing to 
argue for tougher standards to 
retain their privileges. 


Neotronics 
hit by US 
sales fall 


BTR 


By David Wighton and 
Kenneth Gooding 


Tough competition in the US 
and the costs of launching its 
Nose electronic olfactory sen- 
sor, resulted in a sharp reduc- 
tion in pre-tax profits at Neo- 
tronics Technology in the year 
to September 30. 

Sales of gas detection equip- 
ment in North America were 
hit by aggressive pricing by 
competitors. This led to a 
reduction in overall sales from 
£2L4m to £19.9m (831m). After 
development and marketing 
costs related to Nose of 
2355,000, pre-tax profits were 
more than halved at £1.08m. 

Mr Paul Gotley, chairman, 
said corrective measures in 
North America included a 
restructuring of the marketing 
and sales effojrt- There were 
signs profits were recovering. 

Throughout tbe rest of the 
world file range of gas detec- 
tion monitors continued to sell 
well. Trading in the Middle 
East and south-east Asia and 
Europe was improving. Con- 
tracts had been won recently 
in Abu Dhabi and Switzerland 
and a sales agreement had 
been reached In China. 


BTR yesterday confirmed that 
it is to appoint an outsider as 
chief executive for the first 
time. The move was widely 
welcomed by analysts and 
investors who said it addressed 
many of their recent concerns. 

The move not only repre- 
sents a dramatic change in the 
conglomerate’s management 
practice. It will also bring a 
very different personality to 
the top job. Mr Alan Jackson, a 
tough Australian who worked 
his way up from the shop floor, 
is to be succeeded by Mr Ian 
Strachan, a suave 51-year-old 
who went to Princeton and 
Harvard after getting a double 
first at Cambridge. 

Mr Jackson is widely 
admired for his achievements 
in 18 years at BTR, not least 
for the deals he did in the late 
19S0s when running BTR Nylex 
in Australia. But his closest 
supporters would not claim 
communications with share- 
holders have been a strong 
point Poor investor relations 
have been one of the factors 
behind a fall in the share {nice 
over the past six months. 

Mr Norman Ireland, chair- 


man, that M r Strachan’s 
experience in dealing with the 
City of London was one cf the 
key advantages he had over 
the three internal candidates 
for the job. As deputy chief 
executive of RTZ Group, a com- 
pany which takes investor rela- 
tions very sertasly. Mr Stra- 
chan is well known in the City. 
“He is smooth without being 
flashy,” says one analyst 

His attempt to rebuild confi- 
dence will be helped by what 
Mr Ireland says will be a 
change in management style. 
"Slightly more responsibility 
will be devolved down allowing 
Ian to focus on the strategic 
direction of the company.” 

One of the concerns about 
Mr Jackson has been that he 
takes on too much himself, 
prompting the common com- 
plaint that “he is always on a 
plane*. One shareholder said 
yesterday. “BTR is now much 
too big and complex to be run 
in the same way as it was 
under [Sir] Owen Green. The 
board has belatedly recognised 
that” An important piece of 
file new structure was put in 
place in September when three 
regional m an agers, Mr Chris 
Burns, Mr Paul Buysse and Mr 
John Thompson, were 


appointed to the board. 

At the timft of their promo- 
tion BTR did nothing to 
counter the assumption that 
the successor to Mr Jackson, 
who reaches group retiring age 
of 60 in March 1996, ants Ukw 


Experience of 
dealing with the 
City of London 
is one of 
Ian Strachan’s ' 
key advantages 


to come from these three. 

Some investors thought BTR 
should look outside. Mr Ireland 
says now that the three were 
bring measured against “what 
might he available outside", 
but that BTR could not dis- 
close it would consider outsid- 
ers since this would be “price- 
sensitive information”. 

In the end Mr Strachan was 
chosen, partly for his interna- 
tional experience. A high flyer 
who spent most of his career 
with Exxon, the US oil com- 
pany, Mr Strachan was head- 


British Land wins the battle for Broadgate 


Simon London on the agreed £125m offer for Stanhope and the build-up to the deal 


British Land, the property 
company chaired by Sir John 
Ritblat, yesterday emerged as 
victor in the battle for Broad- 
gate, making an agreed £125m 
(8195m) bid for Stanhope, the 
property developer which owns 
half of the prestige City of Lon- 
don office development. 

Stanhope's 16 banks, led by 
Barclays, decided early yester- 
day morning to accept British 
farad’s terms, bringing to an 
end four weeks of tense negoti- 
ations since Stanhope's credit 
fa cili ti es expired 

British Land’s su ccess is a 
blow for PosTel. the UK’s larg- 
est pension fund, run by Mr 
Alastair Ross Goobey, which 
had offered the banks alterna- 
tive rescue proposals in the 
hope of gaining control of 
Broadg a t e . 

He remained convinced that 
I his plan to unify ownership of 
I Broadgate Properties, holding 
company for much of the 
Broadgate and Ludgate office 
l developments, would have 
1 been the best outcome. 

PosTel had offered to under- 
write a rights issue which 
would have raised sufficient 
funds to repay most of Stan- 
hope’s bank loans and buy the 
other half of Broadgate Proper- 
ties from the receiver to Rose- 
haugh. Stanhope’s former 
development partner, which 
went into receivership in 1992. 

In PosTel, Broadgate Proper- 
ties would have gained a par- 
ent large enough to restructure 
its £750m bank debt, which 
falls due for repayment in 1997. 

Bank creditors to Rosehaugh 
would also have been able to 
get out They must now wait to 
see whether British Land is 
ready to negotiate for full con- 
trol of the holding company. 

It was unclear last night 
whether British Land would 
now seek to gain full control. 
Mr Ritblat said he was “flexi- 
ble” on this point 

Mr Roger Oldfield of KPMG 
Peat Marwick, joint receiver to 


Rosehaugh, said he would con- 
sider offers but was not 
actively seeking a buyer. 

British Land will pay Stan- 
hope’s banks for their 
£l48m loans. Shareholders are 
being offered 3p a share or a 
total of £3-5ul The shares were 
suspended on December 22 at 
8p. British Land bought 29.9 
per cent of Stanhope last Feb- 
ruary. Together with irrevoca- 
ble undertakings from Stan- 
hope's directors, inrinHtng Mr 
Stuart Lipton, founder and 
chief executive, it has accep- 
tances in respect of 663 per 
cent of the shares. Mr Ritblat 
said British Land intended to 
issue shares to meet the 
£125. 5m cost of the offer, 
although. It had not decided 
when to tnakp such an issue. 

In the 1980s, Mr Lipton bnilt 
Stanhope into one of the UK's 
most influential property 
developers. However, the pro- 
jects were financed by bank 
loans. When property values 
fell it bad famfflfftmt. assets to 
repay its banks. 

The agreement brought to an 
end a year-long campaign by 
Mr Ritblat to gain control of 
Stanhope after acquiring a 29J3 
per cent stake. 

According to Stanhope, Brit- 
ish Land’s appearance on the 
scene scuppered refinancing 
negotiations with another 
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Stnart lipton (left): accepted the British Land offer after the 
banks tired of waiting for Alastair Boss Goobey (right) 


party, believed to be Singapore 
Land, which were at an 
advanced stage. It fought a 
fierce but unsuccessful legal 
battle to prevent British lan d 
buying the shares. 

Stanhope's search for a refi- 
nancing partner continued 
through the summer. In addi- 
tion to British Land, interested 
parties included Morgan Stan- 
ley, the Whitehall Fund run by 
Goldman Sachs, and a consor- 
tium of investors led by Chels- 
field, the property company 
ran by Mr Elliott Bernard. 

Jones Lang Wootton, the sur- 


veyor, was commissioned to 
forecast fixture rents and the 
value of Broadgate. It caused a 
stir by projecting that Broad- 
gate would command rents of 
£50 per sq ft by mid-1997 - 

against perhaps £30 per sq ft at 

the tim» , 

The potential bidders for 
Broadgate agreed that the out- 
look was good, but they were 
not prepared to offer gnmg h to 
satisfy Stanhope’s banks. The 
best offers would have given 
them repayment of about 70p 
hx the pound on their loans. 

In the month before the 


December 19 refinancing dead- 
line, though, offers started to 
creep higher. PosTel made its 
rights offer in early December. 
British Land also made a new 
offer, a simple takeover of 
Stanhope which would give the 
banks about 75p in the pound. 

After informal talks, over 
Christmas PosTel and British 
Land increased their. offers fur- 
ther, giving the banks &L5p in 
the pound. 

Many of the banks would 
have preferred, in principle, to 
accept PosTel’ s proposal But 
for it to he put into practice, a 
price for half of Broadgate 
Properties had to-be agreed 
with Rosehaugfa's banks. 

PosTel offered fiUOm at a 
meeting of Rosehaugh’s 30 
creditor banks on Thursday 
January 5 - a foil two weeks 
after Stanhope’s shares were 
suspended. This was rejected. 

Postal came back 'a gain on 
Friday January 18. Rose* 
baugh's banks were now 
offered up to £l20m for thair 
share of Broadgate Properties, 
depending on the value of its 
assets at June 30 this year. 
This was broadly acceptable to 
Rosehaugh’s banks, it camotoo 
fate to block British Land. 

The previous evening, stan- 
hope's 16 banks, tired of 
waiting, had voted to accept . 
Bntfah Land's offer. 
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6 mffis ta 08 29 B4.7 (505 ) 


0.19 [1.18 ) 

133 (233 ) 


Yr ID Sept 30 763 (67 > 

.ends to Sept 30 4.64$ (538) 

YrttSaptW 193 (21.4) 

, 6 mttB to Sept 30 335 (131) 

. 6 mtts ® NOV 30 24.5 (2&4 ) 


021 (0331 ) 

835 (531 ) 


07 (5.4) 
7.7 (8.1 ) 


4l75 (433 ) 
1-46 (135 ) 


138 (233) 

027 (029) 


051 031 ) 

« 


3J62 (5.73 ) 

1.16 H32 ) 


132 034 ) 53 (7.8) 


Investment Trusts 


Yr to Hov 30 254.4 (258.7) 


538 {il ) 


Ttttfef WW 

WPWt -M iiw” 


Wwdatfs tftowi neL Bobw p Hastate am far corraapon d ng period. •Equftalent after WoWng tor tab teua. *Tntni 


hi 




hunted by RTZ. which like 
VTSC, had prwtotiriy promoted 
entirely bout wfihfc Lila joined 
RTZ in 1987, sJp&bs director 
responsible 'forifinance, ptan- 


He is seen ajtood strategic 
thinker and vriff-be supported 
to tide role by two new outside 
non-executive dfrectors. 

■ Atone among big UK public 
compantae, BTR has no outside 
directors. Mr Ireland retaains 
critical of the corporate gover- 
nance fashion for non-execu- 
tive directors many of which 
he believes have little to offer. 

H e say s the daefafan to break 
tim BTR tradition stems solely 
from the need to find a new 
chairman when he retires in 
May IMS. Mr Jackson has 
always made dear that he 
wants to r etu rn to Australia 
when ha steps down. And Mr 
Ireland behaves the chairman 
should have at least six years 
in the job which makes BTR’s 
current mmexacutives too old. 

The plan is that one of the 
new outside non-executives 
will become chairman. Mr 
Ireland has a list of potential 
candidates. Including his old 
friend Sir Robin Baggam, chair 
man of BICC. 
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Britain’s NFU sees ‘very 
real danger’ of farm 
policy renationalisation 


Canadian company takes the golden high road 

Scotland’s gold mi ning potential is no longer seen as a joke, writes Kenneth Gooding 

T he idea that a gold mine was given by Stirling district and develop a much bigger ers on the Continent instead, spread of exploration and mi 
might be developed in council, the local authority, on mine? Also the mining company is ing interests, including a go 

Scotland has often been December a. With that in nlace. Mr MacLeod reiects this idea ha vine to taripp a TCMnm bond mine in .Sonin and Hunean: 


By Deborah Hargreaves 

The British Nati onal Fanners’ 
Union expressed its concern 
yesterday about the “very real 
danger" of renationalising 
farm policy and budgets. 

Several recent academic 
reports prepared for the Euro- 
pean Commission on reform of 
tiie Common. Agricultural Pol- 
icy have advocated a complete 
or partial repatriation of agri- 
cultural policy. 

Sir David Naish, the NFU 
president, said the organisa- 
tion needed to be in a stronger 
position to argue against rena- 
tionalisation and "degressive" 
farm payments. The NFU is 
looking at the arguments for 
and against renationalisation 
as part of its expansion of its 
Real Choices document which 
looked at options for CAP 
reform. 

Mr Martin Haworth, NFU 


head of International affairs, 
said if national gove rnments 
were given responsibility to 
determine agricultural pay- 
ments: “the risk of serious dis- 
tortion of competition would 
be very high unless the Euro- 
pean Commission could effec- 
tively control tiie use of subsi- 
dies through its competition 
policy and the record so far, in 
agriculture and the rest of the 
economy, is that it cannot”. 

As part of its policy review, 
which should be completed by 
March, the union Is also 
looking at the case for more 
farm payments to be tied to 
environmental measures, the 
effects of expanding the EU to 
Eastern Europe on CAP reform 
and the case for decoupling 
subsidies from production. 

Sir David said: "I don’t 
believe those who say that 
malting- all payments towards 
green matters is the only solu- 


tion to CAP reform. It would 
just mean more bureaucracy 
and costs". 

The NFU is concerned that 
"the thrust of increasingly 
competitive pressures upon 
farm businesses may threaten 
expressed environmental 
desires". It believes there win 
be strong pressure in the EU 
for a move towards world 
prices with support payments 
separated from production. Mr 
Haworth said: "we need to 
make it clear what our justifi- 
cation for those payments will 
be whether it is environmental 
or social." 

The union also said it would 
resist very strongly attempts to 
curb the amount of Gann sup- 
port to large, more efficient 
holdings. "We need to preserve 
and encourage those sectors 
that stand the greatest chance 
of being competitive in the 
world market" 


Strike hits Jamaican bauxite refiner 


By Canute James in Kingston 

Alumina Partners, Jamaica’s 
biggest bauxite refiner, began 
shotting down its plant yester- 
day after unions representing 
its workers called an indefinite 
strike starting this evening to 
protest inconclusive negotia- 
tions over a new wage con- 
tract. 


The company, owned by Kai- 
ser Aluminum of the US and 
Hydro Aluminum of Norway, 
said the shutdown was "unfor- 
tunate but necessary" and 
would allow a quick restart of 
operations when the strike 

An expansion of capacity at 
the refinery was mainly 
responsible for Jamaica's baux- 


ite ore production rising last 
year to 11.76m tonnes, 4£ per 
cent more than 1993. and for 
alumina production growing 
by 12.8 per cent to 3.32m 
tonnes. 

If prolonged, the strike 
would depress bauxite and alu- 
mina production this year, 
according to officials of the 
Jamaica Bauxite Institute. 


T he idea that a gold mine 
might be developed in 
Scotland bnc often been 
treated as a joke In the mining 
industry. “We encouraged that 
attitude," says Mr Dennis 
MacLeod. “We didn’t want 
other people sniffing around in 
the Hi g hla n ds. 11 

Now the joke seems to be on 
those who mocked Mr 
MacLeod and others who like 
him believed there was enough 
gold in the Scottish Highlands 
to sustain mining on a com- 
mercial scale. “There’s enough 
gold there for several mines,” 
he says with confidence. 

Indeed, Mr MacLeod is so 
certain that Caledonia Mining 
Corporation, the Toronto-based 
company he founded and of 
which he is phairman, is pay- 
ing US$4 .25m in cash plus 
500,000 shares worth about 
C$10.50 (£4.70) each, to buy 
Fynegold Exploration, which 
owns the Cononish gold prop- 
erty 60 miles north-west of 
Glasgow. 

Ennex International, the 
Dublin-based minerals explora- 
tion company, worked long 
and hard to obtain planning 
permission for a gold mine at 
Cononish. Final permission 
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was given by Stirling district 
council, the local authority, on 
December 8. With that in place. 
Ennex decided that, rather 
than enter into a joint venture 
to develop the project, it would 
be better to take some cash for 
its other ventures while retain- 
ing an interest in Scottish gold 
through its holding in Caledo- 
nia. 

Mr MacLeod says the next 
step is to arrange debt finance 
for Cononish. This might take 
about six months and then it 
would require another year or 
18 months to bring a min* into 
operation at a capital cost of 
about US$16m. He envisages a 
small mine producing about 
23.000 troy ounces of gold a 
year with moderate operating 
costs in the region of $200 an 
ounce. 

Caledonia itself has been 
exploring the Highlands and 
its land holdings are next to 
Fynegold's. Pooling their 
resources produces a land 
package of about 230,000 acres 
(930 square kilometres) stretch- 
ing over a distance of 80 km. 
with, according to Mr 
MacLeod, excellent potential 
for the discovery of other ore 
bodies. Why not, then, wait 


and develop a much bigger 
mine? 

Mr MacLeod rejects this idea 
for strategic reasons. "We most 
get a gold mine into production 
in Scotland as quickly as possi- 
ble to prove that gold mining 
can be earned out in the High- 
lands without doing any dam- 
age to the environment." 

During the planning process 
a number of organisations 
objected because of fears that 
an accident at the mine mi ght 
poison the Tay river system or 
hurt tourism in the area, 
which has replaced farming, 
forestry and the railways as 
the main earner. However, 
Ennex 's application was helped 
when Scottish National Heri- 
tage changed, its mind about 
the mine's potential environ- 
mental impact withdrew its 
objections. 

T he local authority has 
imposed strict condi- 
tions, however. There 
will be no Sunday working. 
Any free gold will be removed 
at die site but there will be no 
use of cyanide, frequently 
employed in gold processing - 
concentrate, an intermediate 
material, will be sent to smelt- 


ers on the Continent instead. 
Also the mining company is 
having to lodge a £500.000 bond 
to cover any necessary restora- 
tion work and will have to 
restore the site wben mining is 
finally completed, possibly in 
about seven years time. 

The Highlands gold was first 
discovered by a persistent geol- 
ogist, Mr Rick Parker, who 
believed the Caledonian moun- 
tain chain had the right char- 
acteristics. After working for 
about ten years to justify his 
bunch, he found indications of 
gold on Cononish farm, near 
the village of Tyndrum, and 
eventually persuaded Ennex to 
back further exploration. 

Mr MacLeod, whose com- 
pany now has to recover the 
gold, was born in Scotland, 
trained as a chemist, and 
worked for Rolls-Royce's 
nuclear power operations 
before emigrating to Zimbabwe 
in 1985 to work for the Anglo 
American Corporation of South 
Africa. 

He moved to Canada in 1980 
and three years ago put 
together the Caledonia com- 
pany, which is quoted on the 
Toronto stock exchange. 

Caledonia has a diverse 


spread of exploration and min- 
ing interests, including a gold 
mine in Spain and Hungarian 
marble operations. Last week- 
end it completed the acquisi- 
tion of two gold mines in South 
Africa, the Eesterling and 
Barbrook. for CS48m. Mr 
MacLeod predicts that the 
three mines this year should 
produce more than 80,000 troy 
ounces of gold, rising to about 
155.000 in 1996. 

He suggests that in the past 
the biggest problem for poten- 
tial gold miners in Scotland 
was amassing land packages. 
In Britain gold and silver 
belong to the Crown Estate 
and this organisation would 
not give licences until agree- 
ment had been reached with 
landowners. In Scotland much 
of the land is owned by rich 
people who prefer to keep it for 
hunting, shooting and fishing 
and are not interested in 
income from mining. However, 
in the late 1980s the licensing 
regulations were relaxed. Con- 
sequently. suggests Mr 
MacLeod, there is the potential 
for a number of gold mines in 
Scotland along a line from 
Abberfeldy. Perthshire, to near 
Loch Fyne in the west. 


Base metals bull run remains firmly intact 


Broker forecasts smaller cocoa deficit 


International Trading group 
EJ). & F. Man expects the 
world cocoa deficit to shrink in 
the 1994-95 season to 88,000 
tonnes from 91,000 tonnes in 
1993-94, reports Reuters. 

Man forecasts world produc- 
tion at 2.452m tonnes in 
199485, up from 2£95m in the 
previous season; while grind- 
ings are expected to rise to a 
record 2.516m tonnes from 
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2.462m in 1993-94. 

It puts 1994-95 production in 
Ghana at 300,000 tonnes, com- 
pared with 255.000 in 199884; in 
Brazil at 280,000 tonnes, com- 
pared with 272,000; and in 
Indonesia at 280,000 tonnes, 
compared with 240,000. 

Man says Indonesia’s crop 
forecast would have been still 
bigger but for the depredations 
of the “pod-borer" pest and dry 


weather. 

In the Ivory Coast, the 
world's biggest producer. Man 
predicts a »wu>ii dwriine in the 
crop in 1994-95. to 815.000 
tonnes from a revised 1993-94 
estimate Of 830,000 tonnes. 

The forecasts imply a closing 
stock ratio of 47 per cent (of 
annual consumption) at the 
mid of 199495, down from 51.6 
per cent 


Speculators pushed most base 
metals to fresh peaks on the 
London Metal Exchange yes- 
terday as the bull run 
remained firmly intact 

Physical demand remained 
strong, with consumers 
looking to buy on any price 
weakness. Only profit-taking 
and producer selling capped 
the rises, traders said. 

ALUMINIUM breached a sig- 
nificant chart barrier at the 
1990 peak of $2,140 a tonne for 
three months delivery, spark- 
ing a move to a 5%-year high of 
$2,155. The next target traders 
said, was $2j35 a tonne, the 
high reached in May 1989. The 
price closed at $2,134 a tonne 
as profit-taking and producer 
selling emerged, but that was 


still a pain of $20 on the day. 

The three months COPPER 
contract also raced to a fresh 
5 a /<-year high, at $3,072 a tonne, 
and was not expected to be 
long in breaking above $3,100. 
Indeed the all-time peak of 
$3,280 was seen as a realistic 
target, with a supply deficit 
during the first half of 1995 
expected to eat into global 
stocks. 

Three months ZINC cleared a 
previous peak at $1,214 a tonne 
on the way to a 2 l /t-year high of 
$1,236. With chart indicators 
pointing higher, analysts were 
looking for a test of the 1992 
peak just below $1,400 in the 
medium term. 

Option related selling 
reversed GOLD'S earlier gains 


and SILVER fell with it but 
the rest of the precious metals 
sector was able to ignore the 
downturn. 

Dealers cited selling of Feb- 
ruary call options as the rea- 
son behind the change in 
gold's fortunes. Trading of 
options has been the driving 
force behind recent move- 
ments. 

London Commodity 
Exchange COCOA futures 
prices ended little changed, 
having hardly strayed from 
their closing levels on Wednes- 
day, 

Traders said prices were 
range bound in the absence of 
any direction from technicals 
or fundamental developments. 
They saw the wider trading 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices from Amalgamated Mata] TrecflngJ 
■ ALUMMUM, 99 l 7 PURITY (S per tonne] 


Close 21025-15 2140-1 

Previous 2068-9 2108-7 

HrtflDW 

AM Offidri 2111-15 2146-85 

Kerb dose N/A 

Open Int 231.226 

Total daffy ftxnover 615S2 

■ ALUMN1UM ALLOYS per taro) 

Close 1975-85 2020-9 

Previous 1900-7D 2005-10 

NgMow 

AM Official 1985-90 2083-5 

Kerb don N/A 

Open fctt. 2.633 

Total dafly turnover 468 

■ LEAP (S per tang] 

Ctoee 6735-45 691-15 

Previn* 884.5-55 882-25 

FflgMow 

AM Official 6725-3 689500 

KerO dose N/A 

Open int 37,153 

Total defy nanover 8.880 

■ NICKS. (S per tonne) 

dose 9860-60 100245 

Previous 97959805 9970-80 

HCfMow 

AM Offlca 9940-5 100005 

Kerb dose N/A 

Open «. 59528 

Total dafly turnover 8373 

■ TIN (S per tonne) 

doom 8460-60 656060 

Previous 6280-80 63705 


214065 

N/A 


Precious Metals continued 

■ GOLD COMEX (100 Troy eg.; $Aroy cc.) 

Salt Do»* Open 

price stave tfltfi fare tat Vri. 

Jen 3833 +15 .... 

Fri> 3836 +15 3842 381.7 72309 42.788 

Star 386.4 +16 6 7 

Apr 387.1 +03 387,8 3856 21,538 3,170 

Jte 3908 +09 3915 3800 26,855 2JJ30 

At* 385.1 +05 - - 15,532 3252 

Tetri 187588 66,771 

■ PLATINUM NYMEX (50 Troy gg,; S/Tray eg.) 

-ta 4185 -13 - - 39 1 

Apr 4203 -13 4225 4175 18505 4.467 

Jri 424.7 -13 4243 4210 3588 346 

Oct 428.1 -13 - 1569 2S0 

Jn 4325 -13 - - ISO 1 

TOW 24,128 5564 

■ PALLADIUM NYMEX fl 00 Troy eg.; Sftroy oe.) 

tar 15930 +085 159.75 15750 8576 478 

Jen 18075 +055 16050 15925 953 17 

Sep 181.75 +055 - - 277 8 

Dee 18250 +055 - 11 10 

Triri 7317 511 

■ 3fl.VEB COMEX flOO Troy eg.; Gents/Uoy og.) 

Jn 4875 +04 ... 

Fab 4885 +03 1 

tar 4900 +03 4645 4835 863*2 20235 

ll«7 4855 +03 5005 4895 13.163 290 

Jri 5022 +03 5065 498.0 7,720 373 

Sep 5085 +03 5010 5085 9548 17 

Triri 130201 21,496 


ENERGY 

■ CRUDE OS. MVjCC (42.000 US gala. S/banri) 


GRAINS AND OIL SEEDS 

■ WHEAT LCE (E per tome) 


H#Vtow 


Feb 

1838 

AM Official 

6475-60 6570-75 

tar 

1637 

Kerb dose 

N/A 


1820 

Open InL 

21335 

tar 

18.11 

Totaf dafly turnover 

7,094 

ta 

1737 

■ 2MC, apacM Mgh tfraria (S par lame) 

Jri 

Triri 

1735 


396233188588 


Close 1208-9 1234-5 

Previous 1171-2 1197-8 

High/low 

AM Official 1206-85 1232-25 

Kerb dose N/A 

Open Int. 98543 

Total dafly turnover 27519 

■ COPPER, grads A (Spar tonne) 

Ckne 3055-6 3064-5 

Previous 30305-15 3040-1 

HgWtow 

AM Official 3057- 8 3084-6 

Kerb dose 

Open krt 230,006 

Total cfcriy turnover 75.781 

■ LME All Official E/S rate: 15097 

UUB= Poring E/S tatt N/A 

Spat 1.5755 3 e0ec1575O 8 nB*15743 9 mta1573< 

■ MWH QHAPE COPPER (COMEX) 

Day’s Opee 

Ctoee rtie ap a MqO tar W W 

Jn 14450 +350 14450 14150 1,573 208 

Feb 14350 +110 14330 14120 942 80 

Her 14170 +8.10 14190 13640 51214 8.702 

fa 14050 +350 14020 14050 94B 10 

Kay 138.45 +2-7S 13050 13080 5512 906 

ta 13030 +2.75 - 576 

bn 53537 11582 


PRECIOUS METALS 

■ LONDON BULLION MARKET 

(Prices wypfled by N M Rothac/fld) 

Gold (Tn»y ozj * 2 ® quhr - 

Ctosa 38250-38350 

Opening 3015658255 

Morning At 3W-W 

Afternoon fit 38150 243.126 

Driy-artgti 3832058350 

Do/6 um 38150-38150 

Previous does 38250-38350 

Loco Lta Mem fiold Undhffi Rffiw 

1 momfi 4.79 6 month* *■« 

2 months SJB 12 monlta ~~A38 

3 months 658 

SRver fix pffioy 02. USOtaequIv. 

Spot 31355 48225 

3 months 318.10 

6 months 32355 Birrs 5 

1 ynr 33665 S750 

QoM Coins Sprtco ; 

Krugerrand 383-386 244-2*7 

Maple Leal 303.05-385.60 - 

New Sovereign 8^52 


■ CRUDE 09- IPE G/tareO 


Latest 



Ota 



Price 

ebeage 


lorn Iri 

Vri 

Km 

1638 

-035 

1683 

1676 85,828 30318 

Aflr 

1637 

-008 

1672 

1669 78.736 13675 

tay 

1638 

•008 

1665 

1658 11634 

2.755 

Jen 

1656 

035 

1669 

1862 10378 

2373 

Jri 

1650 

032 

1658 

1660 6472 

2.111 

M 

16J6 

+005 

1658 

1860 4.119 

1654 

Trial 




156337 98(578 

■ HEATING on. met WZJJOO US gals,- (AS gsflt.) 


latest 

Oafs 


Open 



Price 

ilrayi 

ffigll 

Lear H 

W 

Feb 

48.45 

-063 

4615 

4625 26892 

16807 

liar 

48.85 

060 

4623 

4650 35388 16371 

Agr 

4685 

0.48 

4610 

4665 16303 

6119 

tay 

4660 

0.44 

4675 

4660 10252 

7Z7 

Jn 

4652 

OAS 

4665 

4650 7373 

1.140 

Jri 

4680 

-054 

4680 

4660 MO* 

1396 

TOM 




132358 48382 

■ GAS 09. WE (Sterne) 




9rit 

tayl 


Opm 



Price 

ctangc 

Bgb 

lam tet 

Vet 

Fab 

144.50 

-125 

14650 

14175 44,113 

6470 

Km 

14700 

-ora 

14625 14600 20330 

3,77B 

Apr 

14830 

-are 14050 14730 11346 

2,462 

tay 

14650 

0.75 14675 

14600 3357 

4B7 

ta 

14830 

060 

15025 

14650 6008 

490 

Jri 

15130 

060 15130 15060 2687 

IS 

Triri 




S73W 13,737 

■ NATURAL (MS NfIGC (10(000 HmBbi; SAamBtu) 


Latest 

nay* 


Open 



(tat 

tanga 

Mgb 

Lew U 

tu 

Fab 

U4S +6010 

1365 

1315 21,912 18348 

Iter 

1.401 

+0304 

1326 

1377 M353 

6908 

Agr 

1.455 +0003 

1.455 

1330 12621 

2381 

tay 

1,480 

- 

1.485 

1370 11.101 

1340 

ta 

1315 +6010 

1.530 

1610 9398 

1J68 

Jri 

1360 +0315 

1360 

1345 10342 

1J47 

Triri 




156052 <1333 

■ UflLEADED GASOLINE 



NYMEX M2UJ0 US gta: DUS Ota) 



Uteri 

Da* 


Ota 



pfce 

change 


Low tat 

Vri 

Fab 

5930 

-046 

5670 

5650 21.694 

15353 

tar 

5695 

021 

57.25 

5625 16781 

12,483 

W 

*31 PC 

035 

MU 

5775 13,446 

4,057 

ta 

5678 

-OS 

5690 

5675 6293 

£244 

ta 

5060 

+010 

56.75 

5655 3312 

838 

Jri 

5625 

+014 

5630 

STS 1,454 

357 

Total 




70797 305*4 



See 

toy** 



Om 



priea 

dwage 

non 

Low 

kt 

Vri 

Jta 

107.80 

+615 

107.75 

10730 

148 

14 

Iter 

10860 

+615 

10650 

10830 

1.710 

56 

tay 

11635 

+420 

11425 

11030 

1,867 

11 

Jri 

11160 


- 

- 

331 

- 

See 

9746 



- 

105 

- 

tav 

S6G5 

+030 

9830 

9630 

1,419 

35 

Tetri 





6744 

118 

■ WHEAT COT (5,000bu min; certs^Olb bushel) 

ta 

37012 

-9/4 

TWO 

389/4 

34372 

6435 

May 

360/8 


365/B 

3600 

9390 

2.124 

Jri 

343/0 

-4 !Z 

346(0 

342/4 

16SB 

2.737 

Sep 

347* 

-3* 

3569 

347/6 

1,108 

253 

Dae 

3S8ffl 

-3/2 

359(4 

357/4 

621 

180 

■far 

363/0 

-4/0 

- 

- 

13 


Total 





643S 16731 

■ MAIZE COT @,000 bu min; cema^Sh bushel) 

ta 

234/2 

-0« 

234/0 

233/4116275 

16431 

Msy 

240/2 

-04 

241/2 

240ft 63.433 

6065 

Jri 

245/0 

-(V2 

245® 

244/4 

56211 

6735 

S«P 

2494) 

- 

249ft 

248/4 

8310 

196 

Dec 

2S1ffi 

-02 

253/0 

SI/4 43,149 

2354 

ta 

258/4 

• 

259/4 

258ft 

4363 

235 

Triri 




3003*1 

26631 

■ BARLEY LCE (E per tonne) 



ta 

10465 

+040 


- 

77 

. 

ta 

10625 

- 

10530 

10530 

S3 

13 

Buy 

10730 

-415 

10730 

117730 

69 

23 

Sri 

97.15 

- 

- 

- 

30 


ta 

8620 

-405 

8610 

9830 

10T 

5 

Jaa 

9960 

- 



- 

- 

Total 





985 

«1 

■ SOYABEANS CUT &000bu min, ccrisGOI) tertta 

ta 

551* 

-1/4 

553/2 

SSOft 

679 

1.185 

Iter 

552/2 

-KO 

554/F 

551/4 

56344 

15.719 

tay 

560/4 

-2/4 

563ft 

5600 

29309 

3311 

Jri 

586(2 

-VO 

568/4 

565/4 

27335 

3J275 

tao 

569(2 

-VS 

571/4 

5690 

3.041 

257 

Sta 

570/2 

-3* 

572/4 

5790 

153) 

213 

Total 




136321 

25/68 

■ SOYABEAN OB. COT pO.OOQfos: carts/lb) 

ta 

2644 

+401 

2648 

7* 71 

3,788 

3.491 

ta 

2674 

•034 

2680 

2656 

37377 

6304 

ta 

2668 

-411 

2672 

2657 26542 

2.150 

Jri 

2612 

415 

2618 

2607 

13346 

1.423 

APS 

2435 

417 

2430 

24.78 


205 

ta 

2430 

415 

24.70 

2456 

4.482 

IB 

Triri 





B8JSD 16703 

■ SOYABEAN MEAL COT (100 tare; SOon) 


ta 

1573 

+41 

1583 

1573 

426 

913 

ta 

1565 

41 

1583 

1560 36613 

7,488 

Msy 

1813 

45 

1813 

1603 26853 

2685 

Jri 

I860 

41 

105.9 

1843 

17,151 

1352 

Aog 

1868 

44 

1873 

1665 

4SS 

434 

ta 

1667 

44 

1H3 

1665 

3320 

428 

Total 





973B4 13357 

■ per 

rATOES 

LCE (D 

tome) 




ta 

2503 

-473 

. 

. 

. 

. 

Apr 

3273 

+12.7 


3160 

1,228 

280 


3473 

+103 

3503 

3503 

43 

2 


2500 

- 

- 

- 

- 

- 

Triri 





1371 

282 

■ FREIGHT (BFFEX) LCE (SIG/lndex point) 


ta 

2015 

-30 

ywi 

2015 

B40 

114 

FM> 

1M5 

-85 

7n?n 

1940 

318 

72 

ta 

1940 

-« 

2Q25 

1300 

238 

24 

Apr 

1920 

-95 

2019 

1910 

1350 

156 

Jri 

1699 

-59 

1725 

iras 

478 

33 

Del 

171S 

-45 

1740 

1700 

331 

IB 

Triri 

Ctaas 

tar 



33» 

*17 

BH 

2070 

2071 






SOFTS 

■ COCOA LCE (Ptonna) 
Sett Dafs 


Triri 

■ COCOA CSCE (10 li 


an Day's Opm 

tea ebaage tOph Lev tat Vri 

991 992 082 37.105 888 

091 992 983 18005 759 

1002 -1 1003 905 9046 280 

1012 -2 - - 15237 

1022 -3 - - 12222 

1033 -3 1038 1030 11201 316 

111,188 2,780 

, CSCE {10 icmes; S/tomes) 


tar 1353 +22 1354 1321 29.815 4.4S9 

tay 1379 +18 1382 1351 17,001 US 

Jri 1406 +22 1406 1378 7268 120 

Sep 1426 +22 1415 1400 2,889 24 

OK 1450 +22 1440 1419 4325 1 

tar 1475 +22 - - 6371 100 

Triri 773<3 6JMB 

■ COCOA PCCO) tSPR Vmma) 

ta 18 Pita Pm*, itay 

Dally 99268 9BS.B0 


■ COFTS LCE (S/ionnei 




ta 

2850 

+39 

2865 

2857 

17V 

12 

ta 

2085 

+31 

2900 

2865 

15388 2397 

ta 

2838 

+45 

2868 

2835 

7368 

1,167 

Jri 

2820 

+40 

2851 

2828 

L41* 

93 

ta 

2839 

+48 

- 

- 

3381 

6 

Nov 

Total 

2820 

+35 



636 

303M 3369 

■ COFFEE t? CSCE (37.50QS*; cantsftte) 


ta 

17235 

-130 

17530 

17130 

15.161 

6466 

ta 

17630 

-110 

17600 

17600 

9343 

963 

Jri 

174.20 

-135 

17675 

17330 

3365 

509 

ta 

174.75 

-135 

177.00 

17435 

2311 

443 

Dee 

17335 

-140 

17675 

17330 

3392 

IS 

ta 

Triri 

17615 

-135 

175.75 

17615 

284 3 

34375 8369 


■ COFFEE PCO) {US cente/pound) 

ta 18 Pita Pm. day 

Cano, ctriy 15529 15177 

15 day awraga 15237 152.75 

■ No7 PREMUM RAW SUGAR LCE (certs/Ttart 


ta 

1530 

+069 


. 

480 


ta 

1531 

+623 

- 

- 

660 


Jri 

1468 

+628 

- 


300 


Ori 

1333 

+133 

- 

- 

- 


Trial 

1135 

- 



1340 


■ WHITE SUGAR LCE (Monne) 



ta 

4069 

+17 

4093 

4043 

13373 

808 

ta 

404.1 

+62 

4053 

4013 

6017 

1.148 

ta 

3886 

-13 

3912 

3673 

4396 

686 

Oet 

3574 

-13 

3660 

3563 

1306 

220 

Dec 

Ml. 7 

-22 

6569 

3533 

135 

7 

ta 

Total 

345 4 

-62 

3469 

3461 

360 72 

265*2 2319 


■ SUGAR *11’ CSCE {1123000* centa/bej 


ta 

14.78 

+611 

1430 

1433 63,10512348 

ta 

14.60 

•603 

14.77 

1438 43384 9373 

jbj 

1437 

-618 

1423 

1430 Z7S12 1301 

Oct 

1326 

-618 

1642 

1615 31347 1341 

■to- 

1232 

-623 

1233 

1239 6346 279 

ta 

Triri 

1232 

-623 

12.72 

12.70 2379 75 

T762E8S374 


■ COTTON NYCE (SO.IMnta.- cents/fee} 


ta 

3611 

+129 

mrm 

9130 

27.710 

B3» 

ta 

92.10 

+660 

07 •XI 

9130 16384 

B 

Jri 

91.15 

+028 

91.30 

90.70 

103Z7 

1.705 

Oet 

8135 

+0.15 

61.45 

Ml W1 

aso? 

373 

Dae 

7438 

■0.19 

7680 

7435 

12387 

1209 

Mar 

75. 62 

-008 

75.60 

7530 

» 

37 

Trial 





7135016*77 

■ ORANGE JUICE NYCE (IShOObe; coits/tos) 

Jar 

10645 

+610 

10830 

10530 

2 


ta 

11025 

+635 

11130 

109.00 18397 

814 

ta 

11330 

+030 

11335 11120 

1039 

97 

Jri 

11&B5 

+055 

11730 

11630 

338 

19 

Sap 

11615 

+035 

11625 11625 

2397 

1 

Hoy 

11835 

+030 

- 

- 

1300 

12 

Triri 
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MS 


Wool maricetsvilecti opened in 1995 Staving a 
dearer tendency tea* week gathered pace this 
week. Mkfcfie range memos and crossbreds 
were outs tan dingly Him, though finer memos 
which raced ahead m the eerter weeks el the 
Auanafen salting aceaon bi August and Sep- 
tember were arty fractlonaly dearer. Increases 
are receded In press futher down the pro- 
cessing 8m but resistance continues Irani the 
ratal end. The main AustraAan market Indicator 
dosed at BOSc/fcg, 29 cents higher than a week 
earner, and New Zeeland reached S52c/Vg, 16 
cento up on the week, the retemptwi ol the 
riae hos been a c c o mpanied by mere business. 


VOLUME DATA 

Open interest end Volume date shown tor 
contracts traded on COMEX NYMEX C8T. 
NYCE, CME. CSCE and IPE Cnxte 03 are one 
day In arrows. 


INDICES 

■ REUTERS (Base: 18/9/31=1001 

Jen 19 Jon 18 month « 

2282.1 2288.7 2225J 

■ CRB Futures (Base: 1987=100] 


until ego yeui ego 

22255 1692-4 


Jan 17 month ago year ego 
235.60 233.94 22638 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (4tUX)Ot»: corfr/lto) 

Sett Dap* Op* 

pries rfligp H(*i low tat Vet 

Fob 74.450 -0.150 74375 742SD 25382 7.721 

Apr 74300 +0.050 75300 74350 35.175 5328 

Jril 67375 +0350 68300 67300 11300 1.773 

Aag 65325 - 65.150 64.700 5.330 582 

Oct 66350 +0375 66.100 6S700 702 133 

Dae 65800 - 67325 66300 386 100 

Triri 8132B 15388 

■ LIVE HOGS CME (40.000fta; cents/to} 

Ml 40.400 -0200 40650 40150 10453 4244 

Apr 40650 +0125 40800 40225 13,797 4,353 

ta 45.750 +0200 45375 45250 6383 1241 

Am 44350 +0075 44300 44.050 1.777 3T8 

Oct 41.700 -0350 41350 41325 1387 243 

Dec 42300 -0.175 42350 42300 1318 199 

Triri S/A M/A 

■ PORK BELLIES CME (40,00003; cenB/IDti) 

Fab 45400 +1300 45300 43.660 5,181 0188 

tar 45350 +1300 45350 43300 2,734 729 

Hay 46350 +1300 46350 45300 979 280 

Jal 47375 +1300 47.175 45300 1,101 521 

Aug 44300 +1350 45350 41850 251 78 

Fab 51350 - 51300 - 42 12 


LONDON TRADED OPTIONS 

Strike price S tonne — Cafta Puts — 

■ ALUMNRJM 

(99.796) LME Apr Jul Apr Jul 

2100 127 173 92 145 

2150 103 151 118 171 

2200 82 130 146 200 

■ COPPER 

(Grabs A] LME Apr Jul Apr Jri 

2900 217 148 48 125 

3000 153 103 83 179 

3100 103 70 131 243 

■ COFFEE LCE Mar May Mar May 

2700 208 282 43 144 

2750 174 254 59 168 

2900 144 220 87 191 

■ COCOA LCE Mar May Mar May 

950 52 73 11 32 

975 35 59 19 43 

1000 23 47 32 56 

■ BRENT CRUDE IPE Apr Jri Apr Jri 

1600 99 113 31 63 

1650 68 87 53 87 

1700 44 57 81 107 

LONDON SPOT MARKETS 

■ CRUDE OIL FOB (per baneVMad +or- 

Duba) S16iO-6.07t +0.09 

Brant Btond (dated) S17.13-7.17 +0.19 

Brant Blend (Marl 516.80-8,82 +0.065 

W.TX flpm SI 8-38-8.421 +0.035 

■ OiL PRODUCTS NWEpiprnri deBwety OF (tome) 

Premium Gaaritne $164-165 -23 

Gas Ol $146-147 -2.0 

Heavy Ftal 08 $106-110 -13 

Naphtha $193-165 -0-5 

Jri fuel $182-164 -2 JJ 

Diesel $161-152 -13 

FWofcun Aipn. Tci London lOTV 3 SB S7B2 

■ OTHB* 

Gold (per tray az# S383XJ0 

Sflver (per troy a4$ 487.5c -4G 

Huhm (per troy az.) $417.00 -4JU 

PaOadian (per troy osj $15625 -0.75 

Copper (US prod.) 1460c +1.0 

Lead (US prodj 42.25c 

Tin (Kuala Lumpu) 15.93m +4143 

Tin (New York) 3005c +4.0 

cattle dw wrightft 120. 14p -1.02- 

Sheep (Bve weighty* 1 115.92p -0.19* 

Pigs 0hre weight) 7B37p +164* 

Lon. day sugar (raw) $35720 +2.40 

Lon. day sugar (wte) $40930 +130 

Tate & Lyle export £342.00 +230 

Barley (Eng. teed) £1092 

Mate (US No3 Yellow) Cl 4 1.0 

Wheat (US Dark North) C1B5.0 

Rutter (Feb* 11B30P 

Rtaber (Mart? 11&5QP 

Rubber (M. RSS NoIJri) 429.0m +6-0 

Cocanri OS (PHQ§ «17.5y +25 

Palm OD (Malay-g $636. Du -103 

Copra (PM05 S40a0q *5 0 

Soyabeans (US) £170.0 

Cotton OuttookW Index 97.05c +1-45 

Woottops (54s Si^jrr) 502p +20 

£ pw lonne untaM oHurwfes naM. P peneeAg. e wrote, 
r enggkftg. m Uariyefcn cernaflu. i Uar. y Feb/Mar. u Feb. 
q JarvTra V London Ptiya ta L S CF H uumtuiu . + BUocn 
ratal dose. 4 Sheep Hire weiris paces). * Owyr w 

Mat O Nm we lor preWntw day. 


range at £960 to £1,000 for the 
March and May contracts but 
said there was little incentive 
just now to move prices either 
way after last week's failed 

rally. 

COFFEE futures ended 
firmer but off the day's highs 
on a lack of follow-through 
buying as the market antici- 
pated overhead origin selling. 
The March contract was up $31 
at $2,865, compared with a high 
of $2,900. 

“We are again seeing this 
market's lack of fol- 
low-through, its lack of com- 
mitment during any upside 
moves," said one trader. 

“There’s just enough roaster 
interest to keep the market 
firm on the downside," said 


another, "but we need a combi- 
nation of good roaster and 
fund buying to really drive it 
higher." 

Asked about yesterday's 
meeting of the Association of 
Coffee Producing Countries in 
London, traders said nothing 
had yet emerged to impress the 
market 

"Talk is cheap," said one. 
though he added that Brazilian 
support for the Central Ameri- 
can's export retention scheme 
would be supportive for prices. 
Commenting on the market's 
general lack of energy, he said: 
“Everyone wants the market 
higher, but they want some- 
body else to do the buying". 

Compiled from Reuters 



CROSSWORD 

No.8,665 Set by DOGBERRY 



ACROSS 

1 Hence parasites Dank the way 
to turning point (8) 

5 Turning in, passed old port 
(6) 

9 Bird from Germany in new 
beginning (8) 

10 Aim at reptile with Ihry (6) 

12 He's known to run and run - 
to Albania, perhaps? (5,4) 

13 Reference to — Clay, say? 
Vice versa (5) 

14 Forget to order computers etc 
(4) 

16 Swagger and cheer, receiving 

notice (7) 

19 Clearing out, right out, of old 
medical school (7) 

21 Slough storehouse (4) 

24 Fairy that^ after contracted 
photographs (5) 

25 Get in the way, in brief, cross- 
ing river (9) 

27 Charge a pound to appear 
before the nation (6) 

28 Graduate to stay on - in sick 
bed? (8) 

29 Judge about to devour settle- 
ment (6) 

30 Direct firing not starting in 
ring (8) 

DOWN 

1 The way to dress as a Basher 
(6) 

2 Tot piercing porky Httle fel- 
low (6) 

Z Giant artist drops one (5) 

4 In short, bolted fruit (7) 

6 Many annoyed about bath not 
being connected (9) 


7 Weapon Casimir the First 
wielded (8) 

8 Rise unsteadily in the county, 
showing distaste (8} 

11 Animal spending morning in 
the pound (4) 

15 Vegetable causing skin trou- 
ble for salesman .... (9) 

17 ditto, getting doctor in 

terrible tangle (3-5) 

18 Lie to the French about 

Roman law not being strict 

(8) 

20 Extract from cuff (4) 

21 Provide enough volunteers 

upheld by composer (7) 

22 She’s a fearsome sight, get- 
ting no drink returned (6) 

23 One missing reptile evolved 
into bird (6) 

26 Controls borne, briefly with- 
out home (5) 

Solution 8.664 


aanana aciQEianciQ 

□ B □ B □ Q Q 
QBnHHB BQBOEEdH 

□ □oHamso 

BBBBBDBB QQQQQB 

□ B B □ H H D 

□□□□ □□□□□□□□□□ 

a □ U □ B Q 

HBBaaanasm nmnn 

□ □ a m a a a 

□BE3QQE3 DESEDQIHI9BD 

□ BEOBUDQ 
□EUDQQBBQ BOQBQ0 
a □ a q H a a 
0BBOBC3EJID □□DDQC3 
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CURRENCIES AND MONEY 


til* 1 


MARKETS REPORT 


Dollar stumbles on inflation and peso worries 


The dollar tumbled 
unexpectedly a t the end of a 
previously quiet day on fears 
that the Fed would not meet 
tnarket expectations of higher 
i nteres t rates, writes James 
Banting. 

In European markets, 
greater hopes of political sta- 
bility in Italy lifted the lira. 
Strong UK retail sales under- 
pinned the pound. Confidence 
was maintained in the D-Mark 
after the Bundesbank 
announced no rhpngp in offi- 
cial interest rates. 


■ The dollar lurched down- 
wards after a firm start lifted It 
near to 100 yen. Concerns 
about the implications for 
interest rates of US support for 
the Mexican peso, disappoint- 
ing trade figures and signs of 
inflationary pressure poshed 
the US currency beneath key 
technical levels in early after- 
noon New York trading. 

The US commerce depart- 
ment reported a 4-3 per cent 
widening in the trade deficit in 


November to $10.53bn from 
SSlO.ibn in October, defying 
Wall Street expectations of a 
modest shrinking in the trade 
gap. This news was followed by 
indications of continuing price 
pressure from the Philadelphia 
Federal Reserve. 

The dollar closed in London 
at DM1.5303 against the 
D-Mark, barely changed from 
Wednesday's DM153 dose. But 
it then slipped to DM15135 just 
after midday In New York. 
Against the yen, it finished in 
London at Y99B7 not far from 
Wednesday’s Y99.425, before 
faffing to Y98.72 in early after- 
noon trading in New York. 

The slide gathered pace 
when the dollar broke key 
technical levels at DUI.5225 
and as it became clear that 
there were significant yen 


■ Pound in Maw York 


flows into D-Mark. Analysts 
also stressed that there were 
genuine concerns that the Fed 
would find it difficult to raise 
interest rates sufficiently to 
counter domestic inflationary 
pressure if the Mexican peso 
crisis continued. 

Worries that the US Con- 
gress would veto the peso res- 
cue package drove the Mexican 
currency down to 557 pesos 
against the dollar in Mexican 
trading from a London dose of 
5.435 pesos. 

The nanadian dollar picked 
up a little against the US dollar 
to C$1.4191 from C$1,422 on 
Wednesday although its 
medium term, prognosis was 
not good. One analyst forecast 
“continued pressure on the 
Canadian dollar until the Feb- 
ruary budget, where we hope 
for real cuts in spending." 


Dollar 


Against the Yen (¥ per $) 

102 



quarter. 

The Central Statistical Office 
recorded a 0.5 per cent rise in 
the volume of UK retail sales 
making for a 3.S per cent rise 
year on year, higher than pre- 
dicted. 

The Bank of England fore- 
cast a money market shortage 
of £1.4bn and supplied assis- 
tance at established rates of 
£512m and late assistance of 
£800 m. 


icit cutting measures gathered 
momentum. Such hopes lifted 
the lira against the D-Mark to 
close in London at L1053 com- 
pared with Wednesday's L1057. 


However, political instability 
in Madrid hit the Spanish 
peseta, which closed down at 
Pta87.09 against the D-Mark 
after PtaS6S8 the previous day. 


January 1985 

Source: FT Graphite 


Jm 19 

— Utest — 

—Prav. dnse- 

£spd 

1J5795 

14703 

1 rah 

1.5732 

15701 

3m0i 

1.5787 

15687 

ivr 

15760 

1JB85 


B Sterling lost early gains 
against the D-Mark and fin- 
ished just below Wednesday's 
close inspite of strong retail 
sales. The pound closed In Lon- 


don at DM2.402 1 after Wednes- 
day's DM2.4044 and at $15693 
following 81. 5715 the previous 
day. 

Economic fundamentals, 
however, indicated a medium 
term underpinning for the 
pound. The UK retail sales fig- 
ures, following Wednesday’ 
higher than expected inflation 
data, supported speculation of 
an interest rate rise in the first 


■ The unchanged German 
interest rates gave investors no 
reason to shift faith from the 
D-Mark. It rallied on the Euro- 
pean crosses after softening 
slightly in the morning to fin- 
ish largely unchanged from 
Wednesday’s close. The 
D-Mark closed just ahead 
against the French franc at 
FFr3.459 after FFr3.456 the pre- 
vious day. 

The belief that Mr Lamberto 
Dim. Italy's new prime minis , 
ter. may survive a parliamen- 
tary confidence motion next 
week and push ahead with def- 


■ The rouble continued to 
slide towards an historic low 
despite repeated intervention 
by the central bank and claims 
that Russian troops had 
secured victory in Chechnya. 
The rouble fell to 3,916 against 
the dollar on the Moscow Inter- 
bank Currency Exchange, 
inching closer to its low of 
3,926 on October 11. 


Jm 13 I 5 

tfcSBjBY 177.416 - 177.623 113.WO - U3.VN 

trai EH .00 ■ Z7340Q 174300 - 175000 
Kswad ami ■ 0407 0.2991 - 02932 

turn 3JSQ63 - ixm mms • i*m 

Rvota 6265.07 - 6269.78 3991 00 - 399*00 

UAL 5.7640 - 5J66B 5673 ■ 16730 


; POUND SPOT FOBVv'ARD: AGAH4ST THE POUND 


DOLLAR SPOT FORWARD AGAINST THE DOLLAR 


Jan 19 


Closing Change 
mid -point on day 


BMfoffer 

spread 


Day's Mid 

high low 


One month Three months 
Rate %PA Rate %PA 


One year Bank at 
Baa WPA Eng. mda» 


Jan 19 


Closing Change Burette 
mri-poan on day spread 


Day’s mid 

tsjh 'w 


One month Throe months 
Rase HiS*A Rate WPA 


One yam XP Morgan 
Rate 4«PA index 


Europe 


Austria 

©eh) 

164)141 

Betgiurn 

(BFr) 

49.4882 

Denmark 

(DKr) 

9.4711 

Rrtand 

FM> 

7.4388 

France 

(FFri 

BJ091 

Germany 

(DM1 

£4021 

Greece 

(Dr) 

374.307 

Ireland 

(IQ 

14)089 

Italy 

W 

2530.44 

Luxembourg 

(U=h 

49.4982 

Netherlands 

(FD 

£8931 

Norway 

(NKi) 

lasoss 

Portugal 

(Es) 

248.178 

Spain 

(PteU 

209.185 

Sweden 

(SKr) 

11.7618 

Switzerland 

(SFr) 

£0236 

UK 

(Q 

- 

Ecu 

- 

1.2895 


(ScM 166141 -0.0047 074 - 207 163772 169074 109083 03 16.8679 

(BFr) 49.4932 -0.0669 BIB - 147 49.7050 49.4B16 465301 08 49.3882 

95035 9.4672 
7.4550 7.4210 
63358 63030 
2.4138 2-4010 


-0.0082 672-750 
7.4388 +0.0099 297 - 430 
-0.0002 050 - 132 
£.4021 -Q-Q023 013 - 029 


1.1 

04 48.B432 
9.4813 -0.3 £4733 -0.1 94486 


13 

02 


1161 

117.7 

117.3 

8&3 


+0.172 169 - 445 375.487 373.431 
1.0089 -OOQ12 082 - 095 10127 1.IX77G 


JLFi) 49.4082 -0.0669 816 - 147 40.7050 49.4810 436301 

£7054 £8919 

(NKi) 10.5056 -0.0146 015 - 096 105604 100015 105198 

!4&957 248.060 
09039 208.889 
1.7956 11.7137 
£0334 £0226 


£0236 -0.0005 228 - 245 


- 0.932409 


1.2744 1.2099 


(Peso) 

(Crl 

(CSt 


1.5701 


SOftf 
Americas 
Argentina 
Braal 
Canada 

kiexfco (New Peso) 

USA (S) 1.5698 -0.0017 695 - 700 

PacWc/MMdta East/ Africa 

£0500 -0.0149 490 - 509 
12.1494 -0.0103 467 - 521 

(Rs) 482431 -00809 313 - 543 49.3010 46.2010 
+0.001 247 - 34Q 


-0-0065 897 - 705 
1.3327 +0.0056 309 - 345 
£2277 -0.0069 265 - 288 
+0.2732 695-507 


86101 


1.5718 1.5688 
13345 13268 
22364 £2249 
£6697 £4507 
1.5716 1.5683 


Australia 

(AS) 

£0500 

Hong Kong 

(HKS) 

12.1494 

tnrSa 

(Hs) 

492431 

Israel 

(51*) 

4.7204 

Japan 

(Y) 

156.457 

Malaysia 

(MS) 

4.0084 

New Zealand 

(NZS) 

£4438 

Phffipinea 

pesoj 

38.6159 

Saudi Arabia 

ISR) 

5^375 

Smgapwo 

(SS) 

2 JTH01 

S Africa (Com.) 

(R) 

55626 

S Africa (Fm.) 

PI 

6.5381 

South Korea 

(Won) 

1244.03 

Taiwan 

fT3) 

41^82 

Thailand 

(Bt) 

39£497 


£0509 £0490 


4.7340 4.7204 


+0£11 385 - 529 156370 158.100 155.706 
4.0084 -0.0045 069 - 098 4.0132 4.0048 

£4438 -0.0123 424 - 451 


83066 

05 

32933 

05 

825 

07 

110.5 

£4010 

12 

£3946 

12 

£3809 

12 

127.8 

1.0098 

0.4 

1.0083 

02 

1.0069 

02 

105.2 

2547.88 

-£9 

2547.59 

-£7 

2597.59 

-2.7 

7£9 

433301 

0.8 

493892 

09 

40.8432 

1 J 

11 7.7 

£6063 

0l9 

£6868 

1.1 

2.6513 

1.8 

1213 

105198 

0.1 

10504 

01 

104939 

01 

86.9 

248.732 

-£B 

250.428 

-3.6 

- 

. 

- 

209^93 

-23 

210.65 

-ZB 

21 5.00S 

-2.8 

80S 

11.7227 

-1.9 

11B353 

-1.8 

11J9518 

-1.4 

T4j8 

£02 

2^4 

£0121 

£3 

1,9674 

£8 

122.4 

- 

- 

- 

- 

- 

- 

796 

14T717 

0.0 

- 

- 

1204 

04 

- 

£2365 

-1.0 

£234 

-1.1 

£2508 

-1.0 

83-4 

1.5713 

02 

1^692 

02 

13658 

OJ 

6£9 

£0685 

-2.1 

£06 

-zo 

£0955 

-22 

. 

i£ire8 

-18 

12.1707 

-1.0 

12.0747 

08 

- 

155.706 

4.1 

154222 

3 A 

T40.117 

4.7 

187.9 

£4618 

-£8 

£4599 

-£fi 

£4942 

-£1 

. 


(DKi) 

(FM) 

(FFr) 

(DM) 

(DO 238.450 


(FI) 

(NKO 


66925 
(ESI 158.100 
(Pta) 133 £50 


£4451 £4424 

5.8S75 -0.0069 861 -888 
-0.0033 789 - 812 
55626 40.0098 515 • 657 
6.5381 +0.1106 213 - 548 
-3.43 367 - 438 
£0409 457 - 667 
0.0085 395 - 599 

1 SDB mas tor Jon 1& Blatter spreads m die Pound Spc: rafale shew enty the tarn bvm cMctmw ptacu. Forward ranw m nor caecuy queued to Die manes: 
ha am kipIM tar cimws ttmx isms. Storing mat* cammed by On Bn* of Enctand. Bern overage 1965 » i00J3td, Oder and tea- mas h lwn ma and 
tfta Donor Spot afatas den-rod from THE WWREUTERS CtCSWG SPOT RATES. Some vriuos ora maided tee FX 


Europe 
Austria 
Belgium 
Denmark 
Finland 
France 
Germany 
Greece 
Ireland 
Italy 

Luxembourg 
Nai h ert a noo 
Norway 
Portugal 
Spain 
Sweden 
Switzerland 
UK 
Ecu 
SORT 
Americas 
Argentina 
Brazil 
Canada 

Mexico (New Peso) 

USA (5) 

Paefflc/MWdle Easy Africa 
Ausrofra IAS) 

Hong Kcng (HKS) 

India 
Israel 
Japan 
Malayan 
New Zealand 


(Schl 10.7750 +0209 725 - 775 

(BFr) 313325 -0.0075 270 - 3*3 

6X035 +0.0015 320 - 352 

4.73TB +0.0116 333 - 413 

5.2933 +0.0058 9lS - 950 

14303 +0.0003 300 - 235 

+0375 400 - 530 


a£) 1.55 SO +0.0001 £52 ■ 567 


(U 161 £00 -536 ICC - 2CC 


ILFr) 31.5325 -0.007S 270 - JK 


txair; 
si. ease 
6.C545 
4.74J3 
LMS5 
7.537c 
239 ce: 
7S5S0 
1E2T2S 
31 .6352 


17156 -0.0014 151 - 16* 


(SW) 

fSJrrt 

(£} 


-0.002 910 - 94 z 
+0205 050 - 75C 
+021 270 - 313 
7.5055 -0.0577 017 - 033 

12891 +0.0011 £27 - 595 

1.5698 -O.D017 695 - "CC 

1.2365 +00036 MO • TO 


£7332 
•55KC 
733 453 
7.5764 
12561 
7.ST7S 
12S70 


13.7725 
31.5270 
60370 
4 7JS6 
52915 
T-53G0 
Z3733G 
12576 
1613.50 
31 £273 
1.715: 
6.63‘C 
7J5.0H 
135-250 
74KS 
12M5 
i Haa 


- 1.46901 


(Peso) 

(Cr) 

(CS) 


1.0002 -0.0037 CC1 - X3 
0.8490 +0.CC45 400 ■ «C0 
-0.0029 i£S - 196 
+0.18 600 - 'CO 


' sees i:cct 
OS 5C2 Co+SC 


1.4191 

5.4650 


(Y) 99.6700 
£5535 


5.8943 5.8825 
£2842 £2789 
5.5692 55485 
£5548 6.4271 
124651 124£72 


(MS) 

(NZS) 

FTnlrpmes 
Saua Arabia 
Singapore 

SMrteaiGwrv.) (R) 

5 Africa (Fin.) fR) 

South Korea (Won) 792500 
Tarwan 
Thailand 


15058 -OOC81 CE5 - 363 
7.7297 +O.OC21 £52 - 432 

(Rs) 315700 +0 DC2S 575 - 725 

(Silk) 30126 -0 004 103 • 1 £2 

+0.245 4C3 ■ cc: 
- 530 - 543 
1.5567 -0 C061 552 -574 

-004 f-’V T - SCi 
3.7506 -0 0CO2 SC3 - £35 
1.4525 -0 OOGS £20 - £3C 
3.5443 -0.0-.C2 43= - 450 
+0 075 £53 - 7=0 
-15 430 - €03 
ITS) 262820 +0 0032 795 • Si* 
(Bt) 25.0675 +0.C225 650 - 700 


12K! 


7.3250 

r.rsss 


(Paso) 24.6000 
ISR) 

(SS) 


4.1653 


2 3153 2 X5S 
TOC Z2Z 99.4 
££543 2.5513 

■J5'j ‘.££:2 

24 =£20 

2 7=;; 3.rs:s 

7.4546 7 4=23 

3 £493 2524= 
4 '7*0 4CKC 

733 ICC -32.2CC 


10 7585 

0.8 

10 7477 

1.0 

10.615 

1.5 

1052 

31.525 

06 

314775 

07 

312075 

1.0 

1000 

6.0317 

0.0 

6 032 

0.1 

6.0305 

0.0 

105.5 

4.7242 

04 

4.7336 

0.3 

4.7251 

0.3 

83.3 

5.2266 

02 

02902 

0£ 

5.2743 

04 

106.6 

1.5280 

09 

1.5265 

1.0 

1.5089 

1.4 

108.4 

241 075 

-15.1 

2462 

-130 

258.6 

-5.5 

68J 

1.5501 

-0.1 

1.5558 

0.1 

1.555 

01 

- 

1621.71 

-3J 

16207 

-OB 

16595 

-2.9 

73.1 

31525 

0.6 

31 4775 

0.7 

312075 

1.0 

10Q.8 

-.7161 

0.7 

1.7118 

09 

1.6926 

13 

106A 

6.6322 

04 

6 6855 

0.4 

66375 

0.8 

97.0 

158.52 

— £ 7 

159 S25 

-4.4 

164.525 

-11 

95.4 

133 4CS 

-3 2 

134£5S 

-3 0 

137.36 

-3.1 

78.0 

7«61S 

-2.2 

7543 

-2.0 

7.6355 

-1.7 

eo.4 

12357 

2.1 

12824 

21 

1 256t* 

2.5 

107.9 

16713 

Z2 

1.5692 

02 

7-5653 

03 

87.8 

1 225? 

02 

1-2262 

0.1 

1 £383 

-0.1 

- 

14235 

-1 3 

1 4233 

-13 

14379 

-1.3 

800 

5J&5S 

-02 

5.4863 

-a. i 

5.4876 

ao 

. 

- 

■ 

- 



- 

97.2 

7.3181 

-ZO 

1.3126 

-2.1 

1.3381 

-2.5 

89.4 

7.7367 

-02 

7 7419 

-01 

7 7467 

-01 


314475 

-3.1 

31 .£95 

-4 1 

- 

- 


59.1C5 

3.9 

9874 

37 

95 265 

•14 

1408 

£==tS 

09 

2.547 

1.0 

2.531 

09 


• £662 

-2.7 

1.502 

-2.4 

1 5912 

-2.2 


3.7534 

-OS 

3 7565 

-06 

37C85 

-08 


144:1 

4.1 

1 ■•‘Tp 

2.8 

1.41 sr 

23 


2=497 

-Si 

2 5903 

-52 

3.7453 

-5.7 


4 : 775 

-si 

4 2425 

-7.4 

4.475 

-74 


756 3 

-45 

799 

-3.3 

8175 

-32 


26.2530 

-09 

26JM2 

-09 

- 



2S.C3 

-06 

25 094 

-04 

25.12 

-0.2 



2£ Zi32 25 KC 
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WORLD INTEREST RATES 


MONEY RATES 

J a n uar y 19 Owr 

niff* 


One Three 
month HdM 




Cine Lamb, 

yew fcdm. 




amr ftta 


Belgium 
week ago 


week ana 
Germany 
week ago 


week age 
Italy 

week ago 


week ago 

3w ( no rl a nd 
week ago 
US 

week ago 
Japan 
week ago 


4ft 

4ft 

5* 

54 

480 

4.88 

&& 

54 

8* 

84 

4JB4 

4.84 

3ft 

3*A 

SI 

S« 

21 

24 


• 5ft 
5ft 
SH 
5ft 

4.05 

«S5 

5H 

5ft 

sa 

B* 

6.08 

SOB 

3ft 

3ft 

S* 

5* 

n 

24 


54 

8ft 

S> 

51 

fi.10 

5.10 

«ft 

Sft 

94 

»ft 

5.17 

&1S 

44 

4 

84 

94 

?4 

21 


58, 

5ft 

94 

H 

&» 

£30 

« 

58 

Sft 

Sft 

£40 

£47 

44 

44 

58 

eft 

2ft 

3ft 


8| 7.40 

H 7.40 
eft £oo 

Sft 5.00 

£78 £W 

sea £M 

7ft • - 

7ft 

iw • - 
108 . - 
wo 

£93 

48 b.b» 
4ft £825 
74 
7ft 

2| 

24 - 


* SO 
4.50 


4.50 

440' 


£40 
£«0 
4 ,96 


i 


740 

7.80 

6j» 

££Q 

GJB 

£30 

476 

475 ' 

1.78 

t.7« 


£tt 

MB 

£30 

bust 




ft 3 UBOR FT London 
h ttw han K FMng 
weak ago 
US OoBar CD* 


SDR iMud De 

ago 


6 

6ft 

SB 

7ft 


- 

- 

8 

654 

fit 

7* 

- - 


- ^ 

£78 

£1? 

559 

MB 

- 

- 


5.78 

818 

886 

746 

— 

* 

* ~ 

*56 

4JK 

MB 

5.88 

- 

* 


A .» 

AM 

&2& 

S.« 

- 

™ * 

* 


ECU LtaM d. add reM i«*.5£a 

mm rot offend n*> tar tiPm wrotad ta *» n-A ej b>. 

day. The bar** u* Bw*« Tmrt. 8wA <4 tocuft 9*?}l5* l *!5 l *S2f iSdmw am • - 
wu m ere dM tar m« aoM* Hum RUM. « » COe and SOR ttaftd *» 


EURO CURRENCY INTEREST RATES 


Jan IS 


Short 

term 


T days 
noti c e 


One 


Three 

month* 


SK . 
roaatha 


One 


Brigian Franc 
Dantth Krone 
D-Msk 
Dutch QuMw 
French Franc 


4J1-4H 

5^-5 

4fi-4fi 

s*t-s 
SA - SA 


BA-5A «-5A 

fit- s*a fi* - a 


4»-4{| 

s**-5A- 


PigriugueM Esc. B}[ - 9A 


5-4% 
fit- &i 
4%-4£ 

5A-5 

5.V-54 

R-M 
*A-7U 

»-a 

A -3*1 
?A-7ie 
5H-5A 

- - - 

2L-2A 2^4 -2A - 

33i-3^ 4%- 4* 3*| -3li *& - 4* 

Short won mm am cat tor trw US Datar and Twv «btre fro dayn' noace 

h thrsr Moamf ‘ * 


5H-8U 
A -fit 
5A-fiA 


Spanish 
Staring 
Swiss Franc 
Can. Dote 
US Defer 
Itaaan Lira 
Yen 

Asian SStng 


7* .?£ 

a-sL 
A -A 

7\t -7 
fit -Sh 
B-7h 


Vt • 5 - 

__ A- fit M-5* 

fit -fit 5H-5i» «A-«s, 

wi-watiyi?* 
«A-*A «\>8^ M-tt 
sh'W 
4A-3H 


BA-aA 




*:a. 


3\i - m 
?L'71| 
9-5% 
8%>84 




fit 
SA-»& 


71, .7 

4W-4lt 

8A-8& 






Btt 


3%.2A 


1lV 
10A-10A 
»a-7H 
4% -fii 
4-BC 
Pi -7\ 
ioA- ioA 
u-aV 

4% -4h 





Open 

Son price 

Change 

. High 

Low 

ett vd 

Oem mt 

Mar 

93.77 

83.80 

+0.06 

83.82 

9X74 

3X000 

50.062 

JlXI 

8028 

9X31 

+0.06 

BX34 

B323 

32.743 

54L21B 

Sop 

92 S3 

82.97 

+ao4 

6X01 

B2J>1 

1£MI 

3X840 

Dec 

92.68 

92.67 

+0.02 

92.72 

92.62 ' 

£812 

1X83* 

ft TWIX WMC1H ■UUODOLUM fLBTQ* Sim gatMA id 10Mb 




Opan 

Sartprfca 

Chtinga 

Mgh 

Low 

E«t. voi 

Open M. 

Mar 


93.17 

•0,03 



0 

1402 

Jun 


92.48 

OlOI 



0 

BIS 

Sep 


924)8 

-0.03 



a 

177 

Doc 


91.82 

-0.04 



o . 

. .o.:- 


■ thwm i»o«mi ■uwoemoc wmiii (lffet QMim powt a ioow 



Open 

S«h price 

Ownga 

Wffi. . 

Lew 

Era vol 

QpMK 

Mar 

94J9 

04.87 

-O01 

94.71 

BA 64 

48836 . 

KKI85 

Jun 

9424 

94.22 

- ' 


BA18 

32994 

191887 

Sep 

9X84 

9X81 

-0.01 ' 

9X86 

9X77 

15588 

91078 

Dec 

9344 

8X40 

0,0 

9X44 

9X88 

10689 

08493 


ft THRU MONTH ftUMOURA MT JWTft PVITlMn (UFFE) LlOOQm pobtia of tOOH 



Ooen 

Settpnca 

Ctianoe 

Hffl 

‘ Low 

Eet vet 

Open fr*. 

Mar 

90.30 

90X7 

+0.09 

90.36 

80X0 

11178 

- 88BS7 

Jun 

087* 

8X88 

+0.08 

0X77 

8X08 

4348 ■ 

21X90- 

Sep 

98.39 

8X33 

+005 

8X41 

80X0 

1064 

tmo 

Dec 

BfiLlS 

69.06 

+0.03 ~ 

8X17 

6X06 

no , 

1 5428 

■ TMMMOirmfttJ0io8WiMniAfterartiiift8(LH7Q9Friffi poWaartocm 


Open 

Sett price 

cnone* 

Mgh 

bow 

Era VOL .Opeo mt 

Mar 

95 70 

96.88 

•o .at 

60,70 

96X2 

444* 

-21323 

J<«1 

95X7 

95X4 

-0X3 

65X7 

66X1 

1757 

10003 

Sep 

95.05 

95.06 

-003 

9505 

95.03 

371- 

6615 . 

Dec 

34.es 

94.82 

-0.03 

9*06 

94X0 

140 

H00 *• 

ft THKU MONTH acuramMSILrm Ecu lnvpomaer iOOft 



Open 

Sett price 

Chevfte 

• Hffi 

Um 

Era vel 

Open M. 

Mae 

9X45 

93.44 

- 

9X47 

6341 

2800 

6203 

Jun 

32.96 

32-94 

. 

92.97 

9292 

1347 

9173 

Sep 

S£5C 

9253 

aoi 

92.56 

92X0 

014 

3001 

Dec 

82.17 

92.14 

002 

8217 

92.10 

187 

1811 


f ftUff* 


‘ USTE dona Wb BeOM on APT 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Jan 19 BFT DKr FFr 

DM 

e 

L 

H 

NKr 

Es 

Pta 

SKr 

SFr 

£ 

CS 

$ 

r 

Ecu 

Belgium 

(BFr) 

100 

19.14 

16.79 

4854 

£039 

5112 

5.442 

2124 

501^ 

422.7 

2320 

4.090 

£021 

4200 

3.170 

3162 

£564 

Denmark 

(DKr) 

5225 

10 

0.773 

£536 

1-0B5 

2871 

£843 

11.10 

262.1 

2203 

12.44 

£137 

1.056 

2.351 

1.657 

165.1 

1240 

Franco 

(FFr) 

5936 

11.40 

10 

£891 

12 14 

3045 

£241 

1£B5 

29X7 

261.0 

14.18 

£438 

1204 

£680 

1.068 

1802 

1227 

Germany 

(DM) 

20.60 

£943 

3.459 

1 

0.420 

1053 

1.121 

4J76 

1032 

0709 

4204 

OB43 

0.416 

0927 

0653 

6£11 

0228 

Mend 

(El 

49.05 

9.387 

6-235 

£361 

1 

2507 

£689 

10.42 

246.0 

2072 

1127 

£006 

0291 

2207 

1255 

155.0 

1258 

Italy 

1U 

1.956 

0574 

0J28 

0085 

0.040 

100. 

0106 

0415 

9. BIO 

B269 

0468 

0.000 

0240 

0288 

0.062 

£182 

0.050 


(H) 

10J8 

3.517 

£085 

0.892 

0375 

939.5 

1 

£003 

92.16 

77.68 

4274 

0752 

0271 

0827 

0563 

5X06 

0471 

Norway 

(NKr) 

4709 

9.011 

7J906 

£285 

0.860 

2407 

£562 

10 

2362 

19X0 

1121 

1226 

0951 

£119 

1.493 

1462 

1207 

Portugal 

(Es) 

19^4 

£816 

3 346 

0.968 

04 07 

1019 

1.065 

4234 

100. 

8429 

4.746 

0815 

0.403 

0807 

0232 

63.01 

0211 

Spate 

(Pta) 

23 S6 

4A27 

£972 

1.148 

0482 

1209 

1287 

£024 

lias 

100. 

5.631 

0967 

0478 

1.065 

0.750 

74.76 

0607 

Sweden 

(SKr) 

42.01 

8.040 

7053 

£038 

0857 

2148 

£286 

8322 

2107 

177.B 

10 

1.718 

0249 

1290 

1232 

132.8 

1.077 

Switzerland 

(SR) 

24.45 

4,679 

4.105 

1.187 

0.499 

1250 

1-331 

£103 

12£6 

103.4 

£820 

1 

0.494 

1.100 

0775 

7727 

0627 

UK 

<Q 

49.49 

9471 

£309 

£402 

1.000 

2530 

£693 

1051 

248 2 

2062 

11,78 

£024 

1 

£227 

1289 

156.* 

1269 

Canada 

(CS) 

2222 

•L253 

£731 

1-079 

0453 

1136 

1.206 

4.719 

1115 

9324 

£290 

0209 

0449 

1 

0705 

7029 

0270 

US 

<S> 

3134 

6.036 

5£96 

1-531 

0643 

1612 

1 . 718 

6.699 

1502 

1332 

7200 

1290 

0637 

1.419 

1 

99.68 

0809 

Japan 

<Y) 

31.64 

6J»6 

5513 

1-536 

0845 

1618 

1.722 

6.720 

150.7 

133.8 

7232 

1294 

0639 

1.424 

1.003 

100 

0.811 

Ecu 


39.00 

7.403 

£548 

1-893 

0795 

1994 

£122 

6282 

1058 

164.0 

9283 

1205 

0788 

1.755 

1236 

1232 

1 


ft BMMAWK FUTURES QMM) PM 125.000 per DM 


(1MM) Yai 12_5 per Van 100 


Mar 

Jun 

Sep 


Open 

Latest 

Change 

High 

Low 

Era voi 

Open bit 


Open 

Latest 

Change 

0.6522 

06530 

+00004 

06837 

06520 

32231 

7X312 

Mar 

1.0092 

1.0060 

-0201 S 

0.6563 

0.6551 

-a oooi 

08556 

025G1 

348 

2281 

Jun 

1.0208 

1.0188 

-00027 

- 

0.8582 

-0.0001 

- 

- 

1 

140 

Sep 


1X041 

-00063 


hflgti 

1JH12 

1A215 


Low 

1.0052 

1.0175 


EsL voi Open im. 
27,840 78,105 

489 8^03 

146 404 


ft SWISS FUAHC FUTUIIEB OMM) BFr 125,000 per Sft 


FUTURES (IMM) £8£500 per £ 


Mar 

0.7770 

0.7755 

-00012 

07778 

07740 

22280 

38,144 

MOT 

12700 12690 

-00006 

-hn 

07808 

0.7B03 

-00019 

O7B10 

07799 

311 

1,120 

Jun 

12670 

+00038 

Sep 

0.7857 

0.7857 

-00012 

0.7867 

0.7857 

1 

65 

Sep 

12882 

+00038 


1.5700 


1.5682 

13670 


9.602 37,441 

IB 1,283 

6 4 


&K INTEREST RATES 


LONDON MONEY RATES 

Jan 19 Over- 7 days 

night 


nonce 


One 

month 


Three 

months 


Sh 

months 


One 

year 


Interbank Storing 7% - S 61+ - 6 «*» - 8A fit - ^ 6% - fi* 7% - 7% 

Staring CDs - - (ft - 0 6& - « 7 - 6% ?H - 7« 

Treasury BUS - - 5JJ - 5% 6^ - 6% 

BankBis - - 6A-5fi 8^-6% 612-68 

Local authority daps. 6,’. - 6/. SU - 5?I £f« - 5S 6^-6% - aS 7U - Tft 

DEcoum Market daps 7L - 6*2 B A - 6i 


UK deaing tank base (ending rate 8*4 per cant from December 7, 1994 

Up to 1 1-3 &6 6-9 

months 


9-12 

months 


5% 


Cwta of Taji Oep. (2100,000) 2 2>a 5^t 5!a 

Cena o> Tb> dap- mtar 000.000 or 2>gpo. DepoUts wfrhdwwn tor e**n Il«pa 
Are. lender me of tfecotn UlSSpe. 6CGD find rats Stig. Expat Rr«*>. ktaka up dev two ». 
1094. A91M0 rats tor o*tad Jan 25, 19B5 to Feb ZS. 1905. Schwnw 7.71 pc. Retamnca reta fbr 
P°Kod Dec 1, 1994 to dec 30, J99L Scnamas IV S V MO&c Fhanco House Ban. Rro Www from 
J>1 1. 1995 

■ THREE XOffTH STERLWC FUTUBES (UFFE) 2500,000 pama of 100% 



Open 

Sea price 

Change 

High 

Low 

EsL vol 

Open fnt 

Mar 

92.84 

82.82 

-0.02 

82.85 

02.77 

23643 

94625 

Jill 

92.09 

92-07 

-0.02 

8£10 

9129 

23292 

71503 

Sep 

91.60 

9127 

-0.03 

91.60 

91^47 

0409 

99074 

Dec 

91.29 

0126 

-003 

9129 

9121 

3666 

46228 


Aba traded on APT. U Open Uderast Ngs. ore tar prevtae day. 


■ SHOtn 1 srmuwc OPTWeg (UFFE) ESOO^CW potnte of 100% 


Strike 


- CALLS - 



— PUTS 

Price 

Mar 

Jun 

Sep 

Mar 

Jun 

9275 

021 

010 

0.09 

014 

0.78 

9300 

0.09 

0.06 

02G 

027 

029 

S32& 

0.03 

0.03 

0.03 

0A6 

121 


137 

1^9 

1.71 


EsL irol. MU cm 1173* Pule 6S07. PnMous dayH open hit, CeOj 106767 Pub 1083*6 


EMS EUROPEAN 

Jan 19 Ecu con. 


CURRENCY UNIT RATES 

Rata Change % +/- from % spread Dtv. 

aguVcrt Ecu on day cen. rate v meekest M. 


Wethsriands 


£10672 
4CL2123 
Oetmany 1.94964 

Austria 13.7167 

Ireland 0.808628 

Front* £53863 

Denmark 7 .43870 

Portugal 19£854 

Spain 154 .250 


£13140 

39.1645 

1.90120 

135759 

0.797174 

656653 

7.46684 

198.191 

185.142 


+OJ30231 

+0.0131 

+0.00259 

+0JH780 

-0.000217 

+0-00067 

-0UO166 

+ 0.111 

-0.118 


-£97 

-£63 

-£48 

-£48 

-1.42 

0.42 

0.66 

1.73 

708 


1034 

9j95 

9.79 

9.79 

8.60 

6.61 

638 

524 

0.00 


19 


10 


-5 

-12 

-49 


NON ERM MEM^tS 
Greece 26L513 

Italy 1793.19 

UK 0.786749 


Union 


Limited 


MARGINED FOREIGN 
EXCHANGE TRADING 

Fast. Competitive Quotes 24 Hours 
Tel: +44 71315 0400 
Fax: +44 71 329 3919 


INVESTORS - TRADERS - CORPORATE TREASURERS 
SATQUOTE™ - Your single service for real time quotes. 
Futures * Options * Stocks * Fora * News * Via Satellite 


LONDON +71 329 3377 

LONDON +71 3393377 NgW TORIC+ZU W««< FHANKFDBT +4M* 44M71 


FUTURES 

&0PTI0NS 

TRADERS 


Fre A.S EFTTUENT 

u i tMpenm'E sgrvxt 


Berkeley futures limiteh 

1 


38 DOVES STREET, LONDON WK 3SB 
TEL 0171 829 1133 FAX: 0171495 0022 


FOR TRADERS ON THE MOVE 

Watch the markets move with the screen in your pocket that receives 
Currency. Futures. Indices and New* updates 24 hours a day. For yow 7 day 
free trial, cal] Futures Pager Ltd on 071-895 9400 now. 

FUTURES PAGER i 



TYX-FRFE' SPECULATION 
IN FUTURES 


To Otuia your fire padrw how Joor Futncial Bootaaaka- cm brip 
yoo. dJ] Michael Morray or he on 01I4KS 72J5 Or wriw 

to ue I C. laic* Pic. 1 \ftr-ii* kow. LaodoB SWJE JER 


11-31 

11.35 

(L34 


-426 

-£85 

6.70 


295.754 +0.340 

1998.78 -14^M 

0.789403 -0.000292 

Ero central iota* set by tea Ewcpevi Comntsrion. Cunsndas are fei dewntne rttachm (Owti. 
Pensanaae ehugoc m tor &** a potU+e ctange donoMS a vah eunrarcy. nrogme Aoni the 
reuo bmmn two spreadK ihe pwepitega dWerance bsnmn the ariuti mariat and Ecu cretm isms 
M r a eunoney. snd ihe mn&iun pwmKnd panamt ia »B dew in Bcn ot Itw curanc/a now nn from fra 
Ecu oamm mav 

(17M9Q Surikig rod ttalan Ura uspandM from ERM. Adframmt cataMad by ttw RnancM Tlrawk 


■ Pf*LAPBJ»WA SB C/5 OPTIOMS E31 350 (conta per pound) 


Strike 

Price 

1.600 

1JB25 

1J60 

1J57S 

1.600 

1^25 


Feb 

— CALLS - 
Mar 

Apr 

Feb 

— PUTS — 
Mar 

Apr 

XB7 

098 

726 

. 

014 

0.48 

4,40 

422 

520 

008 

0-45 

096 

£44 

2.98 

are 

0.46 

120 

1.77 

027 

1^5 

£35 

1.49 

£19 

£86 

027 

079 

1.42 

£24 

£70 

429 

0.03 

022 

079 

548 

£78 

622 


Fftricue da/e wt COM £683 Pint 3725 . Pr*+. day'i open It. Gets 21372B pup -roi Boi 


MOWTH EUllOPOilJW (BMM) $im points af 10096 


Mar 

Jun 

Sop 


Open 

Leant 

Change 

High 

Low 

Era voi 

Cpen rt. 

93.19 

93.14 

•006 

8320 

99.12 

100279 

427.644 

9£47 

92.41 

-006 

92.48 

9229 

155206 

373,964 

0£O7 

92.04 

-008 

92.10 

92-03 

70233 

276.773 


BASE LENDING RATES 


Adam 3 Company. &35 

AttedTrusiBank __a 25 

AIB Bank 826 

•Homy Aratacfier .... B25 

Bar* of Banda 025 

Banco Bfcao Vbcaya.. 025 

BartoCCypuE... 625 

Banket Ireland £25 

Bank of tufa.. 625 

BankotScgSand -025 

Barclays Bart - 62S 

Bril Bk of Ud East £25 

•amro Sh^fey S Co Ud £25 

CBbartNA £25 

CtpfesdateBwk 025 

The Cooperative ftrtt 62S 

CtUBS&Co...., „£25 

CtadtLyonraB ...825 

Cyprus ftqxiar Bo* _£25 


Dinan Lawria £25 

BBWQankLimtod— 725 
FfrEoidEti&OenBart-. BA 
•RKMfl Ramlnfl & Co - £25 

GknBank.._ — 825 

•Gtimws Mahon 62S 

H*i>Ba*«3a*lch.a2S 

•HanftnwBank — £25 

Merfc*te & Gen hvBk. 625 

•« Samuel £25 

C. HOHruSCo 825 

Hongkong A Shanfftai 825 

Julan Hedge Bank 625 

•LflopcW JoBaph & Sons £25 

lioydsBert- „~62S 

Meghrai Bank Lid 825 

BManlBart 625 

'Mart Banking — «-62S 


•RtBduaffwajHranfaa 
Qjrpo^on Lknbd Is no 
tongarashcrisedas 
abanMnghEButkn. 9 
Royal a otScotend- 825 
SrngerAfhstbida-^ 625 
•SmQh AVAnai Secs . B2S 

TSB.._ _82S 

•LWted Bk al Kuwafl ._ &2S 
Un2y Trust Bar* Pfc _£25 

Western Trust _62E 

Whtooway Lnittiw S25' 

Yortswre Bank fit* 


• Member? C4 London 
(nwaknantBarttig 


NatWastmfnsiBr £25 

•Rea Breners £25 


■ US TBMASUBV BB£ FUTUHfta QMM) Sim par 10096 


Mar 

Jun 

Sep 


9£81 

8325 


83.00 

934)5 

9228 


-OJ35 

-0.06 

-0.05 


93.81 

934)5 

92.68 


83.78 

334)4 

0£69 


1385 12.770 

L301 fl, 468 

640 2248 


Al Open intenai tigs, are fbr previous day 
■ BWIIIft OPnOHB (UFRg DMIm points of 1QQ96 


Sirte 

Price 

F8b 

Mer 

CALLS — 
Apr 

Jun 

Fflb 

9450 

020 

023 

008 

0.12 

003 

84m 

004 

008 

0.03 

005 

012 

9600 

021 

ore 

aoi 

002 

034 


PUTS 


Mar ADf Jun 

£06 038 0.40 

£16 0.58 0.6B 

025 0.70 0.60 

Ett voL tnti. C*a* 10*46 fta* 13888. Prerinn day's com wl. Com 150171 F\ag tdomi 
■ EU1TO SWISS HUUeCOSmDHSIUTOS^ImpofrTte erf 10CW 


Strike 

Price 

Mar 

- CALLS - 
Jun 

S*D 

Mar 

0560 

022 

018 

014 

004 

9573 

0.00 

008 

007 

Q.18 

9600 

are 

0.Q4 

OSS 

034 


Eat nL touL Crib 0 Pitta 0. Previous ftfs own mt, Cols iOS Pun 1915 


PUTS 

Jun 

022 

£49 

£70 


Sep 

0.58 

0.76 

0.97 


€M&FutureV iew 

.of 


AsuhsUiiir]raftfieLCE 


ReaHnna wnxtdwda 

Hnanc ^' . re ■* Ktaw E ys^ wnihinhg 

pfr^Dat^a^Md. h one value lor money portage. Avaiade K 


Market-Eye 


Prolc^n'onjl finjncial inlorraalion direct 
(o your PC for j I um fmfd coit 



FREEPHONE 0800 321 321 


Currency or Bond Fax - FREE 2 week trial 
also daily gold and silver faxes , Ann(kWh «u w - 

tre.n Crsrl Analysis Ltd ^ nne Whitby 

7 Swallow Street, London V.'fR 7HD. UK - l e ' 0 '/ ' T ' 7 ' 3 f 7 1 

cxct’.sncafaiesptciclbls.fo) over 20 yws r=;< ' C1 7 ''^ 4964 

»'*7j:cr*d ijy ?«t«rcl ln»*v , .+;«'it Acti^iry 



GOntENCY MANAGEMENT 
COtmatATlON TLC 
UOUfcwiy 
Loedoe EC3R SOU 
Tet 071-8(50600 
ft* 011-973 097D 


TREND ANALYSIS LTD 


Dotty Analysis ft Tradios RfcaaMMuhrtiau Ay Fu 
FOREX • METALS • BONDS • COMMODITIES , 

Him 01941 079704 j 
Fax 01424 774007 5j 


For FRtt TRIM 


DO YOU WANT TO KNOW A SECRET? 


The LD.S. Sam Seminar wfl show you how #■ makes fffiMLLY wok. TTb amazing 
frwfrig techniques « Wlegendaty^ W.D. Gawtcgn ftetea&eynffprtfisandank^nyar 

losses. How? Thaft Km secret Ring D61 4» 0080 to book your FRffipfaca 


WW SECUSiriES AND FUTURES LIMITED 
VcrimHooce, 125 FuGbory Pmnent, Loafed EGA 1P4 

Tc!:»urni:nB Fa. f44)j7j-ii?n9 


FUTURES 4 OPTIONS 

&X6CUTIOS ONLY 
H3H 

^ ROUND ; 
Zp j /m TURN 


ECU 1^00,000000 
Euro Medium T«m Note 


and 


Euro Depositary Receipt Programme 


ot 


Lavoro Bank Overseas N.V. 

and 

Banca Nazionale del Lavoro JL 


SeriesN 0 3 

Banca Nazionale del Lavoro S.pA 
- Hong Kong Branch - 

uss 100^)00/000 Subordinated Floating Rate 
Depositary Receipts due 1999 


in aocQrtfence with the terns of the Senes N" 3 Deposttsy Receipts 
(the "Receipts’) descrfced in the Pndng Supptemant dated as of 
July 15, )994, notice is hereby given that for the Interest Ferod 
from Jarnary 20. 1995 To April 20. 1 995 the Reoepts will canv an 
Interest Rate of 6.6875 % per annum. 

The Interest Amount payable on the relevant Interest Payment 
Date, Apnl 20. 1995 will be USS 16.72 per US$ 1 000 
principal amount of Receipt. US$1 67. J 9 ' r . , . 

per USS 10,000 principal amount 
of Receiptand USS 1.671.88 

per USS 100,000 principal IfTflTB Mvdieibank 


amount of Receipt. 



Luxembourg 
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BIOTECHNOLOGY 


The essential m*mm ^**; . M 

twice-monthly, Plfi?INESS : 
global update on the 
biotechnology industry NEWS 

biotechnology Business News provides regular 
■vauihontaiive reports of industry news, and identifies 
and comments on emeiging trends. Drawing on the 
worldwide resources or the Fhnocai Times and with 

|he*finiuv e businca milysis r „ * 

For a free sample copy, contact; 

The Marketing Department 


Financial Times Newsletters 
P-O. Boa 3651 
London SWI2 8PH 
Telephone; OS l 673 6666 
Fax; OS I 673 1335 
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INTERNATIONAL CAPITAL MARKETS 


EIB brings rare ultra-long sterling deal 


By Martin Brice 

The European Investment 
Baa* paid a rare visit to the 
long end of the enro-sterUng 
market yesterday, with a 
£5Q0m Issue due to 2017 that 
may set a benchmark for ultra- 
long sterling bonds. 

INTERNATIONAL 

BONDS 

The deal was brought by 
HSBC Markets with an 8% per 
cent coupon and a spread of 28 
basis points over the 8% gOt 
Both bonds share the samp 
maturity and coupon, which 
encouraged Investors to switch 
out of the gilt Into the EIB 
bonds to pick up 28 basis 
points of yield. 

This was the EIB's first issue 
of sterling bonds with a matu- 
rity beyond 10 years, and the 
biggest euro-sterling issue for a 
year. 

HSBC said it was “absolutely 
delighted” with the response to 


the deal, which it described as 
“a unique piece of business”. 
Sales were made inside and 
outside the UK The bonds held 
their spread when freed to 
trade. 

It is believed the proceeds 
were not swapped, and the pro- 
hibitive cost of swapping out of 
sterling assets beyond 10 years 
means longer-dated sterling 
bonds are unlikely to be issued 
by a borrower of the quality of 
the EIB, which is rated AAA. 

Province de Quebec issued 
DMlbn of Qoa ting-rate bonds 
via joint books Merrill Lynch 
in Frankfort and Commerz- 
bank. This was the Province's 
first D-Mark issue since 1986. 

The five-year bonds had a 
coupon of three-month Libor 
plus 25 baas points, and were 
issued at a price of 99.70, which 
Commerzbank said gave a 
return to the investor of Libor 
plus 32 basis points. 

The floating-rate sector also 
saw two issues with calls yes- 
terday. The larger was for Gen- 
erate Finance Luxembourg, 


Borrower 
118 DOLLARS 
GECC 

Gen finance Luxerrboufgatt 
Cr&cM Local da Francajbl 

STERUNQ 

European bruosnnent Bankfc) 
BraBord & Bfritfay B/3MB 
D-MARKS 

Province de Quobect 

SWISS FRANCS 
World Bank 

GULDERS 
PtiBps Becuonies 


MEW IWTERWATIONAL BOND ISSUES 

Amount coupon Price Maturity Fees Sprawl Book nmner 

m. H % bp 

300 8XO B9X7F1 J 1*1.2000 0X5R +20(W1 5yr) Swiss Bank Cap. 

200 {el) 96.6750 undated I.OOfl Merril Lynch Inte rna tional 

100 8.125 100 ,40ft Jen. 1996 0.1BTSR +17(7*96-97) Qwtea Bank Corp. 

SCO 8.76 97.832R AU&2017 0J50R +28(Sfcfc-.l 7) HSBC Markets 

100 (dlj 100.00ft FTtbXOOO CL15H - Lehman Brothers IrrcL 


Ibn (ej 99.70ft FebXOOO 0.15R 


200 5.375 ICC. 80 FebXOOO 1.75 


Carnmerzbonk/Menfl Lynch 


FfibXOOS 0.4 26R +70frv,%-O4) ABN Amro Bank 


final terms, non-cdabla unless staled. YWd spread (dwr relevant government bond) at launch supplied by lead manager, i 
FUattg-mte note, ft fixed re-after price; fees shown at re-offer price; lees shown at re-offer level a) on any coupon date from 

Feb.GZ at par. al) S-mth Ltoor +62)6bp to Feb. 02 and *225bp thereafter. b) issue launched on 3A1/95 was Increased to 5400m. c) 
Short 1st coupon, tfl Calabte on any coupon date from Feb.99 al par. dl) 3-mth Ubor +W>%. a) 3-mth Libor *25bp. 


which brought S200m of 
undated bands through Merrill 
Lynch. Al thoug h undated, the 
bonds have a call at seven 
years after which the coupon 
rises from three-month Libor 
plus 62% basis points to Libor 
phis 225 basis po ints 
Bradford & Bingley Building 
Society raised £100m with a 


five-year floater at three-month 
Libor plus 12 basis points via 
Lehman Brothers. The bonds 
are callable after four years. 

Philips Electronics, the 
Dutch consumer electronics 
group returned to the guilder 
sector for the first time in 10 
years. 

It brought FI 300m of 10-year 


bonds with a coupon of 8V* per 
cent via ABN Amro, which 
said the deal was sold within 
moments. Demand was from 
Dutch, Swiss and German 
institutions and the bonds, 
which were issued at a spread 
of 70 basis points over the gov- 
ernment bond, tightened in to 
'68 when freed to trade. 


Treasuries fall as trade deficit widens to $10.5bn 


By Lisa Branstan in New York 
and Richard Lapper in London 

Indications that the economy 
may be slowing helped push 
US Treasury prices off early 
lows yesterday morning, but 
were not enough to boost tbwm 
into positive territory. 

At midday, the benchmark 
30-year Treasury was down % 
at 96£ , to yield 7.783 per cent 

At the short end of the mar- 
ket, the two-year note was 
down & at 200£, yielding 7.462 
per cent 

In early morning trading, the 
long' bond fell nearly a quarter 
of a point after the Commerce 
Department put the trade defi- 
cit at a higher- than -expected 
SlO.sbn for November, com- 
pared with SlO.lhn in October. 
Economists expected the figure 
to be closer to $9.9bn. 


WORLD BOND PRICES 


The widening trade deficit 
caused investors to worry 
about the strength of the dollar 
if the trend holds and compa- 
nies and individuals seek for- 
eign currencies to finance 

IwtomaHnnal purchases. 

GOVERNMENT 

BONDS 

A weak dollar could hurt 
bonds if it reduces foreign 
demand for US securities. 

In New York trading, the dol- 
lar edged lower against the 
D-Mark while holding fairly 
steady against the Japanese 
yen. 

Signs of slowing manufactur- 
ing growth to the north-east, 
however, helped the long bond 
price push briefly positive later 
in the morning, but that level 


proved short-lived. 

A survey of companies in the 
region released by the Federal 
Reserve Bank of Philadelphia 
showed business activity grew 
10.4 per cent to January, com- 
pared with 28.9 per cent in 
December. 

Embedded in the weak man- 
ufacturing figure, however, 
was a jump in the prices-paid 
component of the business out- 
look index. 

That segment rose to 55.0 per 
cent from 39.1 per cent to 
December, leading many to 
hold to their assumptions that 
the Federal Reserve will raise 
interest rates again at the Jan- 
uary 31 meeting of its open 
market committee. 

■ European government bond 
markets were directionless yes- 
terday and prices closed near 


Wednesday's levels in thin 

t rading . 

■ In Germany the March 
10-year bund future on Liffe 
fell early in the day but to late 
trading rose to close at 89.74, 
0.06 points down. 

Rumours that the Bundes- 
bank would cut its discount 
rate by 0.25 percentage points 
provided a focus for traders, 
but the central bank council at 
its fortnightly meeting opted to 
leave rates unchanged. 

Traders are now awaiting 
the release of M3 money supply 
figures either today or on 
Monday. 

■ Gilts fell early in the day 
but recovered to afternoon 
trading. The March 10-year 
long gilt futures contract 
closed up A at 101£. 


BENCHMARK GOVERNMENT BONDS 

Rad Day's 

Coupon Date Price change 


BUND FUTURES OPTIONS (UFFE) DM250,000 points of 100% 


Week Month 
YteU ago ago 


Austria 
Austria 
Belgian 
Canada * 
Danmark 
France I 

Germany Bund 

Ireland 

Italy 

Japan Nr 

Nr 

Netherlands 
Portugal 
Spain 
Sweden 
UK Gats 


US Treasury ■ 


9.000 DOT4 
7.625 10AM 

7.750 10AM 
0-000 12AM 

7.000 12AM 

BTAN aOOO OS/96 

OAT 7 hOC tWOS 

id * 7.375 01/05 

6X50 10AM 
8500 08AM 
N0 118 4.800 OB/99 

No 164 4. IDO 12AM 

7.250 10/04 

8.875 01AM 
10500 02/05 

6X100 02/05 

6.000 06/99 

8.750 HAM 
0-000 10/08 

• 7575 11/04 

7500 11/24 

Govt) 6.000 04AM 


ECU (French Govt) 6.000 04AM 
London champ. -New Tent ntt-r% 
t Ortas |Hc*j<ahB «bVM**W tor «r 12L6 pmr c 
Prior? US. UK it 3&i*. otoare *1 diM 


US INTEREST RATES 


B9X200 

-a 080 

7.72 

7.78 

7X4 

S5l3300 

-0.080 

046 

8.48 

027 

97.1000 

+0250 

9.46 

945 

9.05 

B7.1500 

_ 

9.01 

9.11 

066 

101.0000 

-0040 

7.00 

7.78 

7X7 

95.4600 

-0X00 

8.16 

8X8 

7.96 

99.0100 

-0060 

7.52 

7X9 

7.43 

82.6500 

+0050 

8.7BT 

8.78 

074 

8aB300 

+0510 

11X2 

12.16 

11.71 

100X260 

— 

3X7 

3X7 

3X0 

96X240 

-0.120 

4X9 

4X1 

4.B5 

97.0800 

-0060 

7.68 

7.72 

7X2 

832000 

- 

11.64 

11.64 

11X4 

88.7600 

+0100 

11X0 

12.00 

11.18 

70X290 

-0X80 

10X9 

11X4 
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+1/32 

6X3 

066 

051 
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-2/32 

7.71 
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014 
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Strfte 

FYfc* 

Feb 

Mar 

CALLS - 
Apr 

Jun 
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Mar 

PUTS 

Apr 

Jun 

8950 

039 

076 

069 

oxa 

015 

nnt> 

1.02 

1X2 

9000 

014 

050 

049 

077 

0.40 

070 

1.32 

1.60 

9050 

004 

032 

034 

060 

O.BQ 

1.08 
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Ecu wet tocaL Cals 10B7S Puts 107B0. Pmutorn day's open lnt_ Cals 204809 Puts 130812 

Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 

(UFFET Lira 200m lOOthe of 100% 

Open Sea price Change High Low Esl voi Open lot 
Mar 99.50 99.39 +0.01 9993 99.24 31419 47607 

Jun 3054 +0.01 0 55 

M ITALIAN GOVT. BOND (BTP) FUTURES OPTIONS (UFFE) Uta200m lOOths oi 100% 

Strike CALLS PUTS 

Price Mar Jun Mar Jun 

9900 157 2.12 0.98 258 

9950 1.12 150 1.23 2X6 

10000 0.88 1.70 1.4B 3.16 

Ebl woL total. Cato 1305 Pub 194a Previous day's open ire., Cato 21416 Puts 20807 


Spook MUS temaabnai 


Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFF) 


Morton ran 

FerUinto — 

Fautndi at iaanrertkat- 


Ono racn» . 
B% Two moan. 

6*2 Three uxrelli 

5*2 3b morth _ 

- (knjMT 


Treasury Bib and Bond Yields 

5.17 Hw fear 

... 5X3 Three 

588 Rwyrar 

848 10-year 

7X5 Sfrytar 


Open Sett price Change High 

Mar 8390 83.83 +0.07 83.99 83.75 45.230 51.672 

Jun 82.61 100 

UK 

■ NOTIONAL UK GILT FUTURES (UFFE)' 050,000 32ndE ol 100% 

Open Sett price Change hfigh Low Est vol Open InL 

Ms 101-07 101-07 0-01 101-12 100-30 47333 90658 

Joi 101-13 101-13 0-04 101-13 101-13 25 540 

■ LONG GILT FUTURES OPTIONS (UFFE) £50,000 64ths ot 100% 


Low Esl voL Open lit 
83.75 45.230 51.672 

100 


BOND FUTURES AND OPTIONS 


Franca 

■ NOTIONAL FRENCH BOND FUTURES (MATIF) 


Strfefi 

Price 

Mar 

, CALLS 

Jun 

Mar 

■ PUTS 

Jun 

101 

1-08 

2-14 

0-56 

1-52 

102 

0-39 

1-45 

1-35 

2-19 

103 

0-10 

1-17 

2-05 

2-56 


Open 

Settprioa 

Change 

ugh 

Low 

Est voL 

Open friL 

111.12 

11088 

-024 

111.18 

11098 

161X04 

132X97 

110X4 

11006 

-0X8 

11034 

IIOQO 

698 

4X20 

109.72 

10944 

-0X8 

109.72 

109.72 

2 

1X87 


■ LONG TERM FRENCH BOND OPTIONS (MATIF) 


EsL voi. Wri. Cafts 3635 Pus 1495. Previous day's open tnt. Cafe S7428 Puls 41083 


Ecu 

■ ECU BOND FUTURES (MATIF) 

Open Sen price Change High 
Mar 81.06 80.66 -020 81.12 

Jun - 80.60 -CL20 


Low Esl vol. Open trrt. 
80.74 3.099 6.826 


PUTS 

Mar Jisi 

053 

058 1.58 

058 


EsL voi. nb Cato 12.468 Pm 27.425 . prevkua day's epan tat. Cals 1BB.731 Pda 164,001 

Germany 

■ NOTIONAL QgtmW BUND FUTURES (UFFE)' PM2SQ.OOO IQOBra of 100% 

Open Sett price Change High Lnw Est voi Open Irit. 
Mar B9.76 89.74 -OXB 8851 89.58 107007 192179 

Jui 8950 89.17 -0.06 8950 B8JJ7 398 4781 


UK GILTS PRICES 


■ US TREASURY BOND FUTURES |CB7) SIOOXBO 32nda Of 100% 

Open Latest Change High Low Esl voi. Open itt 

Mar 100-12 100-07 -O-OJ 100-013 100-00 3275* 3845«8 

Jun 100-00 99-25 -0-04 1DOTO 99-20 3.780 19011 

Sep 99-12 99-12 - 99-12 99-12 54 1.485 

Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 

(UFFE) VI 00m IQOtha of 100% 

Open Orae Change hfigh Low Est vol Open tnt 

Mar 108.19 108.18 108.07 1945 0 

* UFFE Utures reso tradad on APT. AH Often tataresl rigs, are lor pmtaus day. 
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Gilts' yield spread over 
equivalent German paper was 
unchanged at 131 basis points. 

■ The French March notiormel 
bond contract on Matif closed 
0.24 points down at 110.88. The 
yield spread of 10-year French 
paper over German bunds wid- 
ened by six basis points to 67 
basis points, reversing the 
spread narrowing seen earlier 
in the week. 

■ Political uncertainty again 
led to volatility in Italian bond 
prices. 

With the prospects for Mr 
Lamberto Dini’s government 
still no clearer, the March 10- 
year future on T.iffp closed only 
0.01 point up at 99.39. 

In Spain, the 10-year future 
rose by 0.07 points to close at 
83.S3. 


Brady bonds 
resume slide 
after brief 
reprieve 

By Richard Lapper 

Brady bonds yesterday 
resumed their downward slide, 
with prices of Mexican paper 
toning by about 2 per cent in 
trading in London. 

Widely-traded Mexican par 
bonds fell by one and half 
cents to close at 50.52, while 
discount bonds lost just over 
two cents to close at $0.6825, 
according to Morgan Grenfell 
Emerging Markets. 

Bradys - bonds issued by 
the government in exchange 
for restructured commercial 
bank debt - have fallen 
sharply since Mexico's devalu- 
ation last month. Bnt last 
week, after a particularly 
sharp fall on Monday and 
Tuesday, the paper regained 
some of the lost ground. 

The J J*. Morgan Emerging 
Market Bond Index - which 
measures total returns - 
shows that Bradys rose by 17.8 
per cent between January 11 
and 16. Analysts suggest that 
the interruption in this rally 
in tiie last two days partially 
reflects concern about the via- 
bility of the package of US 
government loan guarantees. 

“The US package is facing 
more problems than people 
first thought,” said Bis Ingrid 
Iversen, senior economist at 
Morgan Grenfell Emerging 
Markets. In addition, traders 
have opted to take profits on 
the back of recent strength, 
she said. 

Since the devaluation, the 
price of Mexican Bradys has 
fallen by some 18 per cent, 
according to Morgan Grenfell. 
Bonds issned by Argentina, 
which have declined by some 
15 per cent in price, are the 
next most badly hit 

Bis Iversen expects recent 
volatility to contmae to be a 
feature of the market 


MTRC launches 
note programme 


By Louise Lucas 
bi Hong Kong 

The Mass Transit Railway 
Corporation fMTRQ yesterday 
signed a HKSlObn note issu- 
ance programme, under which 
notes will have maturities of 
up to 10 years. 

Government bonds currently 
have a maximum maturity of 
five years, and the issuance by 
MTRC - a quasi governmental 
body - is expected to stimulate 
the corporate bond market by 
extending the benchmark yield 
curve of Hong Kong dollar 
debt. 

The programme will mirror 
the Hong Kong Monetary 
Authority’s (HKMA) Exchange 
Fund programme and will, 
uniquely, have the HKMA as 
arranger, custodian and agent. 

This is the third boost to the 
government debt market in 
less than a year. Last July, the 
HKMA, the colony’s equivalent 
of a central bank, offered 
HKSoOOm of three-year notes 
that mature after the June 1997 
handover. In September the 
first issue of five-year notes 
was launched in two tranches 
of HKS500m each. 

Mr Joseph Yam, chief execu- 
tive of the HKMA, called the 
MTRC programme “another 


milestone in the development 
or Hong Kong’s debt markeL". 

As with four issues last year, 
the MTRC notes will be eligible 
for discounting under the 
HKMA's Liquidity Adjustment 
Facility, which means inves- 
tors can use the paper as a 
repo to borrow funds. 

Individual issues by Hong- 
Kong Bank. Wharf (Holdings). 
Sun Hung Kai Properties and 
Standard Chartered also 
qualify. 

The MTRC issue will be sold 
in Hong Kong. The first issue 
of HK$50(nn will have a matu- 
rity of five or seven years and 
is scheduled for launch in Feb- 
ruary or March, subject to mar- 
ket conditions. Notes will be 
issued with a denomination of 
HK S50.000 in a bid to expand 
the investor base for this type 
of paper in Hong Kong. 

Market-making arrange- 
ments. which put the MTRC 
notes in line with exchange 
fund paper, are expected to 
boost liquidity of the notes. 
With exchange fund paper, 
market makers must quote 
two-way prices and are allowed 
to short any issues by either 
lender provided their positions 
can be covered through repo 
transactions with the HKMA at 
the end of the day. 


Montreal Exchange trades 
in five-year bond futures 


By Robert Gfobens 
in Montreal 

The Montreal Exchange, 
building on its lead in Cana- 
dian finan cial derivatives, yes- 
terday began trading five-year 
Government of Canada bond 
futures contracts, bearing 
C$100,000 face value and a 9 
per cent coupon. 

The five-year contract is 
aimed at mid-term risk man- 


agement markets and is in 
addition to the 10-year Canada 
bond futures contracts, which 
have been a big success for the 
ME. 

Last year, the 10-year futures 
reached a new peak with 
nearly 1.5m negotiated con- 
tracts, up 67 per cent from 
1993. The three-month Cana- 
dian bankers acceptance 
futures totalled nearly 2m con- 
tracts, up 165 per cent. 


FT- ACTUARIES FIXED INTEREST INDICES 

Price Imscea Thu Day's Wsd Accrued xd adj. 

UK Cats Jan 19 change % Jan Ifl /merest ytd 

1 Up In 5 yean (23) 116.73 -0.02 11575 1.G5 060 5 yra 

2 5-15 years (22) 139.92 +0.04 138.85 2.B1 0.00 IS yrs 

3 Over 15 years (8) 153J7 +509 155.48 0.73 Z83 20 yrs 

4 Irredeemables (0) 17587 +0.31 17533 1.S9 0.00 Irred-T 

5 All stodre (59) 13531 +0.03 13&50 2.11 0.75 


— Low coupon yield — —Medium coupon yield — — High coupon yield — 
Jan 19 Jan IB Yr. ago Jan 19 Jan 16 Yf. agp Jan 19 Jan 19 Yr aio 
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Inflation UWi - 





Jan 19 Jan IB Yr. 


B Up to 5 veers (2) 1B513 +0.01 IBail 1.52 500 Up to 5 yra 4.00 4JJ8 2.14 

7 Overs years (11) 173^1 +501 17020 0.43 0.59 Over 5 yre 3.90 590 2.88 

8 Al Stocks (13) 173.88 +OJ71 17384 553 0.53 

Avcrega Qnxn le danta on yWt» am anoon atacm. Cnpon Bonds: Low: DH-7A.H. Mctfum. B'v-IPLH: 11M and mar. t Ftai ywd. ytd Yaar *o dole 


Jan 19 Jnn IB Vr. ago 

2.73 2.72 123 
3.70 570 2.70 


FT FIXED INTEREST INDICES 

Jen 19 Jan IB Jan 17 Jan 16 Jan 13 Yr ago rtgfY Low" 


GILT EDGED ACTIVITY INDICES 

Jan 18 Jan 17 Jan 16 Jan 13 Jan 12 


Govt. Sacs. (UK) 9580 0591 91.07 B027 91.12 10598 107.04 BOS4 CHt Edged bargains 07.3 BBS 91.0 804 7a.7 

Fixed Interest 109.30 10925 10924 10925 10925 13578 23327 10560 5-day average 05.1 84.9 B5.0 842 83.7 

■ lor *8040. Orwenvnanl Sacunltac tsgh stace conpOaUan: 17TM 0/1/35). km 4616 On/7FL Fbcad frrimsl Wgn since companDorr 131*7 R1/1/Bq .low 5053 0.17751 . Basel 1 00: Gmemmem Secure wo id 
26 and Feed nerea 1926. SE activity mrScee rebated 1974. 


FT/ISMA INTERNATIONAL BOND SERVICE 


Listed are tta INes imrdioreri bonds lor wNch (tare s an adequate secondary mraVet. UNM prion at 7100 pm on Jonutey 19 
leaned Bid Otor Chg. Yield Issued Bd Oder Chg. 
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FT Free Annual Reports Service 

You can obtain the current annual /interim 
report of any company annotated with A . 
Please quote the code FT2264. Ring 
081-770 0770 (open 24 hours including 
weekends) or Fax 081-770 3822. If calling 
from outside the UK, ring +44 81 770 0770 
or lax +44 81 770 3822. Reports will be sent 
the next working day, subject to availably. 

FT Cityline 

Up-to-the-second share prices are available by 
telephone from the FT Cityline service. See 
Monday's share price pages for details. 

An international service is available for callers 
outside the UK, annual subscription £250 tig. 

CaB 071-873 4378 (+44 71 873 4378, ImamationBl)! 
lor more Information on FT CftyHrw. 
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LONDON STOCK EXCHANGE 


market report 


FT-S*-AAU-Shar»itt6«* 


Interest rate worries bear down on share prices 


By Terry Byiand, 

UK Stock Market Editor 


Share prices fell away sharply in 
London yesterday following eco- 
nomic news on both sides of the 
Atlantic which deepened fears that 
interest rates are set to rise soon. 
The setback in the UK market 
quickened towards the dose when 
Wall Street showed an early fen of 
26.6 Dow points and London suf- 
fered the repercussions of a large 
portfolio trade by Goldman Sachs, 
the New York investment bank. 

The downward trend was set at 
the market opening with the UK 
December retail sales figures show- 
ing an unexpectedly large gnto of 
0.5 per cent Following on the heels 
of the jump in domestic inflation 
announced on Wednesday, this 
brought widespread warnings from 


Oty analysts that UK base rate 
would have to rise soon. Gloom on 
domestic interest rates deepened as 
two leading UK building societies 
raised their mortgage loan rates. 
The Bundesbank’s decision to leave 
its key rates unchanged had been 
expected and provided no comfort 
in London. 

The market had already fallen by 
nearly 15 Footsie points when Wail 
Street opened lower. An increased 
US trade deficit for November, 
accompanied by a sharp fen in the 
latest jobless claims, indicated “no 
evidence of a slowdown in the econ- 
omy". according to US analysts, and 
strengthened fears that the Federal 
Reserve's open market committee 
will elect to tighten credit policy 
again when tt meets on the last day 
of the month. 

The negative implications of the 


figures were offset by a fell in the 
latest diffusion index of the Federal 
Bank of Philadelphia. However, the 
Dow industrial Average was chal- 
lenging important support levels 
when London dosed for the day. 

The UK market extended its loss 
and the FT-SE 100-share Index 
muled 265 down at 3,028.6, virtually 
the low of the day. The FT-SE Mid 
250 Index lost 15.7 at 3.4495- 

Seaq-reported trading volume of 
535.1m shares remained high. 
Wednesday's total of above 600m 
shares was worth flBbn at retail 
level, swollen by the Goldman 
Sachs portfolio programme; report- 
ing of many of the deals involved 
can legitimately be delayed under 
Stock Exchange rules and dealers 
believe the size of the whole pro- 
gramme may affect the market for 
several days. 


The downturn across the market 
was accompanied by a steady flow 
of corporate features. Prime among 
them was again the activity in mer- 
chant banking stocks as traders 
primed themselves for a bid move 
against S.G. Warburg, perhaps trig* 
gered by disposal of all or part of its 
75 per cent bolding in Mercury 
Asset Management; it was the Mer- 
cury side which apparently 
scotched the recent merger discus- 
sions between Warburg and Morgan 
Stanley, and a Mercury disposal is 
regarded as a necessary preli mi nary 
to any further attempt to take over 
Warburg. 

US-orientated stocks were gener- 
ally undermined by Wail Street’s 
setback, which was extended after 
London closed. Domestic issues, 
battered by interest rate bearish- 
ness and by the generally disap- 


pointing trend of this week's trad- 
ing statements from the sector lead- 
ers. extended recent falls. King- 
fisher. having failed to please the 
market with its trading statement 
on Wednesday, retreated further. 

Traders tried to pot the best face 
possible on yesterday's setback. 
Selling pressure was not heavy 
overall although there were sugges- 
tions that the large portfolio sales 
represented a repatriation of invest- 
ment from Europe by a large US 
fund. 

The substantial differential 
against WaU Street has been seen 
as a major buQ point for the UK 
stock market and London strate- 
gists wDl not be happy to see it 
reduced. UK traders agreed that the 
closing reading on the Dow Average 
will set the tone for the market 
opening in London this morning. 
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Heavy 
trade in 
Wellcome 


sively for the stock. The house 
apparently had first call with 
institutions for buy and sell 
orders for leading stocks for 
miipTi of the day. 


Pharmaceuticals group 
Wellcome rose smartly in early 
dealing as it became the appar- 
ent beneficiary of what many 
dealers believe is the largest 
ever UK programme trade. 

The shares were up 15 at one 
stage and ended the day 5 
higher at 684p on turnover of 
9.8m, one of the heaviest for 
the past 12 months. 

Much of that volume repre- 
sented a block of 2.6m shares 
dealt at 673 l /ip. The block 
was believed to be part of an 
extremely large two-way trade 
begun on Wednesday and 
worth up to £lbn- 
G oldman Sachs, the US 
investment house behind the 
deal, would only say it had car- 
ried out a "substantial bal- 
anced portfolio trade to fac- 
ilitate a client transaction". 
Rivals argued that Goldman's 
involvement hinted at a US 
client. 

Some senior traders said 
they had counted £350m of pro- 
gramme trades on Wednesday 
but pointed out that, as such 
deals need only to be reported 
after 90 per cent of the busi- 
ness has been carried out, it 
was likely that many more 
would appear over the next 
couple of days. 

After the block of Wellcome 
shares appeared on trading 
screens, Goldman bid aggres- 


Warburg in demand 

Speculation about a potential 
bid or sale of part or all of its 
75 per cent stake in Mercury 
Asset Management continued 
to drive S.G. Warburg shares, 
and those of Mercury. 

Warburg. 8 firmer at 745p 
after a day's high of 756p, 
was the FT-SE 100’s best indi- 
vidual performer and attracted 
further heavy activity of JL3m 
shares, although much of this 
was attributed to frantic trad- 
ing between rival market- 
making firms. 

Mercury shares jumped a 
further 20 to 768p, but turnover 
here. 389,000 shares, was much 
quieter than on Wednesday. 

In spite of constant denials 
of the bid/stake sale stories, 
marketmakers said the City 
was alive with faHr of an immi- 
nent takeover offer for War- 
burg when the market opened 
for business yesterday. 

“In the absence of the 
rumoured bid. Warburg shares 
should have gone down; the 
feet that they did not and that 
there was again big support for 
the stock, adds to the intrigue 
surrounding Warburg/Mercury 
shares," was the view of one 
senior dealer in the financi al 
sector of the market 


traded as talk of a dividend cut 
deepened the gloom. 

The shares, 39 per cent under 
their 1994 peak against 15 per 
cent for the market as a whole, 
are already braced for £100m of 
asbestos-related provisions and 
the prospect of a rights issue to 
finance a big German takeover. 
Now BZW have piled on the 
agony with a bearish note on 
the payout 

According to the investment 
bank, TAN'S near S per cent 
yield is anticipating a dividend 
cut of between 20 and 30 per 
cent and that bad news is on 
the cards when the 1994 results 
are rolled out early in March. 

T&N has an option on a con- 
trolling stake in German pis- 
tons leader Kolbenschmidt. 
With advance corporation tax 
militating against a disposal 
of UK assets, the financing 
options narrow to a cash call 
plus a cut in dividend, said 
BZW. 

British Gas was one of only 
a handful of FT-SE 100 stocks 
to buck the general market 


slide, the stock ending the ses- 
sion unaltered at 312p; turn- 
over was a healthy 8.1m shares 

Helping to sustain the stock 
was a presentation, involving 
British Gas and a number of 
the independent gas compa- 
nies, to around 40 instit- 
utions at Smith New Court, 
the securities house. 

Gas apparently gave a good 
account of itself at the semi- 
nar, as did representatives of 
the Independents, Kinetica, 
Caledonian Gas and UtiliCorp- 
Utilities specialists said the 
relatively upbeat message from 
the seminar had helped Gas 
shares, which were also 
boosted by the safe yield of 6 
per cent 

Magazine publisher Reed 
Inter nati o nal slid more than 2 
per cent after the Dutch arm in 
the Reed Elsevier partnership 
was downgraded by the 
Amsterdam office of one UK 
broker. 

James Capel turned seller of 
Elsevier, arguing that it was 
expensive compared to the 
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Low for T&N 

T&N declined 4 Vi to a new 
low of 150*Ap on ISm shares 
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Dutch market There is a 
strong arbitrage between the 
two stocks when the value, 
after currency adjustment 
moves far from one Reed share 
to 0.769 Elseviers. Reed fell 16 
to 75lp, although CapeTs Lon- 
don media team rates it more 
positively, arguing that com- 
pared to the UK market the 
shares are cheap. 

BTR was the day's most 
active Footsie share, easing to 
304p in llm turnover. The 
heavy volume followed a buy 
note from Hoare Govett plus 
confirmation that the group 
had solved its management 
succession problem. 

British Airways shed 6 to 
369p 25 news filtered through 
that the results from deeply 
troubled US associate USAir 
had been put off for a week 
ana would now appear on Jan- 
uary 27. Airports group BAA 
lost 5 at 473p in 2JJm traded. 

The oil exploration and pro- 
duction stocks gave a good per- 
formance, with the sector lead- 
ers Enterprise and Lasmo both 
attracting solid support. A 
James Capel “buy” recommen- 
. dation was said to have been 
; behind the latest rise in Enter- 

• prise, which moved up 3 to 
; 4G5p after much higher thnn 
‘ usual turnover of 5m shares. 

! Lasmo. meanwhile, edged up 
to 144p in the wake of the sale 

• of its 15-75 per cent stake in the 
! Kakap production sharing con- 
- tract, lying off Indonesia, for 
; $29 jm. "A good price for what 
! was seen as a peripheral 
i asset.” said one analyst 

; The recs moved back into 
j the limelight with news that 
I South Wales Electricity had 
. bought in the remaining 3.15m 
| shares, or 3.1 per cent that it 
I was entitled to buy after gain- 
| mg shareholder permission 
j last year. The stock was 
acquired by Warburg Securi- 
ties at S23p a share. South 


Wales lost 8 at 824p. Northern 
Electric, in receipt of a bid 
from Trafalgar House, edged 
up 2 to S73p after Swiss Bank 
revealed that it spoke for 4.71 
per cent of Northern shares, in 
its role as a marketmaker. 
Swiss Bank has advised Trafal- 
gar in its bid for Northern. 

British Steel dipped ZVi to 
152%p in busy 8.7m turnover, 
with the bear argument about 
the European steel cycle gain- 
ing momentum on the back of 
a reduce recomendation from 
NatWest Securities. 
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SPOT THE REFUGEE 


There he is. Fourth row, second from 
the left: The one with the moustache. 
Obvious really. 

Maybe not The unsavourylooking 
character you’re looking at is more 
likely to be your average neighbour- 
hood slob with a grubby vest and a 
weekend’s stubble on his chin. 

And the real refugee could just as 
easily be the dean-cut Mow on his left. 

You see. refugees are just like you 
and me. 

Except for one thing. 


Everything they once had has been 
left behind. Home, family, possessions, 
all gone: They have nothing. 

And nothing is all fteyH ever have 
unless we afl extend a helping hand 
We know you can’t give them back 
die things that others have taken away. 



wra 

United Nations High Commissioner for Refugees 


We’re not even asking for money 
(though every cent certainly helps). 

But we are asking dat you keep an 
open mind And a smile of welcome. 

It may not seem much. But to a 
refugee it can mean everything. 

UNHCR is a strictly h umanitari an 
organization funded only by voluntary 
contributk)n& Currently it is responsible 

for more than 19 millio n refugees 
around the world 

UNHCR Public Uonnafioo 

P.O.Box 2500 

1211 Gfflera 2, Switzerland 
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Z7 2B 1 2 (HI IK 
17% 1T%IMM 
74% SftUAir 
12ft 109% UMNV 
50% 42% UnCamp 
35% 21% IWSrb 
14% 8% Union Carp 
54% 42%UnB350 
57 51 UnB 490 

X% 30%UnBac 
57% 43% UoPac 
X% 19% ItatanPknl 
22 10% (MwTaas 
2% % UnKfo 

18% 5% IMsys 
3% ftlttCmp 
41% 2ftUUA4M 
15% 12% 

22% i7%UHDanM 
55% 38A umacn 
40 28% UUBim 

S 4% UKMUU ' 
10% UWgBnFnd 
•1 iUtaPWCM 
15% 4 USA* 

16% 11% USRiG 
1ft 12%US W 
X% 14USHDHM 
41% X% U&JCp 
24 l1%U5Shm 
32% 15% USSurg 
48% 34% USWmt 
72 55 UUITbc 

14% 12% IMWttr 
21 13% UnftudB 
34% 20% UWto Foods 
18 15%IM*mi 
14% 9% Unbar Op 
2fi% 17%UnMDp 
30% 24% Unocal 
K 36% IHWOarp 
37% 25% ftta 
lft B% USUFEhc 
19% IftUGXU . 

45% 30% USX US 
17% ft USX NM 
31% 2S%UHeorp 


- u - 

1.04 4J 10 


10 *07 25% 
10 10 6 

10 4ft 

7 534 22% 
18 4202 29% 

11 49% 
21 836100% 

0 373 1% 

17 IBS 20% 

1 282 5% 
80 4056 25% 
25 2425 u£ft 

13 X 12% 
10 IB 72% 

15 4531187! 
44 1306 4ft 

16 5560 25 

IB 24 13% 

4 48 

3 54% 
1216GB 36% 
10 8071 4ft 

8 277 22% 
X 837 lft 

0 85 % 

9 6786 0% 
12 84 3% 

18 584 36% 

37 280 14 

10 45 18% 

2913125 45% 
!1 567 3ft 

11 90 ft 
X 10% 

18 GO % 
01157 5 

7 5888 15% 
X 202 15% 

B 458 17% 

8 217 35% 
27 1047 IB 

919498 22% 

12 658Z 35% 

14 1420 04% 

12 90 13% 

X 19 19% 
14 264 2B% 
10 54 16% 
IB 54 12% 
20 336 19% 
37 4138 2ft 

17 1555 43 

10 3108 31% 

9 61 ft 
24 5801 1ft 

13 1852 3ft 
4 515 0% 
12 IBB 27% 


24% 24% -% 

5% 6 

4ft 4ft +% 

22 22% ft 
23% 2ft -% 
49% 49% 

99 89% +1% 

1% 1% 

20% 20% 

5% ft ft 
24% 25 ft 

28% 27% +1 

12 % 12 % 

72 72% ft 
lift. 116% ft 

4ft 48% -% 

as a 

45 45 

54% 55 ft 

36% 36% -% 
48% 4ft ft 
22 % 22 % 

19 IS ft 

b 4 A 3 

3 3ft 


53% 44% W Co 
24% 16% MfifoE 
B% 4%Ydhm* 1 
ft 5%VWta*W*i 
10% 7%toKm«cn 1 
12% StaKnplUi 1 
7% 5% Vaco H 
39% X% varan i 
Sft XVany 
lft 11% Vmau 
78% 56 lArKPSOO : 

52% 31% WayU 
2ft l9%VbnRm 
29% 20 3 * Wm Kk 
35% 24% VMnt | 
14 ft lumber 

21% 15% Von Cm 
37% 30% Vmado 
5ft 44 Vbcntl 


29% 15% MS M 
32% ftWFUUAi 1.94 
2ft 13 warm he 
3ft 3ftWcma 1 32 
14% sxwadonu ox 
5% 3% Wanoco 
46% 33% VUgm 170 
38% 25% MBtttCS 0.74 
29% 20*2 WaMn ai7 
5% 2% Warner am 004 
8ft GOWnUm 144 
18% IftWtaEneigy IX 
42% 32 Waste. 112 

25% iftVKsMtat 1.0B 
284211% W Bstffi 4.40 
3G%iftwuun 0.48 
3% !%wa»mnnd OX 
12% 8% IHvfd 
19 i3%wat»(a69 ax 

40% 32% Wetagorbi Z2B 

11 G% WfirtB 9 0.64 

X 23% VMM 0.76 

11% 7% HMan 023 
34% 17% Weimar 014 
1604, 127% WBfcF 4 BO 
18% lftWandysi 024 
2ft 21% Was Co 0.48 
lft 14% wand E OX 
SO 36% WASk: 

18% ft WdNAm 
20% ftWMOg 
35% 16%WS3D£» OX 

25^2 l8%WaaoiNbg OX 

34% 2ftWstnRas 1.56 

15 % 10 % wsgQ ox 

7% ftltatnOM 032 
20% 13% Wsm Waste 
20% 14% weapac ox 
39% 29%WMD 1.10 
51% X% Wymsr IX 
21% 13% Whedabrtr 110 
73% 44% Wbfrlj* IX 
34% iftlHVtolKi 
10 14% WMmn 034 
2ft 13% WHIUar 
32% 25% Mcnrhic 160 
ft ft WecmU 0.10 
33% 22% Klim 084 
7% 5J)5Vfetm OX 

12 6% HMmere DX 
5B% 42% WKmDi 1 IX 
13% 7%wmnabav) aio 
27% 23% WtecEn 1.41 
18% 13% WhaO 0140 

X 24% Wtai Carp 1.12 
30% 22% WMXT an 
27% 18% WblMtna 0.16 

26% 12% waoMh an 
10% 13% WaU Mde aio 
10 3%WDtKfcarp 
28% 26% WPS Rs IX 
53% X% Wtxpayx OX 
21% 1 ft Wyle Labor OX 
24 10% ttym kt D.44 


* 8 % 16 % 

17% 17 

7% 7% 

5% 5% 
7% 7% 
lft 1ft 
8 % 6 % 
37% 37% 
3ft 35% 
13 12% 
57% 57% 
51 50% 
20% 2ft 
29% 29% 
31 3ft 
6% 6% 
18% lft 

3ft 35% 
4ft 49 


46 +% 
17% +% 


37% +% 

35% ft 


29 % 

30% 

9 % 

18% +% 
3ft +% 
49 ft 


14 3348 17% 
67 11 136 zb% 
279 456 16% 
49 11 1579 33% 

2.6 32 27 13% 

B 71 4% 

I 7 19 1936 46% 
2-6 13 74 2ft 

09 1913657 21% 
19137 ID 2% 
39 27 4436 74% 
79 7 264 14% 
Ofl 11 XI X 

5.4 6 15B 20 

19 17 65 239% 
19 13 5S 31% 

8.4 4 70 1% 

1b 1B1 10 

1.T 13 193 10% 
04 2l 2B4 35% 
7 D 73 1020 ft 

II 14 X 247, 

13 13 661 10% 
09 22 563 29% 
32 ID 36051*6% 
19 17 2106 1G 
19 18 IX 17% 

6.4 10 456 14% 
» 1990 37% 
9 IflB 17 
5 3555 lft 

12133 522 17% 
1 0139 21 22% 

69 10 472 30% 

14 1918839 14% 

S3 0 14 6 

17 54 16% 

29 5 482 17% 

29 25 444 39% 

30 13 3399 40% 

06 16 951 10 

24 11 24G2 50% 

24 16 23% 

21 16 879 16% 

18 32 1ft 

57 13 X 28% 
19 14 243 8% 
12 13 3089 2ft 
09 13 82 ft 

2.4 7 226 ft 
39 17 207 52% 
19 12 2S0 10% 
59 16 469 26% 

2.7 47 29 14% 

49 25 999 26% 

22 IB 8852 28% 
09 IB 637 25% 

3.7 23 5801 lft 
0.7 B 14 

128 2461 9 

66 12 30 28 

1.2 23 1152 45% 

1.3 24 355u22% 

22 ID 23 20 


-X-Y-Z- 


112% B7% Xara* 

53% 40 Xm Carp 

25% 20 lfankaa Egy 

A % *£ 42% X% YBrK kl aifi 09 15 766 

9 % b% ft 5% T Zapata ai4 39 12 a 

3 3 -% 14% 7ZranS 8 1823 

X% 38% 27% 20% Zertin Hm 1X 49 10 33 

13% 13% ft 7% BZmOckc* 0X139 2B4 

10 % 1B% ft 16% 11%Zaiu 040 39 15 60 

«*% 4ft +1% 2s% i6%a*nw am 4,7629 104 

^ iftlftaMBRnd 194 9 3 132 

*7 10% 7V ZwbgTnO 094 9.9 275 

IS ’ft ft 

17% 17% ft Ya*i» i%h, ana law for HisE Uaci me penoc 

35 35% ft m i rpot or mk MM mufe to 29 

15% 19% p*0. Sw ywrt U^wrty racgiene tSWerd ate s 

zi% ^| M m ^ Mi |ji 

13% 13% ^ 

1B a 15 x ft «. 

26% ft mMM M aa dOtad or |?^I 

3ft ^1 

^ 27% *U?5m3STSh 


300 29 63 
OX 1.1 14 
IX 59 11 
0.16 05 15 
ai4 36 12 
8 

IX 45 10 

093 139 
940 39 15 
OX 4.7629 
194 9 3 

094 9.9 


2507 10ft 
625 50% 
22 21 
768 35% 
K 3% 
1823 11% 
33 22 

2B4 6% 

60 13% 
194 10% 
132 11% 
275 ft 


16% lft 
28% 28% 
1ft 18% 
32% 33% 
13% 13% 
*% 4% 

4ft 45% 

28% 2ft 
21 21% 
2% 2% 
73% 73% 
14 14% 
32% 32% 
20 20 
238 239 
3t% 31% 
1% 1% 
9% 9% 
18% 18% 
35% X% 
ft ft 

24% 24% 

1ft 1ft 
20 29% 
143143% 
15% 15% 
26% 26% 
14% 14% 
36% 37 

18% 17 

16% 1ft 
17 17% 
22 % 22 % 
30% 3ft 
14 14 

5% £ 

1ft 1ft 
17 17 

38% X 
38% 39% 
1ft lft 
SO 50% 
23 23 

16 16 
10% 19% 
27% £8% 

6% ft 
26% 26% 
ft 6% 
0% B% 
52% 53% 
10% 1ft 
26% 28% 
14% 14% 
2ft 26% 
27% 27% 
25% 2S% 
15% lft 
14 14 

8% 8 
27% 27% 
45% 45% 
21 % 22 % 
19% 20 


194 106% +1% 
49% 50 +% 

20% 21 +% 
34% 34% -1 

3% 3% 

10 % 10 % 

21% 22 ♦% 
6% ft 
13% 13% t% 
15% 16% -% 
11% 71% 

8% 8% 


MeMnawir Jams 

Y am nUs ana km lor WISE rebel me pert* lai t* i 190*. 

Ware a epot v m* Mind aannkni to a percent <x on ku in 
pad. 8n inert bjlHrtj nagiana aMfend mt dm Hr me m meb My 
Ustea ame n*M note d, im if MMnn* iHuwMnB bosed do 

HAM Mo nn Hnd ob or Mxfe pka mot Moan. 
PMMmgmHna. d+Mea. o-myeepy taw nfcloeno dectanW or lau 
m craarflnfl 12 name. g Mami* h CanaMe DMA afyeo m m 

flood paid flavor, oafnad. dutared.'oriBdSi’iM* baa Mdend 
m naflBfl I Mfl raMred or tab ttm rev, an atxwuHao ton mm 

aeeM me ittn el tnorp. n+nen aay ottoy WE mta-e^rtP ram 
HAM dodndor paid m pneeAn u nawa. ota M*i Mdmal 

MM ki preeaomg 12 noflu. MM cadi Mua oo aoflMMd or 
BMMtaMn dM iHjee yarn IW0L e-anfem MM mi OMirmcY <* 

aoaoM by u*i uiim wm wd-dkMwMi te-anm am tm wia war- 
ram vmHfMknd or m-ngnb iMwMmibuflia. ■e-eoff*U mnrn. 


AMEX COMPOSITE PRICES 


MvAtagn 
AOn tnc 
Alpha Aid 
Am tar Pa 
AimMaA 
Amdahl 
Am Emil 

Ampai-AmA 

ASRIms 

Astratech 

Marl 

AUaaCMB 

AudoocA 


W Sb 
Ua. E 180a 
114 10 

5 92 

7 1290 

195 IS 8 
068 14 IX 
095197 1690 
1 173 
18 129 
0.10 23 600 
X 10 

6 240 

o noo 

21504 


Mpb LwDaaaChns 

14% 14% 14% +% 

1(A, 3% 9^ ^ 

46*4 45% 45% -% 

Z8% X%2ft -% 
11% 11% 11% +% 


2% 2% 2% , 
3% 3% 3% -,V 
% 6% % 

8% 7% 9 +% 


Stack Mi. E 100a Hgh ImrCtanCttBO 

CmpTch 55 41 6% ft ft J 4 

CompubK 2 918 Ul% 1* lA +A 

COKdFM 3 » 7 dS% 9% -la 

CmssATA 094 X 569 13% 13% 13% -% 

CmwnCA 040 6 34 12% 12% 1ft +% 

Crown C 8 040 10 ID 11% 11% 11% -ft 

Qmc 053 44 18 18% 19% 1B% ft 

OuBtomeb 10 2100 2$ 2ji 2{J 


DUnds ID 20 

OtaMk 28 143 

Ducommun 9 12 

Dopier 048 9 145 


10 20 H 11 H 

28 143 16% 16 18 

I 145 7^ ^2 7lg 


Pi Stx 

Ota. E loot High tar Close Ctmg 

19 356 ft d3A 3% 

OX 15 854 30% 29% 29% 

20 7 2% 2% 2% -f« 

0 293 % j! ji ii 

015 14 55 9% 9% 9% 

11 78 6 5% 5% ft 


hiAonCp 012 20 9 13% 13 13 -% 

Alt Corns 8 8006 ft 7% Sft 

tnwmagn 81 232 13% 13 13 ft 

trn OK 1B4Z7P 21% 20% 21% ft 


4 pm dose January 19 


Ota. E 1005 Ugh LowCtaM Omg 


BSHOcwi 

BadgertBr 

BaUMiTA 

BanyBG 

BATadr 

Beard 

BMaMai 

Bio-Rad A 

Blount A 


10 2i 24 2i 
4 23 22% 22% 


4 23 22% 22% , 

23 ft ft 5% ft 
77 11% Tl% 11% _ 

174 14A 13S 14 -A 

3 lft 1ft 1{1 -A 
3 1ft 19% 1ft , 
7B 26 X% 26 +% 
55Bu4&% <7% 49 ft 

75 3 2& 2|S -A 

IX 1ft 18 1ft 
29 13% 13% 13% ft 


JSJ& 


Catarop 1 10 % % % 

Contra 020 15 1Uu27% 27 27% 

canuec 014 20 ii ft m% 9% 

CnahraA OOI 3 122 3« 3% 3% 

Ctanban 8 32 3% 3ft 3% 

Crompton 10 170 30% 29% 3»-- s 

OrePh OH 20 439 16% 16% 16% 

CmrlFdA OOI 298 ft 4% 4% 
Condoco 030 X 10 17% 17% 17% 


Eastn Go 048 11 49 1 3% 12% 13 

Echo Bay 007 74 3142 10% 10% 10% 

EcnIEnA 032 8 33 ft ft 9% 
EdtaURl 12 32 9%. ft 6% 

Elan 251197 34% 34% 34% 

EngySK 19 1048 12% 12% 12% , 

Eptnpe 10 999 16% 15% 16 -% 

Fab tad, 054 IS 11 30% 30% 30% ft 

RnaA 4X X 11 n 71 71 

FatQtySnc 02D ID 5 10% 10% 16% -% 

FtatolJ) 056 a 9 28% 29% 28% , 

Foret* la 221X1 44% 43% 43% -% 
Frenenqr 3 3 4% 4% 4% ft 

ton 080 9 X 15%m5% 15% ft 
Sant WA 072 14 234 22% ZZ 22 , 

EtatBtr 070 53 156 16% 19% 1ft ft 

Gouaau 2 144 £ % Aft 

Saaman 9 17 ft «B% 5% -% 

GttCda 034 51140 2% 2% 2% -£ 


2 422 3}| 3A 3% ft 
1DZ100 3% 3% ft 


PtalpaeG OiO 71888 11% 11% 11% 
PerM 090 18 X 10% 9j 9% 

PBway A OX 95 45 39% 35% 39% 

PMC OJW 14 14 12% 12% 12% 

PresldtaA 0.10 S 09 ,1 ft 


20 16 U35 33 34% 

32 31 8 8 8 -% 


SJWCMp 210 0 7 32% 32% X% •% 

sumunian 20 150 17% 17 17% 

SNUB 1 3531 iH <«% 1ft *A 


lOflflO 3% 3% ft 
27 109 17% 16% 19% -% 
31 IX 7% 7% 7% -% 


Labargs 9 111 1% 1% 1% 

Laser tad 8 X 5% 5% 5% ft 

LaaPhann 3 5 Aft A 

LUDSlnc X 37 14% 14 14% -% 

Lynch Cp 20 2u33% 33% 33% +% 


Maxxan 4 4 32% 32% 32% 

Madia A 044 28 224 27% 27% 27% 

MnCo 020 29 8 4% 4 4% 

MHU ZIOO 7% 7% 7% 

MoogA 44 93 9% ft 9% +% 

MSR&el 54 IX 111 1% 1% ft 


Tab Pnxb 

laWMa 

Tharmedcs 

TharmokB 

Tram 

HMnCnay 

irBon 

Tutus Me, 

TumrflrA 

TUieBrB 


020 10 63 6% rB% 6% -Js 
DJ8 S3 463 46% 46 48% +% 

45 100 13% 13% 1J% ft 
25 IX 30% 30% 30% ft 
030 12 572 11% 11% 11% 

3 192 }3 % 5 

1 413 l.i 1,1 Jji , 

4 1 583 3% <0% 3A ft 

5 IX 17% 1ft 16% -% 


097188 IX 17% 
0971155 79 17% 


17 17% % 


lAFooftA E 
UtdFnUBfl 020 17 
USCetad 3312 


5 107 u2% 7% 2% - < 
17 24 2% 2U 2|i ft 

3l* 64 M% r% X% +% 


iu pm 3 31 1% 1% 1% *{ t 

HYTmA OX 16 516 73 22% 22% ft 

PbimacE 17 32 5% 5% 5% 

MR 13 X 5% 5% 5% ft 


VtaeomA 135 2887 46% 45% 46 -% 

VacomB 9695 45% 44% 4J 

WFET 1.12 13 <6 12% 12% 12% 

VVntfei OX 10 20 28% 28 28 

Xftrenta 3 68 3, 7 » 3% 3i< ft 


♦ '• y. * ffe •/; »* 4 •* ' ” *• -j .:r .. /. ••••*. • * » • v ..... s ^ . ... . . • ., 

Hav^ jfWF p hWd clellver^ in 


Gain the edge over your competitors by having tfie financial Times delivered to your home or office every working day. 

Hand delivery services are available for all subscribers in me business centres of Ankara, Adana, Adapazari. Antalya, Balikeslr, Bursa, 
Canakkale, Denizfi, Duzce, Erzurum, Eskisehlr, Gaziantep, Gebze, Istanbul, Izmir, izmit Kayseri. KDZ-Eregli, Konya, K.Mara^, 
Malalya, Marmaris, Manlsa, Mersin, Ordu, Samsum, Soke and Trabzon. 

Please call DOnya Super Dagftim AS on (212) 629 0808 (30 lines) for more information. 
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8kek oh. e ram wp low 
A&S hds 033 13 M 12% 12 

ACC Carp x 012 13 703 18 lft 

Aeeidtai E 13 33X 14% 14% 

Acme Una 7 X 19% 18% 
Adorn Cp 23 2388 ulB 15% 
AdapteOi 2217141 29% 28% 
ADC TOW 34 2940 US1 49% 
AdOngton 7 177 11% 11 
Ado Stay 0.16 16 5325 35% 34% 
Adobe Sts 0.20312 6327 32% 31 

AOfflruC n 351 13% 13% 

Ad* logic 162 79 5% 4% 

Ad* Wym 6 B4 4% 4% 
MtTchtai 21 240 18% 1ft 
Ararat 027122951 32% 31 

Affymn 13 383 17 ifi% 

AQiamEa OIO 29 825 10 09% 

Afe&qy ai6 17 166 21 2D% 
Aka Atm 191 15 651 58% 58% 
AMNd (L98 13 289 22 21% 

ABeghAW 11 ziOO 11 11 

Aim Dig cue 12 2 35% 35% 

ABanPh 3 511 7 6% 

ABdCapH IX 12 52 14% 13% 
AH Cap 0X11 16 13 12% 

AKMOaC 032 10 7 2 1% 

AHaGotd 0X59 979 1% 1% 
AOn Co 3127*421147% 44 

Am Barter 072 H 482 24% 23% 
AraOVoy 0.16 37 3Z1 13% 13% 
AmCtyBu X 163 16 15% 

AmManag 17 841 18% 17% 
Am Med B 9 1215 5% dS 
AmSoffvra 032 6 458 3% 2% 
Am Fftwys 25 144 21% 21 

AmGrtA OX 13 3910 27% 29% 
Amtnjp 21897 1 |S l, 7 . 

ArnTJUn 236 6 299 47% 46 

AmPwrCmrv 2216425 16% 18% 

Am Trar 9 117 16>z 16% 

Anteffta 024 13 1085 22% 22 

Amgen kic 20 6454 58% 58 

Amtell Cp OX 13 440 10 9% 

Analogic 15 130 19 ift 

Analysts 05C 16 B22u2l% 20% 
AnangdAm IX 17 4 15 15 

Andrew C d X69i9uSft 52% 

Andms An 11 X7 lft 16% 
Apogee E11 DCE 28 23 16% 15% 
APPBto 48 919 5?s 5% 
AppUttn 17 6836 44 43% 

AppteC 048 173BMB 46 45 

Appbbeea OX 32 4590 lft 18% 
Artur Dr 030 23 204 22 21% 

Aictea 019 15 B9C 17% 17 

Aigorod 1.16 9 363 29 2B 

Armor Al 064 19 59 22 21% 

Airotd h 044 18 23 19 1ft 

A^KiTel 21 2213 35% 34 

AST Fteretl 101 4829 15% 15% 
AOdnsni 5 19 97g 9% 

All SEAlr 032 TO 3552 17% 15% 
MtaRk< 024 25 7197 37% X 
Autotato 10 IX 2% 2% 
Avondale 092254 140 7% 7% 


tot to* 

12 

15 % ft 

1 ft 

19% 

16 +% 
38 % 

50% ft 

«A V. 

35>4 

31 % - 1 ,% 
13 % ft 
4% 

ft ft 

1 S% -% 
31 % - 1 % 
17 
9% 

20% ft 

5ft 

^1% -% 
11 -% 
35% 

7 

13 % -% 
12% ft 
1% 

1(6 

47% +3% 
23 % -% 

133a ft 
16 -% 
17 ,*. -A 


21 -% 
28% -% 
lU ft 
46% -ft 
16% -% 
16% -% 
22 -% 
X -% 
ft 

19 

21 +% 

15 

X +3 
1ft -% 
18 •% 
5% -% 
43% -% 
45 % +% 
19% -% 

21% 

17% ft 
29 ft 
22 
19 

34% ft 
15% ft 
9% -% 

16 % ft 

35% -2% 

2% ft 

7% +% 


BEI B 

B*£Tj 

BKtarLB 

tasfec 

BnkSouOi 

BanfcenCp 

Bznknorth 

BadaGeo 

Basset F 

Bay View 

Baybartcs 

BB&T Fail 

BEAeiu 

BeauBCos 

Ben&Jony 

BotdeyWR 

BHAGrp 

Bitae 

Big B 

BUdteyW 

Btogon 

Btama 

BtockDrg 

BMC Soft* 

Boatmen S 

BobEnans 

Boole&B 

Boland 

BnsunBk 

Boston TC 

Bfadyw A 

Branco 

BnimS 

BSBBncp 

BTShipng 

BlflEfc 

BuBderaT 

But Bran 

Bunnfl 

BUtelUg 


- B - 

OX 19 491 ft 
0X 8 30 14% 

024 4 6 U17 

12 5273 23% 
052 10 1736 17% 
048 9 X 14 

ax 12 122 24% 
0X 13 249 X 
OX 17 ?1 30*4 
OX ID 107 lft 
IX 10 636 54% 
1.16 B 463 29 

10 592 7 

a42 17 10 14% 
18 IX 10% 
044 231699 39% 

are is 1110 13% 

S3 435 5% 
OIB 16 633 14 

0X 14 83 14% 

98 1233 3ft 
23156231115% 
IX 14 42 34% 
2422019 91% 
l.X 81194 29% 
020 16 798 20 

23 129U28% 
9 2399 B 
075 6 248 29% 
29 4386 14% 

ax 17 zioo 47 

034 17 IX 11% 
026 19 3043 9% 
OX 0 3 27% 

048 2 X 2% 
131736 10% 
17 TB 12% 
22 1385 15% 
15 9 35% 

a40 7 IX 34% 


5 5ft 
14% 14% ft 
17 17 

1B% 19% -2% 
17% 17% ■% 
13% 14 -% 

24 24 -% 

29% 29% •% 
X% 2Sii ft 
18% 18% -% 
53% 53% -% 
28% 28% ft 
dft 9% ft 
14% 14% 
lft 10% ft 
37% 3ft +1 
13 13A 
5% S% ft 
13% 13% -% 
14% 14% 

35 35% ft 

14% ISA ft 

34% 34% ft 
X 60% +1% 
28% 28A ft 
10% 20 +% 
25% 26*4 ft 
7% 8 *% 

281J 28% 

13% 13% -% 
47 47 -1 

10% 10% -% 
9 9%-% 
27% 27% -% 
2% 2% +% 
1ft 10% 

12% 12% ft 

14% 14% ft 
34% X% 

3< 34% ft 


- c - 

CTk 4 751 21% 

Cabal Med 16 334 5% 
GadSchwpe 190 13 97 26 

CadmueComOX 18 1405 15 

Caere Cp 51 4255 15% 
Calgena 225 31770 9% 
Cal Were 2412209 35% 
Candetfl. 17 81 2% 
Cndes 0 122 lA 

Canon tac 053 X 142 79% 
Canooa 46 006 7% 
CaritanCm OX 20 3 27% 

Cascade OX 14 3 23 

CaseyS OX 18 4820 15% 

tagene « 1244 o% 

CEMCp 17 216 13% 
Centocnr 8 7726 16% 
CnWRd 1.12 9 365 25% 

cranspr is 7 11% 
OnrxSer 11 30 5% 
Chopra 1 OX 6 394 2D% 
Omen ax 10 1605 6% 
Ctenlab 15 4 13 

Chetrewrer 12 3 3% 

CHpe&Te 24 3486 7% 
Chiron Cp 733131 61 

Cm Fin IX 13 51 52% 
etnas Cp 017 X 971 37% 
CimisLgc 12 3991 26% 
OS Tech S 265 2% 
QxoSys 2722066 36% 
CtzBoncp IX 12 39 20 

QeonHbr 12 37 4% 
CHb Dr 72 44 12% 

QOtfHStm 67 314 3% 
CoraCoiaB IX 17 396 2S% 
CoflaEngy IX 320 6% 
CodeAbnn 12 47 9% 

CogrmCp 32 573 28% 
Cogaos 37 IX 17}J 
Coherent 19 717 19% 
ewagen 015 43 1566 25% 
tool Gas IX 11 33 19% 

OW Grp OX 13 32 33% 
ConaJr 032 12 1327 lft 
CmcstA DX 10 1940 15% 
CmcdASp 109 51 AfiM 15% 
CornnekShsaK 9 63 28% 
Comma 070 24 ZIOO 16 
GanrnnC 17 2340 25% 
camprlatti 737 568 7^ 


Comshare 335 1582 u19% 

tanstoChR 15 578 3 

ConXum 7 374 9 

GonuCel 23312250 25A 

OllCflB 150 2X1 9% 

CooraA OX 23 067 16% 

Copy** 44 366 ft 

Garda Cp 232634 5ft 

CwpOf A X X lft 

Cracker B 092 X2034 20% 
Cray Comp 1 3955 1 A 

Down Res 19 71 4% 

Cytagen 3 1592 +A 


- D - 

31 ei« 37% 

013 1 5 78 

52 1 78 3% 
21 13 ft 

18 344 IB 
IX 11 79 23% 
020225 79 4% 
032 251924 21% 
080 T8 113 27% 
044 11 X 16% 


DauphtaCp 
DX Shops 
Oetoioai 
Detail fie 

Danawmpft 


20% 21 ft 

5% 5% -% 
55% 25% ft 
14% 14% -% 

13% 14% -% 
6 6-% 
29% 31 -3 

2% 2% ft 
1% 1% 

7B% 70% -1% 
B% 7 
27% 27% ft 
22 % 22 % -% 
14% 14% -ft 
5% 6 +% 

12% 12% -1% 
15% 16% ft 
25 25 
11 % 11 % 

4% 4% 

19% 19% ft 
6 % 6 A 

12% 13 

3% 3% ft 
7% 7% ft 
X 80 % -% 
51% 51% -% 
36% 37 ft 

aft a>% 

2% =A 

35% 35% -% 
K% 25% ft 
4% 4% -% 
12 % 12 % ■% 
d3% 3% 

27% 28% ft 
5% 6 

0% 9% +»4 
25% 25% -1 

17% 17% 

19 1ft ft 
X X 
18% 18% 

32% 33% 

18 18% 

14% 15 ft 

14% 15 ft 

27% 2B ft 
IS IB 
24% 25% +% 
7% 7% ft 
13% 16% +2% 

212 2 ft 

7% 9 +% 

25 a 

6 6 ft 

16% 16% -% 

6% ft ft 

58% 58% 

15% 18% 

19 % 20 % 

lA lU +& 
ft 4% 

4it *f, ft 


38% 37% ft 
79 78 -2 

3 3% ft 
6% ft 
17 17% ft 

a% 23 % ft 

ft 4% ft 

2D% 20% 

26% 27 -1 

16 16 -1% 


DeflGonp 

OHjfy 

DopGty 

Doseen 

DHTedi 

DftreDB 

OtgitnU 

DigUcrn 

Mg Sound 

DoSyet 

Dunn Co 

DtdeYm 

DM Kami 

DoBarGn 

DwtfiHm 

DreeaEngy 

DressSam 

Drey GO 

Drag Emm 

DS Bancor 

Outran 

Dynatcn 


w » 

dm. E me, Mgk 
1910316U47% 
030 X 373 36% 
1.12 8 546 32% 
OX 8 14 8% 

16 IBS 23% 
OX 16 142 1B% 
18 1009 21% 
101685 17% 
34 369 2% 
451169 7% 
16 292 3ft 
OX X 131 6% 
225 1 140 3% 
OX 31 1565 32% 
OX 16 14 11% 
10 63 ft 
141003 10% 
024111 275 27 

OIB 9 62 5% 
IX 10 51 22% 
0«2 18 18B 17% 
12 639 34% 


46% 47% 
35 35 

31% 32% 
5 8% 

22% 23* 
16% 19% 
20 % 20 % 
15% 16% 
2% 2% 
6% 6% 
38% 33% 
aft 6% 
3 3% 
31% 32% 
11 % 11 % 
9 9 

1ft 10% 
26% 26% 
4% 4% 
22% H% 
17% 17% 
3% 35 


BeorSct 

EMM 

QectArts 

EmconAss 

Emuex 

EngyVntn 

EnrtrSn 

Enzmtoc 

EqudyOt 

Encsnfl 

Ehd 

EvaicSn 

Exabyte 

ExcaOxn 

EaUeEtoc 

Expend I 

EacupAnv 


Falfirp 

Far Cp 

Ftoienal 

FHPM 

FWiTM 

Rhyon 

R9BleA 

Ffena 

FbstAm 

FaBcOhu 

FstCWBk 

Fa Seay 

Fa Tern 

FafedUc 

Frrehta 

Ftramca 

RSBV 

Row kit 

FrtXlA 

FoodLB 

Faremoa 

Farxhner 

Foma 

Frtti Rn 

FstFW 

Fffl Hanoi 

FikerHB 

Ftfurm 

Finn 

FinmedADR 


- E - 

0 434 ii* 

2 1338 ft 

5 X %*, 

032 15 3277 13% 
1771713 11% 
0 2359 1i% 
16 1237 22 

OGS M 2 50% 
1619476 19 

14 790 3% 

62 2*15 1ft 
28 B 12% 
40 30 1% 

2 n 2 A 
aio 15 19 3% 

048 30 265B 56% 
79 126 5% 
33 12 13 

1411151 19% 
9 268 9% 
18 176 20 

010 21 698 22% 
66 1533 1ft 


- F - 

10 113 4% 

074 41 54 6% 

0(W 51 2044 «% 

14 5923 25% 
124 13 466 46% 

11 1030 3% 

024 0 36 6% 

22 1564 28% 
100 7 359 X 
IX 10 11 23% 
ax 16 112 21% 

IX 8 4910 23 

IX 8 275 39% 
OX 6 969 21% 
IX 10 107 30% 
26 5 7% 

23 3947 22 

X 219 7% 

099 1412709 5% 
009 90 3106 5% 
IX 13 66 36% 
101041 12% 
11 X 3% 
IX 11 278 31% 
040 8 343 15% 
1.18 10 154 25% 
058 14 1699 32 

OX 12 61 19% 
024 17 79 22,% 
10 21 ZA 


01% 1% 

37 S 4 

ft ft 

12 X 13% 
10 % 10 % 
5? 1 

20 20 % 
50% 50% 
1B% IB A 
3% 3% 
13% 13% 
12 % 12 % 
1% 1% 
1” UJ 
3% 3% 

X 56% 

5% 5% 
12% IS 
16% 18% 
7% 7% 
19 X 
21 % 21 % 
(9% 10 


04 4% 
5% 6% 
44% 44% 
25 25 

48 t8 
3 3 

ft ft 

27% 28 

23% 2S% 
22 % 22 % 
20% 2D?e 
22% 22% 
33% 39% 
Zft XU 

30 30% 
7% 7% 

21 % 21 % 
7% 7% 
5% 5% 
5% 5,1 
35% 36% 
12% 12% 
3% 3% 
30% 31% 
15 15% 
25% 25% 

31 31% 
19 10% 
22 22 ,’, 

2% 2% 


GW App 

BSKServ 

Santa 

Gama Rs 

Ohl Co 

Gart Bind 

Gciflyte 

GenslaPh 

GertexCp 

Genus tac 

Geniyme 

GUKOnG! 

GKUngsL 

Stan A 

BshBtam 

Good Guys 

GafldsPmo 

BadcuSys 

Gratae 

Green AP 

Gi motions 

GrodVIRr 

GO COP 

GMASsg 


HanSngA 

Kulevyvl 

Harper Gp 

HanbCmp 

ieoaco 

HeaBhcar 

liwltim 

Haaumyn 

Hechtager 

HeUn) 

HelenTroy 

Hedvr 

Hogan Sys 

Kotogt 
Horae Beni 

Han Ms 
Homfceek 

-i.nw, 

TW50IH& 

Hud J8 
Htonttagtn 
Hum Co 
Huchlech 
HyrarBto 


FRSys 
EtaW 
hi outer 
taununogon 
knperi Be 
tadhs 
hi Res 


- G - 

3 41 1% 1% 

097 21 5 16% 16% 

3 175 111 d1% 
9 30 3A 3ft 
016 10 64 7% ft 

142 17 X 18% 18% 
10 X 4% Alt 
11514 3% 3% 
4K 29 2740 27% X 
34 1917 u9% 8% 
39 3553 X 26% 
040 12 984 12% 12% 
012 15 941 16% 15% 
OX 6 17 12% 12% 
14 IX 7% 6% 
IT T649 13% 12% 
DX 21 114 20% 20% 
81 68 3% 3% 
OX 12 56 20% X 
024 13 6 18% 18% 

64 230 2% 2ft 
18 435 15% 14% 
21 22 17% 16% 

X 463 8% 8% 


1% ft 

1ft ♦% 


ZTft *ft 
9% ft 
Z8% -1% 
12% -ft 
16 ft 
12% 

6% -% 
12% -% 
20% 

3% 

20% 

18% ■*■% 


21 332 
OX 17 57 
022 15 730 
507 

aiB 48 1941 
24 7456 
OX 16 X 
23 1008 

are 153579 

15 10 

10 553 
OX 724090 
015 17 1374 
20 464 
OX 9 176 
044 15 239 
19 734 
044 29 22 
OX 16 636 
DX 9 449 
OX 3 X 
13 744 
12 IX 


ft 6% 

25 24% 
16 1ft 

14 12% 

38% 3ft 
34% 33 

14% 13% 
9% 8% 
IT 10*2 
8% dB% 
19 17 
151)13% 
6% 6% 
W% 13% 
X% lft 
27% 26 

T2% 12% 
5 5 

17% 17% 
177j 17% 
4% 4 

25% 25 

4% 4% 


ft 

25 *■% 
16 +% 
13% -1% 
37% +% 
33% 

13% 

9% ■*% 
10% ft 
0% 

17% ft 
12% -5% 
6% ft 
14% ft 
19% -% 
2ft -% 
12% -% 
5 

"A -ft 

17% ft 
4 ft 
25% +% 
4% 


X 3801111% 
G 499 2% 
51 IX 6 
1 445 2ii 
040110 72 13% 

024 57 6 11% 

KB72649 IS 
34 7919 32% 
096 IT 24 10% 
4 171 2ji 
172523 32% 
42 4281121% 
re 25 3% 
024 12900K> 70% 
9 226 2% 
040 14 8785 10% 
16 361 0% 
024 15 27 12% 
32413 9% 
25459 4% 
B1Z7S 16% 
1921555 15% 

12 IM 17 

OX 6 2 1% 

095 20 X X 

41514 4% 

13 352 17% 

1.14153 4 20^4 


10 % 10 % 

2tt ZU -ft 

30% 30% -% 
X% 21% +1 
3% 3% ft 
69 TOji +1* 

2* ft 
10% 10% ft 
ft 9 
12 12 -% 
B% 9% ft 
3% 4% ft 
18 18% ft 

15% 15% 

1fi% 16% ft 
1% 1% ft 
34% 34% ft 
4% ft -ft 
16% lft ft 

307209% 


JU Snack 
Jean tac 
JUG tad 
■Unarm W 
JenesH 
Jones lied 
JodynCp 
JSBFln 
JutaUg 
Justh 


- J - 

11 215 171110% 11 ft 

028 15 14 9% 8% 9% ft 
0.10 10 91 X 34% X ft 
19 ZIOO 19% 19% 19% 

11 191 14% 14% 14% ft 
OIO 9 44 5% 6% 8% 

IX X 17 25% 24-% 24% 

IX 14 154 2S% 25 25% ft 

OX 15 53 19% 17% 17% ■% 
016 8 IX 12% lft 12 


Ota. E Mb Mgk law tai Oag 

- K- 

ws 9 ix aft x x ft 

044 13 61 11% lift 11% ft 

1 898 3% 3% ft ft 

112 19 147 Sft 29% 29% ft 

ail 33 10 6 6 B ft 

aw 15 X 27 25 % 25% ft 

3’ 1414 54% 53% 54 

0 x ii ii U 

472X1 28% 27% 27% -% 
19 2337 u23 22% 23% ft 


-L - 

Latraie are 30 174 15414% 14% 

Ladd Fun 012 1915694 5% 4(J 5 

Lam Rsctl 19 6949 43 40% 41% 

Larasor OX 15 575 32 31% 31% 

Law he OX 10 373 17% 17 IT 1 ! 

LandmKGph 487 3058 19% 19 19% 

Lanocwcs 14 160 8% 6% ft 

lAScrsc* X 149 4% 3% 3% 

Lamce S 1511X0 20% 19% X>4 

LawraiPr 043 IB 180 25% 25% 25% 

LDD5 22X557 22% 22 22% 

LM Cp 010 i 17 3% 3% 3% 
LesJuen 153 33 16^ 16% 1fi7j 
Lec=m Co 25 1039 36 % 36 36% 

Ule Tern OLM If 7 19 18% 19 

IJfebw 21 662 ufl% 5% 6% 

UkymaA 020 14 257 13 12% 13 

Ln B 121 4401 136% 134% IX 

LTOfnT OX 15 303 16% 15% 15% 

UnasiYMJ 12 03 23% 28% 28% 

Unearlre 023 30 3347 50 49% X 

I LUmSw 040 15 11 33 32% 32% 

loenen Cp 093 79 «5 25% 25 25% 

Law Sta 12 7279 fi7j 6,\ f.7, 

LoacO 41711597 43 41 41% 

Lit Cp 4 4680 115% 4fi 5 

LIAM 045 IB 170 31 30% 30% 


HO Cm OX 1430671 1ft 18% 
MS Gars IB IK 22% 72% I 
MacMB OW 18 45 12 11% 

MadtonGE IX 13 59 31% 31% i 

Maqmsfvn 15 164 3S,'* 37% : 
MamaGre Q76 11 547 19% 18% ' 
MaHBo* 23 70 10% lft 

Hat cam Co 119 127 11 10% ' 

Manne Or 12 133 3 tC% 

Mortal Dp 10 11 41% 40% ■ 

Mamma 161990 11 lft 

Mareh5mhA044 11 16 lft 10% ' 

Marattt OX 19 943 lft lft 

Masac 796 107 12% II 7 * 

Maun tai 37 889 33 % 32% : 
Maxtor Cp 1 4493 6% 6% 
McGrath R 0.44 10 17 16% 15% 
McCarnflc 052 2C2191 2ft X ! 
lAMrilnc 016 11 79 11% 10% ' 
Medic meS 056 14 I95u27% 76% 
LWamma OW 25 249 10% 9% 
Memer Cp DX 16 520 20% 19% ' 
Marne 024 37 8SO 14% 14% 
MKcanLB 080 ID 306 20% 10% 
Mercury D 010 101150 30 2ft 

UraUn 158 31722 27% 27% : 
Merisel a 5391 7% 7% 

Mannas A 012 15 693 15% 14% 

MFSCm 24 1424 37% 37 : 

Michael F OX 21 657 10H lft ' 

Midi IfedB 220 5 181 79% 76% ; 

MjcraMlh 7 44 3% 3 

Miooage 91095 12% 12 

Mkrocorn 68 3303 11% 11% ' 

Mtcrgrafj 18 408 7% 7 

MtapoUE 3 1401 10% 10% ' 

MKsta 3141139 65 63 A I 

Mid ADM M 9 23% 23% ; 

Hhunhc 088 5 4757 28% 27% 1 

WawGran 050 1 2 52 23%rC2% 

NWerH as x 01 25% zft : 

Milan 2S3S 28% Z7}1 

Hriwcn 17 X 1ft 15 

MUieTel 85 4530 22% 21% : 

Modern Co OX X 67 6 7% 

HnUneUf OS 18 570 29% 28% 
MotexA 004 734 32% 31% ! 

Mote he 004 X 822 34% 33% 

Mascara 001162 GSl lft 9% 

MesmeeP 036 17 5 24%d24% ; 

MTS Sys 056 12 54 22% 22% i 

Whied 11 346 »% 27% 5 

Mycugen 4 862 lft ft 


NACflr 
NasnFncn 
NaiCorapi 
MreSun 
Navigator 
NEC 
NlUcOr 
teostar 
Nairn Gen 
NawhS 
Nauragen 
NnEBus 
New Image 
NbregeNet 
Newpncp 
NoMeDfl 
tontan 
I NOSDm 
Noratanl 
N St* Un 
NohhnTd 
MW « 
Newell 
. NoveRus 
HPC A 
NSC top 


- N - 

01616 551 33% 

are 10 9 16* 

036204 1488 1ft 
OX 15 463 12% 
MO S 1 14% 
042192 185 50% 
23 653 33 

150(111% 
31 Ml 25% 
100 6489 ft 

11 IX 8% 
080 14 191 19% 

10 313 5% 
28 1414 X 
004 21 107 7% 
301097 5% 

064 22 782 56% 
040 17 3293 43 

12 64 19% 

3 45 ft 

181 10 2394 34% 
612941 18% 
3230282 18% 
213116 4ft 

10 18 ft 
12 3 3% 


- o - 

OCnartoys 18 21 lft 

Odd Com 56 296 22% 

Odettes A 16 334 5% 

Oflsftrelg 12 150 12% 

OgtobayN IX 5 rlOO 30% 

OM0C1 1.46 10 207 31 

Old Kent IX 9 276 30% 

Old NaflB 092 17 24 37% 

Onbanettrp 1.12 6 703 23% 

One Plica 10 96 7% 

OradaS 3826165 44% 

Dlb Saw 531233 17% 


33 33 -% 
1ft 16% •% 
16 16% *% 
11% 11% -1% 
14% 14% 

49% 50 -2% 

32% 32% +% 
10 % 11 
3*4** -ii 
8 8-% 
8 8% -% 
18% 18% 
ft 5% 

29% 38 

7 7% ■*% 
5% 5% +% 
55% 56% -% 
42% 42% -% 
lft lft ft 
5 5 ft 

33% 33% -% 
17 17* -t> 

17% 19 ft 

47% 48% -% 

5% ft ft 
ft 3% 


9% 10 ft 

22 2? -% 
5% 5% ft 
12% 12% ft 
30% 20% 

3ft 30% -% 
30% 30% +% 
3ft 37% *% 

22% 22% ft 
7% 7* -A 
42% 44% +1% 


Stool Hr E m tack Lou lata Cbta 
Pyramid 95181 1ft 15 15* -* 

(taadnoog 5 10 iso ft 5% ft 

OuaMtcnm 06a bs *2 16% i&% ib% ft 

Old Fowl OX 18 657 24% 23% 23% ft 

Quantum 45314 15% 15 15 -% 

QuickCs* 15 1X9 16% 15% 18% ft 

QVC he 50151(3 «A 41% 42S -1" 


RaJMxm 

Rnffp 

fbaerops 

Raymond 

Rccaton 

Repkgn 

Reo Waste 

Rasiafnd 

RtrtCfS 

Reran he 

RJvffl Fy 

RnadwS 

PDtagm 

RochSA 

RMStvcfl 

Ross So 

Rouse 
RPMtac. 
RS Fin 
RyanFmly 


Sraicu 

Samenan 

5cn)ntagiA 

SoWdL 

saSydm 

sow 

5dtt3 Cp 

Sure End 

GeaneM 

50 Cp 

ScioebB 

Satacms 

SegurtK 

Sequoia 

Sovledi 

Scwrcon 

5nrMH 

SHL Systm 

ShorenuDd 

ShoabBP 

Ciena On 

Serial ue 

Sigma 

StomoOes 

SKaiVBc 

SfflcrWCp 

SUremn 

Sratotad 

SattwareP 

Sonoco 

torthtt 

spun a 

aJuorMd 
StPaidBc 
SKyBf 
Staples 
sac Sr 
std Micro 
Sid Huge 
steer Tec 
StoUyUSA 

Sun 

SbawtaO 

SaucDDv 

Strytar 

SufflvanD 

SurntotnuB 

SumrutBc 

SumoUTfl 

Sun Sport 

SnMc 

SwrhTra 

Sybase he 

Symansc 

Synaboy 

Syneroom 

Syneuc 

SyamSon 

SystoraScn 

Syswned 


- R - 

16 224 15% 
2 619 3J3 
1 1272 4% 

12 110 17% 

17 C15 18% 

1 2348 2* 
7 220 4 

21 630 14% 
037 X4313 41 

5X22 b% 
060 10 193 33% 
1.41) 41 4273 53% 
012 15 41 B7g 
0.40 6 r 3 18% 
044 19 9Si. 16% 
OX 7 BG2 10% 

25 376 X 
068 90 2213 19 

056 181959 1ft 
080 12 EU 23% 

14 1723 8% 


14% 15 

3% 3* 
3% 353 
17 17% 
19 19% 

>13 rs 
3% S3 
13% 14% 
40% 40% 
6% 6A 
33% 33% 
50 50% 

6% 97 t 
15 13 

16% lft 

10,1 10% 

27% 27% 
19% 19 

19% 18% 
23% 23% 
7% ft 


- s - 

136 9 1908 Xft 
030 10 114 19 

034 22 c t0 20% 
97 4726 58% 
16 303 18% 
; 609 7% 
052 II 59G 17% 
1 TBS ft 
1 20161 51 34% 

0.16 19 171 10 

OK ID 122 -II 
112 9 145 26% 
119 1427 19% 

4 317 3% 

5 5G 7% 

OX 12 6 1ft 

OW 22 !174 34% 

X 1559 S!2 

21 916 19 

X 311 ft 
X 2279 33% 

3 4 2% 

03fl 16 2466 36% 
26 257 5% 

ax ib 173 ul!, 

22 3665 19% 
040 17 357 9% 

18 KU 32 
13 1615 5% 
056 16 A42 22% 
OX 9 653 19% 
0X 14 757 1ft 
040 17 4188 39% 
030 10 3266 IB", 
D 218 1% 
405641 24% 
064 it 3619 31% 
161X7 29% 
072 11 76 17% 

008 13 465 12 

OX 7 >47 ft 
42 1245 1ft 
1.10 9 47 21% 
172091 6? S 
008 26 2928 40% 
16 76 14% 

080 14 20 24% 
aw 26 380 19% 
X 217 X 
12 X 4% 
1433213 35% 
24 107 22% 
4319761 54% 
116 5057 2ft 
040 15 36 18% 

11 285 5% 
145 838 23% 
012X1662 17% 
221192 X% 
<2 1249 ft 


51*11 51h 
18% 18% 
Zft SO 
57* 57% 

ift ir,“ 

7% 7% 

i67(| trig 

3% 3% 

34 34 

IU% 18% 
2% 2% 
X X 

167. io,l 

3% 3'- 

ft ft 
16% 16% 
34 34% 
liS 5^ 
18% 19 

ft ft 
32% 17% 
ft ft 
35% 3C% 
5% SA 

13% 13J1 
13% 1ft 

■-ft ft 

31% 3»% 
4 "3 5% 
22 14 22*4 

18’s l ft 
ft 10 

38% *1% 
18% 18% 
■n 1 
23% 23% 
30% 31* 
29% 79% 
17 17% 
11% lt-% 

ft ft 
19% 19% 
21 21% 
6% 6% 
39% 40 

14% 14% 
23% 23% 

1ft lft 

X% 2ft 
4% <% 
33% 33i‘ 
21 % 21% 
51% 52% 
19% 19% 
17% 1ft 
S ft 
23% 23% 
lft 17% 
19% 19% 

ft ft 


T-Ce«Sc 

Tjdwb Pt 

TBCCP 

TCA COM 

TachOato 

Tecunseh 

Tetebc 

TdcaSys 

TtaCnrA 

Tefebl 

TtfUdU 

Teton Cp 

TetraTflc 
TenFHUW 
Three Cam 

II 

TJht 

TbinsMed 

loNyaMnr 

lorn Brawn 

lopps Co 

TR Eater 

TransWrtd 

Tneriwid, 

Trtcare 

Trintab 

TiudcoBkC 

Tseng lob 

TysFdA 


-T- 

52191 3% 
064 14 222 28% 

13 771 ft 
048 34 180 22% 

12 5595 lft 
100 8 234 47% 

23 IX 36% 

24 746 14% 
556 7190 22% 
262 915 5% 

X 7738 Sft 
OD1 701318 14% 
48 3102 1ft 
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Dow slips on 
interest rate 
speculation 


Wall street 

Tlie Dow Jones Industrial 
Average slipped back below 
3500 by early yesterday after- 
noon as fears of an o th er inter- 
est rate increase gripped the 
market writes Lisa Errmstenm 
New York. 

By 1pm. the Dow Jones 
Industrial Average was down 
41.72 at 358750. The Standard 
& Poor's 500 lost 259 at 46652. 
the American Stock Exchange 
composite shed 056 to 43951 
and the Nasdaq composite fell 
3.46 to 76852. 

Trading volume on the 
NYSE was 169m shares. 

Last Friday and Monday saw 
the Dow rally by more than 70 
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points to break through the 
3500 level, as weak inflation 
figures led some to speculate 
that the Federal Reserve might 
not raise interest rates at the 
forthcoming meeting of its 
open market committee. 

This week’s data had 
brought new signs of economic 
strength, but until yesterday 
the market managed to hang 
an to its gams. 

Yesterday’s data included 
November trade figures show- 
ing record imports and a trade 
deficit that widened to $10.5bn. 
A survey released yesterday by 
the Federal Reserve Bank of 
Philadelphia showed business 
activity for January slowing, 
but a jump in the prices paid 
component to 55 per cent from 
44.1 per cent in December 
suggested inflationary pres- 
sures deeper in the economy. 

Cyclical shares fell with the 
declining market and the Mor- 
gan Stanley index of cyclical 


Row over minimum wages 
pushes Brazil down 7.1% 


Equities in Sfio Paulo 
plummeted 7.1 per cent in mod- 
erate trade. Investors sold after 
Brazil's senate ratified a vote 
by the lower house and 
approved a bill raising the min- 
imum wage to R3100 a month 
from R$70. 

The Bovespa index of the 55 
most-active shares was 2,912 
down at 37573 at 15.10 local 
time, in volume of RS148m 
(5173.5m) 

The bill will now go before 
President Fernando Henrique 
Cardoso. The president, how- 
ever, has indicated that he win 
veto it, as it would bankrupt 
th e soci al security service. 

MEXICO was marked lower 
by mid-morning in response to 
reports of fiutber unrest in the 
states of Tabasco and Guer- 
rero. and concern that the US 
aid plan for Mexico might be 
held up in Congress. 

The 37-share IPC index was 
down 59.76 or 2^ per cent at 
2,096.77. 

Supporters of the ruling 


Institutional Revolutionary 
Party blocked roads and closed 
businesses in Tabasco on 
Wednesday in reaction to 
reports that the PRI governor, 
Mr Roberto Madrazo, might be 
forced into resigning. 

BUENOS AIRES sank 3.6 per 
cent in early trade amid linger- 
ing doubts over the fate of 
Mexico's finances. 

The Merval index dropped 
15.93 to 432.26, although ana- 
lysts noted that the slide had 
been widely expected after 
Latin American Brady bonds 
and Argentine ADRs lost 
ground on Wall Street 

LIMA was 2.5 per cent lower 
after the first round of trading 
as local investors cashed in 
stocks and foreigners held 
back, with the Mexican finan- 
cial turbulence continuing to 
generate uncertainty. 

The general stock index 
declined 31.6 to 1,247.3, while 
the Selective Index of 15 most- 
traded stocks slid 5L8 or 3.4 
per cant to 1.453.8. 


Property and insurance stocks suffer in Paris 


shares lost more than 1 per 
cent by early afternoon. Good- 
year lire & Rubber shed JIVi at 
$37%, Motorola $% at $62%, 
Tenneco $% at $43%. Citicorp 
%Vt at $39% and Roadway Ser- 
vices. which trades on the Nas- 
daq. $1% at $51)4. 

Since the start of the year 
investors have been buying 
and selling shares in anticipa- 
tion of earnings reports, many 
of which were released this 
week. 

As a result, much market 
activity yesterday was driven 
by actual earnings figures. 

Among those reporting earn- 
ings below analysts' expecta- 
tions. Bankers Trust lost $1% 
at $57% and Bear Stearns fell 
$% to $16% but Genentech 
picked up SVi at $45%. 

Some companies reporting 
better than expected earnings 
fell, in part because investors 
ran up the prices in anticipa- 
tion of strong earnings. 

Caterpillar, for example, lost 
$2% at $56. but the shares had 
jumped since early December 
when they were trading closer 
to S5L Other companies report- 
ing higher than expected earn- 
ings included Bank of Boston, 
off S'A at $28, Starbucks, down 
S% at $24%, and Northwest Air- 
lines, which rose $% to $18%. 

Bristol Myers Squibb, the 
pharmaceuticals company, lost 
SVi at $59%. although earnings 
almost precisely matched ana- 
lysts’ expectations. 

Canada 

Toronto waited in hope of 
soo thing comments from the 
Bank of Canada governor, Mr 
Gordon Thiessen, later in the 
day: in the interim the TSE 300 
index was down 15.22 at 
4.155.62 at midday in 26.52m 
shares valued at C$333. 46m. 

Declines outpaced advances 
by 290 to 210, with 299 issues 
unchanged. Weak sectors 
included communications, 
transport, industrial products 
and metals and minPi- alg- 

Most active stocks were led 
by Nova Corp, down C$% to 
CS12% in 1.17m shares, while 
Nowsco Well Services declined 
CS% to C$13% in 1.12m traded. 
An analyst said that Nowsco 
was hit by fears that low Cana- 
dian natural gas prices will 
soon cause oilfield activity to 
fall off. 


Indications of a US manu- 
facturing slowdown and an 
increase in the rate of price 
inflation travelled across the 
Atlantic yesterday afternoon, 
writes Our Markets Staff, 

Later closing bourses mostly 
had second thoughts about ear- 
lier gains; France, consistently 
bleak, had problems of its own. 

PARIS was hit again by real 
estate worries after G£n§rale 
des Eaux. eventually FFrll.20 
lower at FFr48080. saw Us Phe- 
nix subsidiary acknowledge 
second half losses in excess of 
FFrlbn after a first-half deficit 
of FFr650m. Property and 
insurance stocks suffered as 
the CAC-40 index fell 23.16 or 
1 St per cent to 1.837.11 in turn- 
over of FFr3.73bn. 

Earlier this week, the state- 
controlled insurer Croupe des 
Assurances Nationals (GAN) 
stunned the market with 1994 
loss projections, mainly due to 
its real estate unit UIC. GAN 
dropped another FFr15 to 
FFr226; and Unibail fell 
FFr16.10 to FFr478.90. after 
choosing yesterday to 
announce a FFr720m lift in its 
stake in the Paris shopping 
centre Forum des Halles from 
16.8 to 70 per cent. 

Expansion in insurance was 
little more popular. Axa said in 

ASIA PACIFIC 


a newspaper interview yester- 
day that it was seeking control 
of Australia’s second largest 
life insurer. National Mutual 
Life; Axa's shares dropped 
FFr7.10 to FFT224J0. 

Pechiney soared against the 
trend, by FFr23.70 to FFr377.70. 
The market said this was due 
to buy recommendations from 
several brokers, including 
Banque Nomura France and 
Paribas Capita l Markets. 

FRANKFURT dealt on a 
strong dollar in the rooming 
and the Dax index rose 10.51 to 
2,089.36. After hours the dollar 
weakened against the D-Mark, 
bunds and futures eased and 
the Ibis-indicated Dax ended 
the afternoon at 2.079.60. 

Turnover rose from DMiSbn 
to DM5.5bn. Some financials 
fell on the prospect of higher 
US interest rates but chemicals 
were lifted by the good results 
from DSM, BASF holding its 
gains best in the post bourse 
with a rise of DM3 to DM3ZL70. 

Mr Hans-Peter Wodniok of 
Robert Fleming in Frankfurt 
said that after a period of rela- 
tive strength only BASF, 
regarded as the most cyclical 
of the big three, retained some 
intrinsic attraction; but that ail 
three, traditionally yield 
stocks, might be retained by 
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man y investors until dividends 
were paid in April. 

In automotive stocks, the 
play on Continental’s tyre 
price prospects reversed itself, 
the shares retreating DM3.70 
to DM230. 

AMSTERDAM saw early 
strength evaporate and the 
AEX index finished 034 lower 
at 413.51. off a high of 416.09. 

DSM rose FI 5.70 to FI 146.70 
in response to the company's 
forecast, late on Wednesday, 
that 1994 earnings would top 
FI 500m. up from the FI 400m It 
had foreshadowed in December 
and compared with a loss of 
FI llSm in 1993. 

Nutricia finished FI 5.80 or 
6.6 per cent ahead at FL 93.30, 
off a high of FI 97.40, after 
reports that Switzerland's 
Sandoz was prepared to pay 
FI 169 a share for the 32 per 
cent stake owned by Unigate, 


of the UK Nutricia and Sandoz 
declined to comment 

Volume in Nutricia surged to 

235.000 shares, compared with 

11.000 on Wednesday and a 
daily average of 50,000 during 
last week. 

A 30-cent fall in Elsevier to 
FI 16^0 was attributed to an 
analyst’s downgrade, while 
Philips gave up 40 cents of 
re cent rises to close at FI 54.90. 

ZURICH was unable to make 
progress in slack trade, with 
the day's US data reinforcing 
interest rate concerns. The SMI 
index finished 1.9 higher at 
2£95.5. 

Sandoz eased SFr2 to SFr674 
after the company declined to 
comment on rumours that it 
might buy Unigate’s Nutricia 
stake. Analysts said that 
Sandoz’s release of 1994 
sales had little impact on 
the stock as they were in line 


with most expectations. 

Roche certificates picked up 
another SFT75 to SFrfMOO to 
further response to Wednes- 
day’s sales figures. James 
Capel commented that sales 
growth was slightly ahead at. 
its forecasts, and it noted a 
strong finish from pharmaceu- 
ticals after a weak perfor- 
mance to file second and third 
quarters. Capel added that it 
continued to see Roche offering 
the stron g est growth to Swiss 
pharmaceutical. . 

Bearer shares in Kucmi, the 
travel group, jumped SFr2,7S0 
or 8.1 per cant to SFrS&SOO as 
analysts talked of renewed coot 
fidence to the company, after 
its recent setback when tile 
majority shareholder said It 
planned to seQ its stake. 

Ascom. in telecoms, picked 
up a further SFr40 to SFrLSQO. 
still benefiting from Wednes- 
day’s sews that it expected to 
return to profit to 1994 after 
losses to the previous two 
years. 

MILAN remained the victim 
of political uncertainty, unsure 
whether the government of Mr 

Lamberto Dtoi will win the 
approval of parliament, and 
early attempts at a rally w ere 
soon forgotten. 

The Comit index registered a . 


gain of WJB or 22 par cant at 
672,14, but the reaHina Mibtel 
Index turned back 'from ‘a day’s 
peak of 1 QJB 8 to dose 32 down 
at 10J668. " 

Among- blue chips finding 
recent strong demand. Fiat 
eased L5B to ISSn and Mont- 
edison was LS9- lower at LL32& 

j fonks drew fresh attention. 
Creed to Romagnbk) rose L641 
or 2.9 per cent to U&903. of? a 
high of LUMJ00. after the Bank 
of Italy gave the godhead tor a 
new Crodito ItaHano bUL Ital-. 

iano, still awaiting the 

approval ofthfiDmsob market 
watchdog, which could tome at 

the weekend, dipped. Lio to 
U549. 

MADRID managed a shaky 
recovery, equities moving to 
line with the peseta and 
domestic bonds to end with the 
general index 0.97 ahead at 
283.19 to turnov er of PtaSS.lbn. 

HELSINKI'S Hex index 
moved ahead &6 to 1.87&2 but 
banks foil £8 per cent, within 
that KOP losing another 23 
penni to FM4£0 agains t a 1994 
high of FM17.40. Merrill Lynch 
said yesterday that the price 
drop was unwarranted and the 
shares a **rteky buy". 

Written and efltarf by WUfem 
Cochran* and MMn H Morgan 


New Deng rumour leaves Hong Kong tumbling 2.7% 


Hong Kong 

The Hang Seng index tumbled 
2.7 per cent, after the 52 per 
cent rally of the previous three 
days, with the market mood 
soured by renewed speculation 
about the health of the Chinese 
leader, Deng Xiaoping. 

The key index lost 20820 at 
7,422.00 as selling pressure 
emerged shortly before lunch- 
time. after reports that Deng 
Lin, one of Deng's daughters, 
had postponed a trip to the US 
until late February. In subse- 
quent London trading, the 
indicative index steadied to 
end only 4 off at 7,418. 

Small-scale selling by foreign 
investors was said to have 
been met partly by some local 
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buying and also by some com- 
panies purchasing their own 
shares. Hongkong Land was 
reported to have been a recent 
buyer of its stock. 

Turnover rose to HK$23bn 
from Wednesday’s HK$2.3hn. 

Expectations of another rise 
in US interest rates also con- 
tinued to nag the local market, 
after overnight reports from 
the US showing persistent 
inflationary pressures. 


Commercial and industrial 
stocks were the hardest hit. 
Hutchison Whampoa fell 
HKS1.30 to HKS2650 and Swire 
Pacific HKS2.10 to HKS41.S0. 
China Light and Power was 
the most heavily traded stock, 
shedding 50 cents to HKS31.60. 
HSBC declined HKS1.75 to 
HKS76.75 and Cheung Kong 
HKS1.25 to HKS26.70. 

SHANGHAI was also hit by 
the news on Deng, the hard 
currency B share index losing 
0.40 or 0.7 per cent to 55.17. its 
lowest since the start of 1994. 

The A share index for domes- 
tic investors dropped 22.51 or 
3.8 per cent to 589.39. 

Prices had been dragged 
down since late last week after 
another of Deng's daughters, 
Deng Rong. said her father's 
health had declined signifi- 
cantly in recent months. 

In Shenzhen, the A share 
index fell 4-97 to 127.37 and the 
B index lost 0.47 to 82.17. 

Tokyo 

The Nikkei 225 average took its 
fifth retreat in succession, with 
an intraday fall below 19,000, 
and the Topix index of all first 
section stocks dropped to its 
lowest level in more than a 
year, agencies report 

Volume was high for the sec- 
ond day in a row, rising from 
340m shares to an estimated 
400m. There was heavy selling 
of export-orientated electricals 
by foreign and institutional 
investors switching into the 
construction sector, where 
active buying vied with profit- 
taking. 

The 225 average dipped 
147.57 to 19,075.74, after a day's 
high of 19,297.75 and low of 
18,977.99. The Topix shed 15.95 
to 1,483^1 and the Nikkei 300 
was off 2.93 at 272.61. Falls led 
advances by 790 to 235, with 
139 issues unchanged. In Lon- 


S Africa under pressure 


Johannesburg was sharply 
lower yesterday, depressed by 
political concern and a contin- 
ued lack of supporting factors, 
with a gold price recovery in 
mid-afternoon failing to con- 
vince investors. 

The market came under 
pressure on concern that the 


nine-month old national unity 
government could break np 
over controversial indemnity 
applications made before last 
year’s all-race elections. 

Tbe overall index was 89.4 
weaker at 5,434.8, industrials 
fell 93.1 to 6,574 and golds 
dosed 42J3 lower at 1,767.2. 
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don the ISE, 'Nikkei 50 index 
eased 2.89 to 1.217.73. 

Institutions sold to take book 
profits ahead of the March 31 
business year-end. There was a 
suspicion of public funds sup- 
port to the afternoon. 

Although money went into 
construction stocks, there 
was a feeling that the post- 
earthqnake radly in the sector 
could be peaking out. Oku- 
mura shed Y10 to Y860 and 
Daisue Construction Y13 to 
Y49S. Obayashi, the most 
heavily traded stock for the 
third straight day, ended just 
Y3 higher at Y713 after Y727 as 
Mr Etsusuke Masuda, an ana- 
lyst at James Capel Pacific, 
said general contractors' share 
prices had probably overappre- 
ciated since the earthquake. 

Kami gum i. a port-harbour 
transport company based in 
tbe earthquake-ravaged Kobe, 
plunged Y37 to Y873 on fears of 


loss of business. The port at 
Kobe, a central Japan hub for 
container shipping, was ren- 
dered inoperable after the 
earthquake. 

Osaka Gas fell Y32 to Y349 
on fears that repairing dam- 
aged gas facilities would eat 
into its profits. Hankyu, which 
operates railways between the 
earthquake-hit cities of Kobe, 
Osaka and Kyoto, weakened 
Y25 to Y532. 

Selling of high-tech export- 
ers' shares was seen through- 
out the day. Toshiba lost Y15 
to Y650. Hitachi Y9 to Y916, 
Sharp Y40 to Yl.580 and 
Fujitsu Y28 to Y915. Toshiba 
shares have lost 9.7 per cent so 
far in 1995. 

Steels and cements ended 
mixed. Kobe Steel, which had 
dropped 6.4 per cent since the 
quake on worries about dam- 
aged facilities, rallied Y4 to 
Y280. The Osaka-based Sumi- 


tomo Osaka Cement rose Y1 to 
Y486, bringing its three-day 
gain to 13 per cent as the OSE 
average fell 236.01 to 20,807.31. • 

Roundup 

Tbe effects of the earthquake 
were a common theme else- 
where. 

KUALA LUMPUR extended 
its losses, reflecting tbe weak- 
ness to Hong Kong, and the 
composite index fell 17.02 or L9 
per csit to 901.72. Motor stocks 
were lower on worries of possi- 
ble disruption to the supply of 
motor parts after the Kobe 
earthquake. 

TAIPEI was pulled tower 
overall by late profit-taking, 
although electronics were up. 
after recent tolls, on hopes that 
the domestic integrated circuit 
industry would benefit because 
of the earthquake’s effects on 
their Japanese counterparts. 
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LONDON MOTOR 
CONFERENCE 


London - 20 February 1995 

The conference will focus on Block Exemption; consider the changing 
relationship between vehicle manufacturer and distributor; and address 
the question of competitiveness in the components sector. 

Issues include: 

* Sales and Marketing Implications for 'Vehicle Manufacturers 

* Impact on UK Vehicle Retailing and Distribution 

* Opportunities for Independent Suppliers 

* Manufacturer Supermarkets - 

A Viable Alternative to the Dealership Structure? 

* Financing the Motor Trade 

* What the Fleet Customer Needs from the Motor Trade and Industry 

* Europe & Japan: Lessions of the world wide 
competitiveness study 


For further details, please return this advertisement, together with your 
name and address or business card to: 

Financial Times Conferences 
P.O. Box 3651, London SW12 8PH 

Tel: 081-673 9000 Fax: 081-673 1335 


The weighted Index ended 
2&50 down at &596.0B to active 
turnover of T$6&7hn. 

SEOUL saw broadly based 
gains, many investors remain- 
tag hopeful that local compa- 
nies would benefit from 
Japan's reconstruction efforts. 
The composite Index closed 
&24 up at 97430. but volume of 
31.7m shares was weU below 
ramatlOTefc 

SYDNEY was supported by 
gains to commodity prices and 
a jump to gold prices, hut tbe 
toU to Tokyo pulled the market 
down from aneariier peak. The 
All Ordinaries index gained a 
net &6 at 1*944 to vohmre of 
ITOArffihares? ■ 

WKH2NGTGN continued to 
attnetoffitoo re 'baying for tbe 
second straigfclday, but activ- 
'■ ity was hepvfly concentrated in 
a han dful- of leading shares. 
The NZSE-46L Capitol index 
added 25.12 at 1,979.76. 
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